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The Eoard of Direclors of DHG Phamaceuticai Joint Stock Company ("the Company') as responsible for
preparing the consolidated fnancial statements ot the Company ahd its subsidiaries (together 'the
Group') wtrich give a true and fair view of the fnancial position of the Group as at 31 Oecember 2017
and the results of its operations and cash flou6 for the year then ended. ln preparing these cansolidaled
financial slatements, the Board of Directors is required to:

. select suitable accounting policies and then apply them consistently,

. makejudgments and estimates that are reasonable and prudent and

. prepare the consolidated financial statements on a gcing concern basis unless it is inapprop ate to
presume that the Company and its subsidiaries will continue in business.

DHG PHARMACEUTICAL JOINT STOCK COi/lPANY

STATEMENT OF THE RESPONSIBILITY OF THE BOARD OF OIRECTORS IN RESPECT OF THE
CONSOLIOATED FINANCIAL STATEMENTS

The Board of Directors is responsible for ensuring that proper accounting records are kept which
disclose, wjth reasonable accuracy at any time, the financial position of lhe Group and which enable the
consolidated financial statements to be prepared which comply with the basis of accounling set out in
Note 2 to the consoldated financial statements. The Board of Directors is also responsible for
safeguarding the assets of the Group and hence for taking reasonable steps for the prevention and
detection of fraud and other irregulanties.

APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

Le Chanh Dao
Deputy General Direclor
Authorised signatory

Can Tho City, SR Vietnam
12|\4arch 2018
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We hereby approve the accompanying consolidated financial statements set out on pages 5 to 46 which
give a lrue and fair view of the financial position of the Group as at 31 Oecember 2017 and of the results
of operations and cash flows for the year then ended in accordance with Vietnamese Accounting
Standards, the Vietnamese Corporate Accounting System and applicaue regulations on preparation and
presentation of consolidated financial statements.

On behalf ofthe Board ot Directors
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS
OF DHG PHARMACEUTICAL JOINT STOCK COMPANY

We have audited the accompanying consolidated financial slatements of DHG Pharmaceutical Joinl
Stock Company ("lhe Company") and its subsidiaries (together "the croup") which were prepared on 31
Decernber 2017 and approved by the Board of Directors on 12 lvlarch 2018. The consolidated financial
slatements comp se the consolidated balance sheet as at 31 December 2017, the consolidated income
slatement. the consolidated cash flow statement for the year then ended and explanatory notes to these
consolidated Iinancial slatements including significant accounting polioes, as set out on pages 5 to 46

The Boad of Oirectors' Responsibality

The Board of Directors is responsible for the preparalion and the true and fair presentation of these
consolidated financial statements in accordance with Vietnamese Accounting Standards, the Vietnamese
Corporate Accounting System and applicable regulations on lhe preparation and presentation of
consolidated financial statements and for such internal conkol which the Board of Directors determines
necessary to enable the preparation and fair presentatron of the consolidated financial statements thal
are free from malerial misstalement, whether due to fraud or error

Auditor's Responsibility

Our responsibility is to express an opinion on the consolidated financial statements based on our audit.
We conducled our audit in accordance wth Vietnamese Standards on Auditing. Those standards require
that we comply wth ethical standards and requirements and plan and perform the audit in order to obtain
reasonable assurance as to whether the consolidated financial statements are free from material
misstatement

We believe that the audit evidence \1€ have obtained is sufficient and appropriate to provtde a basis for
o!r audil opinion.

PvtC (Vblnan) Lnntted
gh Floor, Sabon Towet, 29 Le Duan sireet, Dtsticl 1, llo Chi Minh Cny, Vgtnan
T: +84 (28)38230796, www.pwc.con/vn

An audit invoves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated flnancial statements The procedures selected depend on the auditor's judgment,
including an assessment of the risks of material misslatement of the consolidated financiat statements
lvhether due to fraud or error. ln makrng lhose risk assessments, the auditor considers internal control
relevant to the Group's preparation and true and fair presentalion of the consolidated financtal
statements in order to design audit procedures that are appropriale in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Group's internal conhol. An audit also
includes evaluating the appropriateness of accounling policies used and the reasonableness of
accounting estimates made by the Eoard of Directors, as \/ell as evaluating the overall presentation of
the consolidated tinancial statemenls

3
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ln our opinion, the consolidated financial statements present tairly, in all material respects, the financial
position of the Group as at 31 December 2017, its financial performance and cash flows for the year then
ended in accordance wth Vietnamese AccoLrnting Standards, the Vietnamese Corporate Accounting
Syslem and applicable regulations on the preparation and presentation of consolidated financial
stalements.

Olher Matters

The consolidated financral statements of the Group for the year ended 3'1 December 2016 \,€re audited
by another auditor who expressed an unmodified opinion on those statements on 20 March 2017.

The independent auditor's report is prepared in Vietnamese and English. Should there be any conflicl
between the Vietnamese and English versions, the Vietnamese version shall take precedence

For and on behalf of PwC (Vietnam) Limited

As part of our audit of the 2017 consolidated financial statements, we also audited the adjustments
described in Note 41 that were applied to amend the 2016 consolidated financial statements ln our
opinion, such adjustments are appropriate and have been properly applied. We were not engaged to
audit, review, or apply any procedures to the 2016 consolidated financial statements of the Group other
lhan with respect to the adjustments and, accordingly, \ € do not express an opinion or any other form of
assurance on the 2016 consolidated financial statemenls laken as a whole.

\
CONG

Thanh Chau
Audil Practising Licence No 0875-2018-006,1
Authorised signatory

Pham Thi Xuan Mai
Audit Practising Licence No.'1771-2018-006-1

Auditor's Opinion

Report number: HCM6637
Ho Chi [4inh City, 12 March 2018

As rndicated in Note 21 to the consolidated financial statements, the accompanying consolidated
financial staremenls are nol inlended to present the financial position and results oi opirations and cash
flows in accordance with accounting principles and practices geneaally accepted in counkies andjurisdictions other than sR vielnam, and furthermore their utillsation is not designed for those who are
not rnformed about SR Vietnam's accounting principles, procedures and practice;.



DHG PHARMACEUTICAL JOINT STOCK COMPANY

CONSOLIDATED BALANCE SHEET

Code ASSETS

1OO CURRENT ASSETS 2,939,18,f ,938,92i1 2,7$,072,400,225

2017
VND

2016
VND

(Restat€d - Not6 41)

5,t9,777,216,585
88 442,815 U7

461.334,400,938

603,'tE8,96r,3i(}
270 ,265 ,069 467
332 923,891,876

703,731,000,000
703,731,000,000

633,807,876,593
6fi.2U,032.772

(2,456,156,179)

732,850,670,51/t
7 34.557 .083 .279

(1.696 412,765)

14,011,2l3,336
4,212,568,934
1,488 901,617
8,309,772,7 A5

3,5t)9,997,935
3.449 9e7,935

60.000 000

5,099,472,109
5,099 472.109

1,026,999,503,625
785.20e.377.724

1,377 .975,62E,774
(592 766,251,050)

FoTmBO,I_DN/HN

As at 3'l December

't 10
111

112

Cash and cash aquival€nl!
Cash
Cash equivalenls

Not6

3

6

12lal

12lb)

13

120
123

Short-tem investmonts
lnvestments held{o-matuily

4\a) 330,615,143,09't
930,615,143,091

110
141
149

lnvenlodeg
lnventoies
Provrsron for decline in value of inventories

Shoat-te,m receiv.blet
Short{erm trade accounts receivable
Short{erm prepayments to suppliers
Shortterm lending
Other short-tem receNables
Provision for doubtful debts - short{erm

799,555,214,859
739,281 053,856
21,016,649,661
16,239 970,057
44,731373,224

(21 712,831 939)

692,2E0,925,032
622,748,103,096

23,277 .764 ,848
34,213,970,916
25,s33,168,273

(13,492,082,101)

r30
131
132

136
137

t50
151

153

210
215
216

5

6
7
8

I

Other curent asset3
Short{erm prepard expenses
Value Added Tax to be reclaimed
Other taxes receivable

10(a)

11(a)

25,124,147 ,796
9,715,813,993
7,972 889,195
7.739,784,608

2OO LONG-TERM ASSETS 1,t4E,295,051,933,t,199,269,175,705

Long-term receivablea
Long{erm lending
Other long-term receivables

Fixed as3et!
Tangible fixed assets

Historicalcosl
Accumulated depreciation

220
221
222

240
242

1,103,r(}3,3E7,4X
841,468,707,693

1,356,E13,U2.277
(51 5,344,934,584)

227
228
229

lntangible fixed assets
Historical cost
Accumulated amortisation

241,790.'t25,901
269,846,865,042
(28,056,739,141)

36,307,709,778
36,307,709,778

261,964,679,711
284 ,512,652,922
(22 547,973,211)

17,160,871,337
17,160,871,337

57,83,t,293,60,1
22,760,003,17A
35 ,O71 ,290 ,426

Long-t€rm assels in progi€ss
Conshuction in progress

Long-torm inve3lments
I nvestrnents in associates
lnvestments in other ent ies
Provisions f or long{erm investrnents

Other long-tem .33.t3
Long{erm prepard expenses
Deferred income tax assets

270 TOTAL ASSETS

1,{,537,718,5ir9
3, 1 29,548,349

27,908'170,200
(16,500,000,000)

56,S40,122,046
31,156,425,691
35,783,696,355

15,714,151 ,251
4,335,981,051

27.908.170.200
(16,500,000,000)

2il
252

2U

260
261
262

4(b)

4,0E7,479,990,857 3,94s,341,975,930

The notes on pages 10 to 46 are an integrat part of these consotidated fnancial staternmts

5
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
Form I01 - ON/HN

CONSOLIDATED BALANCE SHEET
(continued)

code RESOURCES

Short-tenn ll.bilit€a
Short-term trade accounts payable
Shorl-term advances from customers
Tax and other payables to the State Budget
Payable to employees
Short-tem accrued expenses
Short{erm unearned revenue
Other short-term payables
Short-term borrowings
Bonus and \ ,elfare funds

1 ,328,385,577,037 1 ,07s, ss9,068,1 r 6

2017
vNo

2016
vNo

(Rost led - Note 4l)

57,600,414,632
33.379.107.808
24 .221 .306.824

21,204,089.359
299,802,207,383
11,671,141,968

50, 993.4 68, 583
685,645,233,601
34,160,248,863

Note

15
310
3'1't

312

314
315
318
319
320

1 ,26{-,936,429,112
262,986 735,355

10,627,U3.O23
23,613,683,701

170,369,066 081
50,418,119,26'1

e,479 895,138
204,083,490,483
469,800,000,000

62,958,796,400

1,017,95E,553,484
291,703.470,691

17,652,215,300
47,454,390,698

170,798,955,402
29,959,680,555
31 ,687,8't 2,61 7
6,558,475,458

354,765,428,463
67,378.224,300

16
17
18
19
20

330 Long-temliabilitie.
342 Provision for long-term liabilites
343 Science and technology development funds 21

63,4i18,747,595
38,386,466,41 I
25 ,62 281 ,176

11(b)

4OO OWNERS'EQUITY 2,759,094,413,820 2,869,782,907,814

2,759,09/r,413,820
1,307,460,710,000
'1,307,460,710,000

6,778,948,000
1.112,177,317,110

321 .0@.296 ,742

2,869,782,907,814
87'1 ,643,300, 000
871,643,300,000

6,778,948,000
1.220.61 ,708 767

736,638,702,184

.I4O TOTAL RESOURCES

Tran Ngoc Hien
Preparer

Ho Buu Hlan
Ch ef Accountant

4,087,47S,990,857 3,945,341,975,930

Le Chanh Dao
Deputy General Director
Authorised signatory
12 Match 2018

The noles on pages 10lo ?16 are an integral pan oflhese consolidaled financial slatements

6
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otl0cttluo

3OO LIABILITIES

Capital and r€ervor
Owtrers'capital 23,24
- Ordinary shares with voting rights
Share premium 23,24
lnvestment and development fund 24
Undistributed earnings 24
- Undistibuted postlax profils of previous

years
- Post-tax p@fit ol cufient year

Non-controlling interests 26

As at 3t Decembel

irlO
411
411a
412
418
421
421a

421b
429
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DHG PHARMACEUTICAL JOINT STOCK COMPANY

CONSOLIOATED INCOME STATEMENT

Code Note

FormB02-DN/HN

Year ended 31 Oecember
2017
VND

2016
VND

(Restated - Note 4l)

21

22
23

Sales

Less deductions

Net sales

Cost of sales

Gross profit

Financial income
Financialexpenses
- lncluding: lnteresl expenses
Loss sharing from investments in
associates

Selling expenses
General and adminishation expenses

4,062,753,464,495

12,279,637 ,9.16,449l.

3,783,044,776,iloo

(2,070,0s8,s37,/l{)s)

4,153,8s8,990,85,1

1.783,,t15,548,046 1,712,986,238,995

722,533,315,/160 7s6,902,986,8/r8

15121,096.000
(15,367,068,235)

1245,972,235!

719,249,fi9,395 756,6s7,014,613

4,569,014,0,t0,206

(506 260,545 711)

177,572,213.560)
712,405,929

642,407,977,142
(r8,665,378)

685,6,15,233,601
2,996,068.421

28(b)
30

8A,779.692,278
(97,684,683,909)
(24,541,141,037)

57,81A,264,1A4
(84,7s5,578,873)
(12,492,351,845)

31

32

(1.206,432.702)
(732,085,284,498)
(318,385,523,7s5)

25
26

30 Net operating profit

Net accounting pblit before tax

6'l
62

70
71

32
40

50

Other income
Other expenses

Net other expenses

6,756,814,138
(10,041,010,203)
(3,284,196,065)

51 Business income tax - current
Business income tax - deferred

60 Net proft aftertax

Attribut ble to:
Owneia of the parenl company
Non'contlolling interests

Eamings per shale
Diluted eamings per share

Tran Ngoc Hien
Preparer

(89.002.442,744)
20,986,730,153

642,389,311,764 6E8,641,302,022

24

36
36

4,485

Le Chanh Oao
Oeputy General Director
Authorised signatory
12 Match 2018

The noles on pages 1 0 to z16 are an inlegral part of these consolidated fnancial slatem ents.

?

G

c0'pHAl

ou0cflll',c

28(a)

29

(370.814,214,4U)

(187,904,291)
(631,63S,529,721)
(297,318,503,446)

35

Ho Buu Huan
Chief Accountant



Year ended 3'l Dec€mber

CONSOLIDATED CASH FLOW STATEMENf
(lndirecl method)

2017
vt{D

2016
v]{D

(Rerteted -
llote 4'l )Code

08
09
10
't1

12

14

15
17

20

27
30

28(b)
28(b)
4(b)
30

21

1',l

0t

02
03
04
05
05
05
05
06
07

CASH FLOWS FROiI OPERATII{G ACTIVITIES
Not profil before t x

Adiuslments for:

Deprecialion and amodsalion

Unrealised f oreign exciange (gains)/losses

Gains from disposal offxed assets

lnteresl and dMdend income

Garns lrom drsposal of rnveslment rn subsidianes

Loss shaingfrom investments an associates
lnlerest epenses
Appropnalion lo scieflce and technology

developmeol funds
Opcnting profrt befor€ chang* in woi(ing cafit l

lncrease in rec€ivables
Decrease/(increase) in inventories
(Decrease)/increase in payables

lncrease in prepaid expenses

lnlerest paid

Business income lax paid

Olher payments on operating aclivilies
N6t c8h infows trom oper.tng activities

719,249,1I9,395 756,657,014,G13

92,010,389,406
16,053,758.031

(464,083,s5s)
(2,081,319,802)

(81,590,212,108)
(3,992,308, 108)

1 ,206,432,702
21,541 ,141 .037

93,720,931,417
6,788,343,273

467,459,783
(6,892,268,341)

(54,963,916,458)

8,705,231 ,445
773,638,148,4,r3

(126,642,627,081)

98,293,050,s07
(46,446,885,927)
(11,597,356,933)

124 677 ,425,925)
(95 788,362,968)

(106,470,431,383)

460,308,107,933

't87,904,291

12.492.351 .U5

9,000,000,000
69,676,354,237

(92,203,997,236)
46,066,915 316

1277 ,5U,152,2361

21

22

24
25
26

cAsH FLOWS FRO ll{VESIll{G ACIUIES
Purchases of fixed assets and other long-lem assets

Proceeds from disposals of fxed assets

Loans grafited and term deposits al bank
Colleclion ofloans granted and lerm deposils ai bank
tnveslrn enls in oiher entilies
Proceeds from disposals ol inveslments in

subsidiaries
Davidends and inlerest received

Net c..h ouflorB rro.n inv*ting .ctiyitia!

(63,484,31 1 .176)
20,184,454,559

(1,523,238,571,667)

1,315,098,077,'t1'l
(1 9,4,10,000,000)

(136,172,500,824)

10.271.648.184
(1,439,479,58s 4s7)

't ,241 ,729.070 515

The noles on page6 1 0 to 46 are an integral parl of these consolidated linancial staternenls

I

DHG PHARMACEUTICAL JOIN' STOCK COMPANY
FormB03-DN/HN

808,45?,820,423

{49,383,172,892)
(91,499.661,09O)

148,508,813,932
(1,466,899,682)

(12,355,359,094)
(64,844,697,715)

(92,225.802,806)

645,t91,04t,076



Cod€

l{et {decrease)fincr€ase in ca3h and cash 6quavalents

CONSOLIDATED CASH FLOW STATEMENT (continued)
(lndirect method)

2017
VND

2015
VI{D

(Restated -
t{ote 4l )l{ote

3

31

34
36
{0

50

50
61

CASH FLOWS FROI' FIIA}ICI G ACTIVITIES
Proceeds from capital contributed by non-controlling

shareholdors and reissues of treasury shares

Proceeds lrom borrowings
Repayments o{ bonowings
Dividends paid

l{et c4h outnow. from ltnancing rctivlllot

- 36,104,098,020

2,s16,213,007,337 1,561,815,329,5s9
(2,401,178,4:]5,800) (1,477,761,107,833)

(436,556,226,000) (305,521,825,000)

{321,521,65,4,463) (165,363,505,25,1)

19

19

25,26

(53,41 7,s43,756) I 82,2ir3,0E 3, s65

Cash and c.rh.quiv.lenB at beginnang of yo.r
Effecl of foreign exchange diflerences

120,712,811,9',18

233,065,839

70 Cash and ca3h equivalents at end ofy6ar

Major non-cash transactions in the year u,ere dislosed in Note 39

3 549,777,216,585 603,188,961,343

Le Chanh Dao
Deputy General Direclor
Authorised signatory
12 Metch 2018

Tran Ngoc Hien
Preparer

Ho Buu Huan
Chief Accountant

The noles on pages 10 to 46 are an integral part of these consolidated finandal statements

I
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0

o

DHG PI{ARMACEUTICAL JOI' T STOCK CO IPANY
FormB03-DN/HN

Yeer ended 3l Decembei

603,188,96't,3,(}
5,799,008

4r-^/



DHG PHARi,IACEUTICAL JOIMT STOCK COMPANY

1

NOTES TO THE CONSOLIOATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2OI7

Fo.mB09-DN/HN

99.6% 51./"

100./. 100%

'1o0,/" 100%

51% 51%

GENERAL INFORMATION

On 2 September 2004 DHG Pharmaceutical Joint Stock Company ("the Company') \4Es
equltised from Hau Giang Pharmaceutical United Factory in accordance wth Decision
No.2405|OD-CT UB dated 5 Augusi 20M issued by the People s Commrttee of Can Tho City
The Company was officially incorporated as ajoint stock company according to the Business
regiskatron certificate No.57030001 11 dated 15 September 2004 issued by the Planning and
lnvestment Depanment of Can Tho City with the initial charter capital of VN080,000,000,000.

The Company's shares are listed on the Ho Chi Minh Stock Exchange.

ln 2017, the Company increased the share capital to VND1,307,460,710,000 by issuing bonus
shares to existing shareholders at ratio 2:1. The Company was granted the 23rd amended
Business regislration certificate dated 28 July 2017 for the increase in share capital.

The pnncipal activities of the Company and its subsidiaries are to produce, trade in
pharmaceutical products, providing dornestic travelling services and general clinic

The Group's normal business cycle rs within 12 months.

2017 20't 6

As at 31 December 2017, the Group had 3,205 employees (as at 31 December 2016: 2,944
employees).

The consolidated financial statements for the year ended 31 December 2017 comprise of the
financial statements of the Company and its subsidiaries (together the "Group") and the Group s
interest in an associate as listed below:

Princapalactivities

gusine$ r€gi3tration
cerlificate

% of owneGhip and
vofng rights

Subsidiarie6:
SH Pharmaceulical
Joinl Stock
Compeny

Trade pharmaceuticals,
medical equipment. dietary
supplemenls and
pharmeceutical cosmetics

No. &03000044 issued by the
Planning and lnvestment
Deparlrnent of Hau Giang
provinc€ on 20 July 2007

No. 63001244:]0 issued by
the Plannino and lnvestnert
Oepartmeot of Hau Giang
province on '16 Augusl2010

DHG Phamacrulical Manufaclure and lrade
One Membor Umiled phamaceuticals, dielary
Company supplemenls and

pharmaceulical cosmelics

DHG Packagang
and ftinting 1 One
Member Limiled
Company

Manulaclure and lrade
packaging, plastic,
aluminum, paper for
pharmaceutical industry;
provide printing services

No. 6300215818 issued by
lhe Planning and lnv€stmenl
Departmeni of Hau Giang
province on 28 Seplembe,
2012

Fuji Medic Umited
Liability Company

Activilies ol polydinics,
specialty and dental dinics

No. 1801472944 issued by
lhe Planning and lnveslmenl
Deparlmenl of Can Tho Cily
on 27 July 2016

B&T Pharmaceutic€l
One lvember
Limited Company (')

Trade phamaceuticals,
medicalequipmenl and
dietary supple.nenls and
pharmaceutical cosmelics

No. 1300917335 issued by
the Planning and lnvestment
Department of Ben Tr€
province on 5 October2012

DT Pharmaceulical
One Member
Limited Company (')

Trade phamaceulicals,
medicai equip.hent, dielary
supplemenls and
pharmaceulical cosmelics
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DHG PHARMACEUTICAL JOINT STOCK COMPANY

I GENERAL INFORMATION (continued)

Principalactivities
Butlnet3 regiatration
corlillcate

Domestic lravel services

HT Pharmaceutical
One Member
Limiled Company (')

Trade phamaceulicals,
medicalequipmenl,
dielary supplements and
pharmaceulical cosmetics

No. 5604000048 issued by the
Planning and lnvestment
Deparlmenl ol Kien Giang
province on 16 May 2008

CM Pharmaceulical
One l\Iember
Limiied Company (')

Trade pharmaceuticals
medical equipment,
dielary supplemenls and
pharmaceulical cosmetics

No. 6104000035 issued by the
Planning and lnvestment
Depanmenl of Ca Mau province
on 8 April 2008

A&G
Pharmaceutcal One
Member Umited
Company (')

Trade pharmaceuticals,
medical equipmenl,
dielery supplernenls and
pharmaceulical cosmetics

No 1601171629 issued by the
Planning and lnvestm6nl
Deparlmenl of An Giang
provrncz on 17 June 2009

ST Pharmaceutical
One Member
Limited Company (')

Trade pharmacaiicals,

dietary suppl€menls and
pharmac€ulical cosmetics

No 5904000064 issued by the
Planning and lnvestnent
Deperhefll of Soc Trang
province on 11 Apr 2m8

TG Phamaceulic€l
One Mefib6r
Limited Conpany (')

Trade pharmaceuticals,
medical equipmenl,
dietery suppl€rnenls end
pharmec€utical cosmetics

No 1200975943 issued by lhe
Plannrng and lnveslmenl
Departmenl of Tien Giang
province on 25 February 2009

Bali Pharmaceulical
One Member
Limited Company (')

Trade pharmac€uticals,
medicalequipmenl and
dietary supplements and
pharmaceulical cosmetics

No. 1900455594 issued by the
Planning and lnvestment
Deparlmenl of Bac Lieu
province on 29 March 2011

ryP Pharmaceutrc€l

Lrmiled Company (')

Trade pharmaceutica s,
medicalequipmenl and
dietary supplernenls and
pharmaceulical cosmetics

No 2100510569 issued by the
Planning and lnvestmenl
Deparlment of Tra Vinh
Prounce on 19 October 2012

One Member
Limited Company (')

Trade pharmaceuticals,
medical equip.nenl and
dietary suppl€rnents and
pharmaceutical cosmelics

No. 150m71019 issued by the
Planning and lnvestment
Depanmenl of Vinh Long
prounce on 19 Oecember 20'12

TOT Phamaceutical
One Member
Limiled Company

f')

Trade pharmaceuticals,

dietary supplrnenls and
pharmaceulical cosmetics

No 1801113085 issued by the
Planning and lnvestmeot
Deparlmenl of Can Tho Cily on
25 February 2009

FormB09-ON/HN

% ot orvnsEhip and
voting .ights
2017

100%

100'/"

100%

100%

100%

100%

100./"

100% 100%DHG Travel One
IVember Limrled
Company ("')

No. 5704000134 issued by the
Planning and lnvestment
Department of Can Tho City
on 26 December 2007

Aaroclate:
Vinh Hao Algae
Processing Joinl
Stock Company

Menulaclure aM lrade
spirulina algae

No. 11803000150 issued by the
Planning and lnveslmenl
Deparment of Bnh Thuan
province on 4 February 2008

31 360,( 31 35%

2016

10ooi6

100%
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DHG PHARMACEUTICAL JOINT STOCK COMPANY

1 GENERAL INFORMATION (continued)
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(') On 3 October 2016, the Board of Management of the Company approved the conversion of
subsidiaries into branches as below:

Approved the dissolution of subsidiaries.
Approved the establishmenl of branches under the parent company to continue the
entire operation of the subsidiaries after the dissolution.
The conversion date is 31 December 2016. From 1 January 20'17, these subsidiaries
operate as branches under the parent company.

At the appror'al date of these consolidated financial statements, the dissolution procedures
for B&T Pharmeeutical One Member Limited Company are still in process and the
dissolution procedures for remaining subsidiaries have been completed.

(") On 19 June 2017, the Board ot lllanagehent ot the Company approved to change the
polcy for dissolution to the policy on kansler of the whole charter capital of TOT
Pharmac€utical One Member Limited Company through an open bidding.

2 SUMMARIES OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Ba3is of preparation ot consolidated fnanclal statomenls

The consolidated financial statements have been prepared in accordance with Vietnamese
Accountrng Standards, the Vietnamese Corporate Accounting System and applicable regulations
on preparation and presentation of consolidated linancial statements The consolidated financial
statements have been prepared under the histoflcal cost convention.

The accompanying consolidated fnancial statements are not intended to pres€nt the financial
position and results of operations and cash flows in accordance with accounting principles and
practices generally accepted in c.ountries and jurisdictions other than Vietnam. The accounting
principles and practices utilised in Vietnam may differ ftom those generally accepted in countries
and junsdictions other than Vietnam.

2.2 Fiscalyear

The Group's fiscal year is from 1 January to 31 December

2.3 Baaia of consolidation

The Group prepared its consolidated financial statements in accordance with Circular
2O2l2O14m-B1C - Gridance on the preparation and presentation of consolidated financiat
statements assued by the Ministry of Finance on 22Oecafibet 2014.

SuOsr'drbrr'es

On 31 July 2017, the Cornpany transler.ed all dghts and obligations associated \flith the
equity hdding of the Cornpany at TOT Phamaceutical One Member Limited Cornpany to
the transleree.

("') On 14 July 2017, the Board ol Management ol the Co.npany approved the dissolutron of
DHG Travel One Member Limited Company. The dissolution date is 31 December 2017 At
the approval date of these consolidated financial statements, the dissolution procedures for
DHG Travel One Member Limited Company are still in process.

Subsidiaries are all entities over which the Group has the power to govem the financial and
operating policjes generally accornpanying a shareholding of more than one half of the votang
raghts The existence and effect of polential voting nghts that are cunenty exercisable or
convertible are considered when assessing whether lhe Group conhols another entity
Subsidiaries are fully consolidated from the date on whrch controt is transfened to lh; Group
They are deconsolidated from the date that conlrol ceases

12



DHG PHARMACEUTICAL JOII{T STOCK COMPANY
FormB09-DN/HN

2 SUITUARIES OF SIGNIFICANT ACCOUNTING POLICIES (continuedl

2.3 Basb ot consolidation (conlinued)

Subsldiaies (conainued)

The purchase method of accounfung is used to accountfor the acquisition of subsrdiaries by the
Group. The cost ot an acquisition is measured as lhe fair value of the assets given, equity
instruments issued and liabilities incurred or assulned at the date of exchange, plus costs directly
attributable to the acquisition. ldentifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured initially at their fairvalues at the acquisition
date, irrespective of the extent of any non-controlling interest. The excess of the cost of
acquisition over the fairvalue of the Group s share of the identifiable net assets acquired is
recorded as goodwill. lf the cost of acquisition is lessthan thefairvalue ofthe nel assets ot the
subsidiary acquired, the difference is recognised directly in the income statement.

lntercompany kansactions balances and unrealised gains and losses on kansactions between
group companies are eliminated. Accounting policies of subsidiaries have been changed lrfiere
necessary to ensure consistency with the policies adopted by the Group.

Noa.con',o itE t,ensaclions and lrraatads

The Group apdies a policyfor transactions with non-controlling interests as transactions wth
extemal parties to the Group.

Non-controlling interests ('NCl') are measured at therr proportionate share of the acquiree's
identifiable net assets at date of acquisition

lncreases in a parent's ownership interest after control is obtained are accounted for as equity
transactions. Any difference between the carrying amount of net assets of the subsidiary and the
consideration paid is recorded directly in the equity (no additional goodwill is recorded) ln this
case, the parent company will not revaluate and recognise the net assets of the subsidrary at fair
value as when the control is obtained.

Assoc6(es

Associates are all enlities overwhich the Group has signiticant influence but not control
generally acco.npanying a shareholding of bet$€en 20%o and 50% of the voting nghts.
lnvestments in associates are accounted for using the equity method of accounting and are
initially recognised at cost. The Group's rnvestment in associates includes goodwrll identitied on
acquisition, net of any accumulated impaiment loss.

The Group's share of its associates' post-acquisition profits or losses is recognised in the
consolidated income stalement, and its share of post-acquisiton movements in reserves rs
recognised in consolidated reserves The cumulative post-acquisition movements are adJusted
against the carrying amount of the invesfnent. When the Group's share of losses in a associate
equals or exceeds its interest in the associate, the Group does not recognise further tosses,
unless it has incurred obligations or made paymenls on behalf of the associate.

Unrealised gains and losses on kansactions between the Group and its associates are
eliminated to the extent of the Group's interest in the associates. Accounting policies of
associates have been changed where necessary to ensure consistency wtth the policies adopted
by the Group

2.4 tJse of 6stimates

The preparation of the financial statements in confomity with Metnamese Accounting Standards
requires the Board of Direclo6 to make estimales and assumptions that affed the reported
amounts of assets and liabilities, the disclosures of contingent assets and tiabitities at the date of
fnancial statements and the amounts of revenues and expenses during the year. Although
these estimates are based on the Board of Oireclors' best knowledge of current events and
actions, actual results may differ from those estimates.

t3
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2.5 Curency

2.8 lnventories

lnventories are stated at the lov€r of cost and net realisable value. Cost is determined by the
lveighted average method and includes all costs of purchase, costs of conversion and other
costs incurred in bnnqing the inventones to their present location and condition ln the case of
manufactured products, cosl includes all direcl expenditure and production overheads based on
nomal levels of operating activity. Net realisable value is the estimated selling pnce in the
normal course of business, less the estimated costs of completion and selling expenses.
Provision is made, where necessary, for obsolete, slow-moving and defective inventory items.

2.9 lnveslments

(a) lnvestmenbheld-to-matu.ity

lnvestments held{o-maturity are investments which the Group's management has positive
intention and ability to hold until matuity.

lnvestrnents held-to-maturity include term deposits for interest eaming. Those investments are
accounted for at cost less provision.

Provision for diminution in value of investments held{o-maturity rs made when there is evidence
that part or the whole of the investment is uncollectible.

Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
respectively translated at the buying and selling exchange rates at the balance sheet date of the
commercial bank where the Group regulady trades Foreign cunencies deposited in bank at the
balance sheet date are translated al the buying exchange rate of the commercial bank where the
Group opens the loreign curency accounts. Foragn exchange difierences ahsing hom these
hanslations are recognised in the income statement.

2.6 Cash and caah €quivalenlS

Cash and cash equivalents comprise cash on hand, cash at bank, cash in transit. dernand
deposits and other short-tem investments with an original matudty of thaee months or less

2.7 Trade ,eceivablos

The consolidated financial statements are measured and presented in Vietnamese Dong
('vNo).

Transactions adsing in foreign cunencres are translated at exchange rates ruling at the
transaction dates. Foaeign exchange difierences arising from these transactions are recognied
in the income slatement.

Trade receivables are carried at the original invoice amount less an estimate made for doubtful
receivables based on a revrew by management of all outstanding amounts at the year end. Bad
debls are written off when identified.

14
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SUMf,IARIES OF SIGNIFICANT ACCOUNTING POLICIES (continued)

lnvestments (continugd)

lnvestments in as3ociates

FormB09-DN/HN

2

2-9

(b)

lnvestments in associates are accounted using the equity method when preparing the
consolidated fi nancial staterhents (Note 2.3).

(c) lnvestments in equity ot otho. entitiea

2.1O Fixed assets

Dep rec i at ion a nd a m o rt i sat ion

Fxed assets ale depreciated and amortised using the straightline method so as to wile off the
cost of the assets over their estimated useful lives or over the term of the project if shorter The
estimated useful lives of the assets are as follows:

lnvestrnents in equity of other entities are irNesfnents in equity instruments of other entities
without controlling dghts or co-controlling rights, or without significant influence over the
investee. These investnrents are initially recorded at co6t. Pro,/ision for diminution in value of
these investments is made when the entities make losses, except when the loss lvas anticipated
in their business plan before the date of investrnent.

Fixed assets are stated at histoncal cost less accumulated depreciation/amortisation. Historical
cost rncludes expenditure lhat rs direclly attributable to the acquisition of the fixed assets

Buiiding and structures
Machinery and equrment
Motorvehicles
Office equipment
Software

Land use rights with definite tems are amodised using the straight-line method over the terms
indicated in the land use right certjficates. Land use rights wth indefnite usefut tife are recorded
at histoical cost and are nol amortised.

D,sposa/s

Gains and losses on disposals are delermined by comparing net disposal proceeds with the
carrying amount and are recognised as income or expense in the income statement

Construction in ptugress

Properties in the course of construction for productjon, rental or administrative purposes, or for
purposes not yet determined, are canied at cost. Cost includes professional fees and. for
qualifying assets, bonowing costs dealt with in accordance with the Group,s accountjng policy.
Depreciation of these assets, on the same basis as other fxed assets. commences when the
assets are ready fortheir intended use.

DHG PHARMACEUTICAL JOINI STOCK COilIPANY

Tangible and intangible fixed assels

3 - 50 years
3 - 20 years
3 - 10 years
3 - 10 years

3 - 8 years
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2 SUMMARIES OF SIGNIFICANT ACCOUNTING POLICIES (continu6d)

2.11 Leased assets

Leases where a srgnificanl portion of the risks and rewards of ownership are retained by the
lessor are classified as operating leases. Payments made under operating leases are charged
to the income statemenl on a straight-line basis over the period of the lease.

2.'l-2 Prepaid expenses

2.13 Payablea

Classifications of payables are based on their nature as follou/s:

. Trade accounts payable are hade payables arising from purchase of goods and services.

. Other payables including non{rade payables and not relating to purchase of goods and
services.

Payables are classified into long{em and short{em payables on the balance sheet based on
remaining period from the balance sheet date to the matunty date.

2.14 Accrued expense3

Accrued expenses include liabilities for goods and services received in the period but not yet
paid for due to pending invoice or insufiicient records and documents. Accrued expenses are
recorded as expenses in the reporting peiod.

2.15 Borrowing cosls

Borrowng costs that are directly attnbutable to the construction or production of any qualifying
assets are capitalased during the period of time that is required to complete and prepare the
asset for its intended use. Other borrowing costs are recognised in the incone statement when
rncurred.

2.'16 Provisions

Provisions are recognised when: the Group has a present legal or constructive obligation as a
result of past events; it is probable that an outllow of resources will be required to settle the
obligation and the amount has been reliably estimated Provision is not recognased for future
operating losses.

Provisions are measured at the expenditures expected to be required to settle the obligation. lf
the time value of money rs material, provision will be measured at the present value using a pre-
tax rate that rellects cunent market assessments of the time value of money and the nsks
specific to the obligation. The incGase in the provision due to passage of time is recognised as
an interest expense.

T6
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Prepaid e-xpenses include short-term and long-term prepayments on the balance sheet. Prepaid
expenses are recorded at historical cost and allocated using the straight line method over
estimated usef ul lives.
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2 SUMMARIES OF SIGNIFICANT ACCOUNTING POLICIES (conlinued)

2.17 Provblon tor seveEnco allowancea

2,1A Paovilion for dismantling and rcstoration cost!

ln accordence with Vetnamese labour lau/s, employees of the Group who have vtorked regularly
for lull 12 months or longer. are entitled to a severance allowance. The M,orkang penod used for
the calculation of severance allowance is the period during which the employee actually works
for the Group less the period during wtlich the employee participates in the unemdoyment
insurance scheme in accordance with the labour regulations and the working period for which the
employee has received severance allowance from the Group.

The severance allowance is accrued at the end of the reporting period on the basis that each
employee is entited half of an average momhly salary for each uorking year. The average
monthly salary used for calculatng the severance allowance is the employee's average salary for
the year prior to the balance sheet date.

FormB09-ON/HN

This allowEnce will be paid as a lump sum when the employees teminate their labour contracts
in according with current regulations.

According to Circular 200, since 1 January 2015, the Group is required to provide for dismanting
and restoration costs of the Group's leased premises and lands. This pror'ision is determined
based on the estimated dismanding and restoration costs incured at the time of retuming the
premises and lands in future and recognised on a straight-line basis over the penod from '1

January 2015 to the time c,f returning the premis,es and lands.

2.'19 lJneaJnedrevenue

Unearned revenue represents the fair value of goods and services provided to customers for free
or at discount in the customer loyalty programs. The Group records uneamed revenue tor the
future obligations that the Group has to conduct

2.20 Current and deferred income tax

lncome taxes include all income taxes which are based on taxable profits including profits
generated from productaon and trading activities in other countries with which the Socialist
Republic of Vielnam has nol signed any double taxation agreement. lncome tax expense
compises current tax expense and deferred tax expense

Current income tax is the amount of income taxes payable or recoverable rn respect of the
cunent year taxable profits at the current year tar rates. Cunent and defened tax should be
recognised as an income or an expense and included in the profit or loss of the penod, except to
the extent lhat the tax arises frcm a kansaction or event which is recognised, in the s,ame or a
difierent period, directly in equity.

Deferred rncome tax is provaded in full, using the liability method, on temporary differences
ansing betv€en the tax bases of assets and liabilities and their carrying amounts in the financial
statements. Deferred income tax is not accounted for if it aris€s trom initial recognrtion of an
asset or Lability in a transaction other than a busrness combination that at the ttme of occurrence
affects heither the accounting nor the taxable profit or loss. Deferred income tar is determined at
the lax rates that are expecied to apply to the financial year when the asset is realised or the
liabrlity is settled, based on tax rates that have been enacted or substantively enacted by the
balance sheet date.

Deferred rncome tax assets are recognised to the extent that it is probable that future taxable
proflt wll be available against which the temporary differences can be utilised
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2.2',1
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SUITIMARIES OF SIGNIFICANTACCOUNTING POLICIES (continued)

Owngra' capital

Contributed capital of the shareholders is recorded according to aclual amounl contributed and is
recorded according to parvalue of the share.

Share premium is lhe difference between the par value and the issue price of shares and the
difference bet\,leen the repurchase price and re-issuing price of keasury shares.

Undistributed eamings record the Group s results (profil, loss) after business income lax al the
repoding date.

2.22

(a)

(b)

Fundr

The Group's funds are as below

Oovalopment and lnvGtnent fund

Oevelopment and investrnent fund is appropriated frorn net profit of the Group and appror'ed by
shareholders at the AnnualGeneral Meeting.

Bonua and wblfam funda

BonLrs and vr€lfare fund is appropriated frorn the net profit of the Group and approved by
shareholdeG at the AnnualGenelal Meeting.

2.23 Dividenddistribution

The Group's net profit after tax could be dastributed to shareholders after approval by
shareholders al the Annual General Meeting, and after appropriation to other funds in
accordance with the Company's charter and Vietnamese regulations.

lnterim dividends are declared and paid based on the estimated eamings of the year. Final
dividends are declared and paid in the foilowing year from undistributed eamings based on the
approval of shareholders at the Annual General Meeting.

Appropriation of the Group's net profit after tax of the year 2016 was approved by shareholders
at the Annual General Meeting as follot!/s:

- Dividends declared for year 2016: 35% of parvalue.
- Appropriation to the bonus and welfare fund: 12% ot net consolidated prolit after tax.
- Remune.ation payment for Board of Management, sub-committees under Board of

Management and Board of Management secretary: VNDs biltion.
- Bonus for Board of Management, Supervisory Board, sub-commjttees under Board of

I\ranagemenl and Board of Management secretary, Board of Directors and key
managemenl personnel: 5% of the increase in net consolidated proft after tax alnbutable to
owlers of the parent company

- Remaining net consolidated profil after tax \4as appropriated to the investment and
development fund

18
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(a)
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SUMMARIES OF SIGNIFICANTACCOUNTING POLICIES (continued)

R6vonu6 recoqnilion

Sales of goods

Revenue from the sale of goods is recognised in the income statement when all fve (5) following
condifons are satisf ed:

. The Group has transferred to the buyer the significant risks and rewards of ownership ofthe
goods;

. The Group retains neither conlinuing managenal involvement to the degree usually
associated with ownership nor efiective control or'er the goods sold;

. The amount of revenue can be measured reliably:

. lt is probable that the econornic benefts associated with the transaclion will flow to the
Group; and

. The costs incuned or to be incurred in respect of the transaction can be measured reliably.

No revenue is recognised if there are significant uncertarnties regarding recovery of the
consideration due or the possible return of goods.

Revenue is recognised based on principle of'substance overfom'and allocated to each sales
obligation. In case that the Group gives promotional goods to customers associated with
customers' purchase, the Group allocates total consideration received foa goods sold and
promotional goods. Cost of promotional goods is rccognised as cost of sales in the incore
statement

(b) Randerlngofservicea

Revenue from rendering of services is recognised in the lncome statement when the seryrces are
rendered, by reference to completion of the specific kansaction assessed on the basis of the
actual service provided as a proportron of the total seNices to be provided. Revenue from the
sale of se ices is only recognised when all four (4) followng conditions are salisfed:
. The amount of revenue can be measured reliably;
. lt is probable that the economic benefits associated with the transaction will flow to the

Group;
. The percentage of completion of lhe transaction at the balance sheet date can be measured

reliably; and
. The costs incuned for the transaction and the costs to comdete the transaction can be

measured reliably.

{c)

(d)

lnteaBt income

lnterest income is recognised on an earned basis.

Divid€nd income

lncorne from dividend is recognied \4hen the Group has established the receivi ng right from
investees

2.25 Sale3 deductions

Sales deductions include trade discounts, sales returns and allowances. Sales deductions
incurred in the same period ot the related sates of products, goods and seryices are recorded as
deduction of revenue of that period.

Sales deductions for products, goods or setuices which are sold in the penod but are incuned
after the balance sheet date but before the issuance of the financial staiements are recorded as
deduction of revenue of the period
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2 SUMMARIES OF SIGNIFICANT ACCOUNTING POLICIES (confnued)

2.26 Customor loyalty programs

Revenue is recognised at total consideralion received less fair value of goods and servrces
wttich are provided to customers for free or at discount. Fair value amounts of goods and
services provided for free or at discount are recognised as uneamed revenue. lf custorners do
not meet the required conditions stated in the customer loyalty programs at the end of the
programs and hence, are not entitled to the free or discounted goods and services, the uneamed
revenue is reafised into the income statement.

When customers meel allthe required conditions and the Group is the one providing the free or
discounted goods and services to customers the uneamed revenue rs realised into the Group's
income statement at the time that obligations to customers are fulfiled, which means, goods are
delivered and services are renderred to customers

When customers meet all the required conditions and the obligations of providing the free or
discounted goods and services to customers are camed out by a third party: lfthe Group does
not act as an agent of the third party, the uneamed revenue is realised into the Group's tncome
statement at the tjme that the third party provides the free or discounled goods and services to
cuslomers. lf the Group acts as an agent of the third party, the Group recognises revenue for the
difference bet!!/een the unearned revenue amount and the amount payable to the third party for
providing such free or discounted goods and services to customers.

2.27 Cost of sales

Cosl of goods sold or cost of servrces are cost of linished goods, merchandises, materials sotd
or services provided dunng the period and recorded on the basis of matching with revenrre and
on prudent concept.

2.28 Financialexpenses

Financial expenses are expenses incurred in the period for financial activitjes including expenses
or losses relating to financial investment activity, expenses of lending and borrowing, provtson
for diminution in value of investments in other entities, losses incurred wtten selling foreign
currencies, losses from foreign exchange difierences and payment discounts.

2.29 Selling expenses

Selling expenses represent expenses that are incurred in the process of selling products, goods,
and providing services, which mainly include salary expenses for salesman, publicity expenses,
goods display and introduction expenses, advertising expenses, sales commission, maintenance
charges, costs of packing and transportation

2.30 General and administraton expense3

2A

DHG PHAR''ACEUTICAL JOINI STOCK COISPANY

General and adminiskation expenses represent expenses for administrative purposes wtich
mainly include salary expenses for administrative staff (salaries, wages allowances, etc.)t soqal
insurance, medical insurance, labour union fees, unemployment insurance of adminiskative staff,
expenses of office materials, tools and supplies, depreciation of fixed assets used for
administralion, land rental, licence tax, provision for bad debts, outside services and other
expenses.



DHG PHARMACEUTICAL JOINT STOCK COMPANY
FormB09-DN/HN

2 SUMMARIES OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.31 R€lated pades

Enterpflses and rndividuals that direclly or indrrectly lhrough one or more rntermedianes, control.
or are under common control wlh. the Group including holding companies and fellow
subsidianes are related parties of the Group Associates and individuals owning, directly or
indirectly, an interest in the voting po\ ,er of the Group that gives them signifrcanl influence over
the enterprise, key managemenl personnel, including directors of the Group and close members
of the family ofthese individuals and companies associated wrth these individuals also constilute
related parties

The State Capital lnvestrnent Corporation holds the laEest shareholding in the Company and
accordingly is regarded as a related party. Hou/ever, enterprises which are controlled or
significantly influenced by the State Capital lnvesfnent Corporation are not considered as related
parties of the Group for the purposes ot disclosure since they do not influence, or are not
influenced by, the Group.

2.32 Segmenl reporting

A segment is a component which can be separated by the Group engaged in providing products

or seNices (busaness segment), or providing products or services within a particular economic
environment (geographical segment) Each segment is subject to risks and returns that are
different from those of other segments. A reportable segment is the Group s business segmenl

ln consjdering lhe related party relationship, the Group considers the substance of the
relationship not merely the legalfom

Segment reporlrng is prepared and presented in accordance with accounting policies applied to
the preparation and presentation ot the Group's fnanoal statements in order to help users of
finanoal statements understand and evaluate the Group's operations in a comprehensive vray.

3 CASH AND CASH EQUIVALENTS

(') Cash equivalents included term deposits wth an origtnal maturity of 3 months or less

Cash on hand
Cash at bank
Cash equivalents (')

20,721,551,877
67.721,263,770

461,334,400,938

17.132,249.6A8
2s3,132.819,779
332,923,891,876

21

2017
vNo

2016
VND

549,777,216,585 603,188,961,343
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2017
Cost
VND

Book valu6
VND

Cosl
VND

Term deposits 930,615,143,09'1 930,615,143,091 703,731,000,000 703,731,000,000

As al 31 December 2017 invest nents held{o-matunty ot VND246 billion \^€re used as collateral
assets for short{erm loans from bank (Note 19)

(b) Long-terminvestments

20'16

3,129,548,34S 4,335,981.051

27,904,17O,2OO (16,500,000,000) 27,908,170,200 (16,500,000,000)

31,037,718,549 (16,s00,000,000) 32,244,151,251 (16,500,000,000)

(') Percentages of ownership and voting rights in associates are presented in Note'1. Details
of investments in associates are as follow:

As at 31 December 2017 and 31 December 2016, tair values of long-tem investments in other
entities u/ere not available as these entities' shares are not publicly haded, except for Cuu Long
Pharmaceutjcal Joint Stock Company as this entity's shares are listed on Ho Chi Minh Stock
Exchange since 2008. Fair values of this investment as at 31 December 2017 and 31 December
20'16 were VND162,288,000 and VND'165,1 10,400 respectively.

vflD
Co3t
vt{D VNO

2017
VND

2016
VND

2017
VND

2016
VNO

4,335,981 051
(1,206 432 7O2)

4,523.885,342
(187,904,291)

assooales o
lnveslmeflts in olher

gnlili€s (")

Beginning of year
Loss sharing

Vinh Hao Algae Processing Joint Stock Company 3,'129.548,349 4335,981,051

IVovements in investments in associates in the vear were as follows:

Ending of year

22

3,129,548,349 4,335,98.t,051

(a)

2016
Book valuo

VNO

coBt
VND

2017
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(b)

INVESTt$E].ITS lcondnued)

Long-term inveatmanl3 (contlnued)

(") Details of other long{erm investments as al 31 December 2017 and 3'1 December 2016
are as follow:

Historical cost
VND

ATP Packaging JSC
Binh Duong Pharnaceutcal & Medical Equiprnents JSC
Tra Vlnh Pharmaceutical JSC
Ninh Thuan Pharmaceutical & Medical Equipments JSC
Tay Ninh Phamaceulrcal JSC
Cuu Long Pharmaceutical JSC

20.000,000,000
4,285,800,000
2,575,315,200

796,675,000
221,960,000

27.420.000

27 908,170,200

5 SHORT.TERM TRAOE ACCOUNTS RECEIVABLE

lnterest income receavable
Receivables f rom employees
Prepaid trade dlscounts
Other receivables

As at 31 December 2017 and 31 December 2016. there was no balance of short-term trade
accounts receivable from third parties accounting for 10% or more of total short-term lrade
accounts receivaue balance.

2017
vNo

2016
VND

Third parties 739,281,053,856 622,748,103,0e6

6 LENDING

The balances of short-term lending and long-term lending as al 31 December 2017 and 31
December 2016 represent interest free loans granted to customers in acaordance with lhe
Group's capital support scheme.

7 OTHER SHORT.TERM RECEIVABLES

2017 2016
Value

VND
P.ovision

VND

27 502,424 ,293
7 ,443.741,219

243,590 918
9,541,616.794

15,588,566,422
1,837 s60.698

197 969.103
7,909 072.0s0

44 ,731 ,373,224

23

25,533,168,273

Value Provision
VNO VND
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2011

Totalamount of receivables past due 157,309,867,394 143,817,785,293 (13,492,082,101)

Total amount of receivables pasi due 195,352,900,453 173,640,068,514 (21,712,831,939)

20'!6

Historical cosl
vNo

Racov€rab16
amount

VND
Provlalon

VND

Historical cost
VND

Recoverable
amount

VND
Provision

VND

2016
VND

13,492,082,101
8,220,? 49,838

10,987 369,5'19
2,695,803,165
(191,090,s83)

As at 31 December 2017 and 3'l December 2016, there \ Jas no balance of receivables that was
nol past due but doubtful

As at 31 December 2017 and 31 December 2016, there lt€s no balance of receNables
accounting for 10% or more of total past due receivable amount.

Mo/efients in provision for doubiful debts during the year u,ere as follows:

20,t7
VND

Beginning of year
lncrease
ReveISal

End of year

I INVENTORIES

21 712,831,939 13.492 082.101

20152017
Historical co3t

v}{D

Goods in transil

Finished goods

41,560,218,649
285,333,766,326
54,916,072,790

209,547,370,635
44,906,604,372

\1 ,320.277 ,628)

{1,135,878,551)

60,597,811,325
235,989,641,851

32,650,192,227
259,215,081,061
146,104,356,815

(1,348,938,937)

\u7 473,828\

636,26.,032,772 (2,456,1s6,179) 73,t,557,083,279 (1.696,412,765)

Movements in the prcvision for decline in value of inventories during the year \ /ere as tollouE

2017
VND

2016
VND

Beginning of year
lncreasd( reversal)

End of year

24

2A56,156J79 1,696,412,765

Historical cor,t
vt{D vl{D

ProYbion
vto

1696,412,765 3011.372]U
759,743,414 (1,314959,419)
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9 INVENTORIES(continued)

The provision of inventories was made for inventones of whrch costs were higher than net
realisable value and expired raw materials.

As at 31 December 2017 and 3'1 December 2016, the Group did not have any slow moving,
damaged or sub-standard invenlohes.

1O PREPAID EXPENSES

(a) Short-term prepaid expenses

9,715,8'13,993 4,212,568,9U

Shorl-term prepaid expenses are allocated within 12 monihs or a normal business cycle snce
the time of prepayment

2017
VND

2016
VND

Operating leases
Others

39,409,097
9,676,404,896

30,818,180
4,181,750,754

2017
VND

2016
VND

31,156,425.691 22.760.003.178

Long{erm prepaid expenses are allocated in a period of more than 12 months or a normal
business cycle since the time of prepayment.

Movements in long-tem prepaid expenses during the year are as follovls:

2017
VND

20,l6
VND

Tools and supplies
Prepaid land rental fees
Leasehold improvements
Others

12,535,021,447
10,713,316,530

167,682 780
7 ,7 40 ,404.97 4

6,810,300 852
11,059,114,850

111 109 236
4,779 478 240

Beginning of year
lncrease
Allocatron
Disposal

22,760.OO3.178
18,636,482,446

(10,240,059,933)

28.312.322.417
10,00r,079,501

,15,547.134.374)
(69,260,366)

End of year

25

31,156,425,691 22 760 003178

(b) Long-te.m prepaid expenses
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11 TAX AND OTHER RECEIVABLES FRO I'PAYABLES TO THE STATE BUOGET

Ar at Pay.blo durlng
1.1.2017 tho yoar

VNO VND

Refunded during
the year

VND

As at
3',t.12,2017

vNo

Payment during
the year

VND

Receivables

b. Payables

VAT on domestic sales
VAT on import sales
Business ancome tax
Personal income tax
lmport - export duties
Other taxes

6,812,843,726
I,120,O20

88,214,5U
703,410,883
696,183,652

64,472,U2
5,608,366,368

13,783,500,598
15,682,319

156,686,546
6,O05,124,826
1,536,214,509

15,682,319

(7,835,618,270)

19,120,O20)

(236,384,250)
l.12,943,469 ,7 41)

1,048,850,952 26,076,408

887,869,620 (286,141,998,920) 23,613,683,70'l

/.70 ,268.175)

4,309 772,785 (21 ,024,592,281ll (70,268,175) 20.524.872,279 7,739,784,608

15,519,770,388VAT on domestic sales
VAT on import sales
Business income tax
Personal income tax
Land tax, land use tax
lmport - export duties
Other taxes

a7,253,322,U7
43,360,668,006
77,572,213,560
47.363,423,521

5,654,256,882
2,926,93'l

206,610,756

(90,738.405,510)
(43,357,206,466)
(95,719,890,926)
(50,462,701,449)
(5,654,256,882)

(2,926,931)
(206,610,756)

24,602,987,U2
3,331,632,768

47,454,390,698 261,413,422,303

26

538,338,33;
349,531,290

12,034,687,525
3,46't,540

10,993.648,506
581,886,130
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(a)

FIXED ASSETS

Tangibls flxgd as3ets

Net book value
As at 1 January 2017

584,082,620,408
6,265,059,301

176.281285.316

Buildings and
atructures

VND

Machinery
and equiment

VND
Molor v€hicles

VNO
Oltic6 equipment

vNo
Total
VND

Hlltorical colt
As al 1 January 2017
New purchases
Transfers from construction in progress

(Note 13)
Disposals

Reclassification

1,526,733,357
(41 ,671 ,3't 3)

75 957 738 078 1,356,413,U2,277
, 6,265,059,301

27 ,043,377 ,510
(8.782.29s,927 )

(175,883,862)
(548.900,000)

3,603,176,486
13,981,828,229),

(381,912,000)

543 975,079

12,oo2,929,672)

32,717 ,262,432
(1,408,725,',l411

(557,795,862)
(2,453,814,233)

As at 31 December 2017

As at 31 December 2017

Accumulstod depreciation
As at 1 January 2017
Charge for the year
Disposals

Reclassification

2U,7 52,559,219
45.276 ,214,217
18.768,212,578)

(175,883,862)
(,r41,288,936)

98,53't,254,030
13,823,766,067
(3,767,366,821)

(381,912,000)

55,779,770,859
5,857,592,388

12,oo2,929 ,672)

51 5,3i14,934,584
94,849,691,735

(14,580,180,384)

1557,795,862)
(2,290,399,023)

126,281,350,476
29,892,119,063

(41,671.313)

(1,904,914,233)

521,977,060,519 607,883,977,430 175,520.721,573 72,593,469,252 1,377,975,624,774

(1,849,110,087)

156,13't,798226 270,643,388,060 108,205,741,276 57,785,323/88 592,766,251,050

394,210,647 999 349,330,061 189 77.750,031.286 20,177,967,219 841,468,707,693

As at 31 December 2017 365,845,262,293 337,240,583,370 67,314,980,297 't4,808,545,764 745,209,377,721

Historical cost of tully depreciated tangible fix€d assets but still in use as at 3'1 December 2017 ltas VND'180,764 million (as at 31 December 2016
VND'152,963 million).

27

520,491 998,475
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FIXEO ASSETS (continued)

T.ngibl.6xeda.s.t (conlinuod)

Hisloricd cost ot tully depreciated tangible fxed assets at€iting for disposal as at 31 December 2017 was VND6,54O million (as at 31 December 2016
VND5,654 million).

lnt ngibl. fixed .s36t

Land uae rights
with indelinite lerm

VND

Land use rights
with detinite term

VND
Softwarc

VND
Total
VND

Hiatorical cosl
As at 1 January 2017
New purchases
Transfers from construction in progress (Note 13)
Disposals

158,390,565,071

666,206,720

13,088,937,805
278,510,400

2,264,085,000

244512,652,922
278,510,/l{)0

2,930,291 ,720
(r7,874,590,000)

113,033 150,046

(17 874,590,000)

95, 1 58,560,046 159,056,771 7S1 15,631,533,205 269,846,865,042As at 31 December 2017

Accumulated amortisation
As at '1 January 2017
Charge for the year

As at 31 December 2017

15,399,463,694
3,321,730,798

7,148,509,517
2.'187.035.132

22,517 ,973,211
5,508,765,930

Net book value
As at 'l January 2017

18,721,194,492 9,335,544,649 28,056,739,1,r1

113 033 150,046 142.991.101.377 5,940,428,288 26r,964,679,711

95,158,560,046 140,335,577,299 6,295.988,556 241,790,125,90rAs at 31 December 2017

Historical cost of fully amortised intangible fixed assets but still in use as at 31 December 2017 was VND5,861 million (as at 31 Oecernber 2016
VND2,917 million).

28
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36,307,709,774 17.160,871,337

Movemenls in the construction in prcgress during the year were as follows

LONG-TERM ASSETS IN PROGRESS

Construclion in prcgrcss

2017 2016
VNO VND

16,658,486,842 6,267,835,000Ettervescent tablet production factory
Office and auxiliary \xorks at DHG Pharmaceutical One
l ember Limiled Company

Machinery and equipment
Branches'offices

11 596,485,312
7,353,145,816

699,591 808

2,141,843,739
I,115.425.U2

635,766,956

2017
VND

2016
VND

End of vear 36,307,709,778 17,160.A71,337

The deferred income tax assets mainly arise from deductible temporary differences relating to
provisions and unrealised gains arising from consolidation.

Beginning of year
Additions
Transfers to tangible fixed assets (Note 12(a))
Transfers to intangible fixed assets (Note '12(b))

Transfers to prepaid expenses
Disposals

17,160.871,337
56,940.741,775

132,717 ,262,432)
(2,930 ,291 .720)
(2,146,349,182)

15,722.551.016
118,095,065,265

(109,839,029,974)
(6,205,435,000)

(520,799,970)
(91,480,000)

2017
VND

2016
VND

Business income tax rate used for determining deferred
income tax assets

Deductible temporary difierences
Deferred incorne tax assets

20%
178.918,481,775
35,783,696,35s

20%
17 5,356,452,130
35,O71.290.426

'I4 OEFERRED INCOME TAX ASSETS

29
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2016

SHORT.TERU TRAOE ACCOUNTS PAYABLE

2017

vt{D VNO vt{D vt{D

Third parlies (J
Related parties

(Note 37(b))

262 942,235,355

4 500,000

291,492,270,691

211,200,OOO

2017
VND

2016
VNO

36,157.U2.392
35,135,876,027
33,450,431,047
25,762,165,250

23,703 336,181
56,484,958.549
26,633,640,634
46,661,401,s00

Develang Trade B.V.
Truong Tin Pharmaceuhcal Umited Company
Mega Lifesciences (Viet Nam) Limited Company
Nomura Trading Co , Ltd

16 SHORT.TERM ACCRUED EXPENSES

262.982.235 355 291,492,270.691

4 500.000 211,200.000

262,986,735,355 262.986,735,355 291,703i70,691 291,703,470,691

(') Suppliers accounting for 10% or more of total trade accounts payable balance are as follows:

As at 31 December 2017 and 31 Decernber 2016, there v/'as no balance of short-term trade
accounts payable that \ ias pasl due.

Market research
Payment discounts
Mafieting and customer care expenses
lnterest expenses
Others

10.429 ,270.479
8,261,692,934
6,660,719,815

452,849,861
24,613,5e6,172

4,309,118,694
2.98r',753,722

589,134,749
22,076,673,390

20't6
vNo

50,418,119,261 29,959680,555

17 SHORT.TERM UNEARNED REVENUE

2017
VND

2016
VND

Unearned revenue from customer loyalty programs
(Note 2.19 and 2.26) 9,479,895,138 31,687,812,617

30

2017
VND
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204,083,490,483 6,558,47s,458

2016

2017
VND

196,119,106,500
800,645,116

7,163,738,867
988,977.577

5,569,497.881

469,800,000,000 469,800,000,0m 323,700,000,000 323700,000,0m

31,065.428,463 31.065,428,463

469,800,000,0m 469,800,000,000 354,765,428463 354.765428.463

The movements of shorl-tem borrowings during the year were as follows

Loans from banks (')
Loans from lhe

Company's
employe€s (-)

Loans from the
Co.npary's

VND VI{D VND

Abl6-to-pey

VND

As at
1.1.2017

VND vt{D
[,ecrease

VND
31.12.2017

VND

323,700.000,000 2,512,300,000,000 (2,366,200,mo,m0) 469.800.000 000

354,765,428,463 2,516,213,007,337 (2,401,178,4:)s,800) 469,800.000,000

(*) These loans are secured by term deposits at bank (Note 4(a)) and bear interest at O 32% to
0.42olo per month (2016: from 0 32% to 0 38% per month)

(**) These loans are unsecured and bear interest at 0.375% to 0.57% per month (2016: from
0.375% to 0.57olo per month).

As at 31 December 2017 and 31 December 2016, there was no short-term bonowing lhat !!as
Pasl due.

31

Oividends payable (Note 25)
lnsurance and union fees
Other payables

2016
vNo

31,065,428,463 3,9'!3,007,337 (34,978,435,800)



20 BONUS AND WELFARE FUNDS

lvlovefients of bonus and welfare funds during the year were as follows:

The funds are established through appropnation from retained earnings upon approval of
shareholders at the Annual General Meetings ("AGM"). The funds are used to pay bonus and
welfare to the Group's employees in accordance with the bonus and $€lfare policies and to the
Board of Management in accordance with the AGM resolution.

FoImB09-DN/HN

Bonu3 and

VTD

Bonus tund for
Board of

Management
VI{D

Welfare tund in
form of assets

VND
Total
Vt{D

29,226,348,693
86,125,998,705

7,069,439,369
14,836,474,553

67 ,3f 8,224,300
t00,962,473,258

31,082.436,238As el 1.1.2017
Appropriation to $e funds
Transfers from welfare

fund in torm of assets
Deprecialion of assets

formed from funds
Utilasatron

7.519.4,12.000 (7,519,442,0O0)

\3,277 ,284,$2) (3,277,28E,932)

1102,101,612,2251(88.101.443.672) (14,003.168,5s4)

As at 31 .12-2017 34,770,345.726 7,902,745,368 20,285,705.306 62,958,796,400

21 SCIENCE AND TECHNOLOGY DEVELOPMENT FUNDS

Movements of the science and technology development funds during the year were as followsr

ln accordance with Circular 1212016,rfTLT BKHCN-BTC dated 28 June 2016. entities are allowed
to establish the science and technology development funds for research and development
activities. Provisron made dunng the year is charged to expenses Funds are utilised when
disbursements are paid for research and development activities.

Sci€nce and Science and
technology technology

develoFnent developrnert Iund
fund in fom of assets
VID VND

Asal 112017
Approprietion lo the funds
Ulilisalion
Assels lormed from soence and lechnology

Disposal of assels formed from science and
lechnology development f und

Deprecialion ofassets formed from science
and lechnology development fund

2,243,410.364

\1 ,778,92O,7O2)

(5 ,070,779 ,327)

Total
VND

(5.4,{6,8&1,01 7)

8,705,231,445

12,793,477,766)

24,221,305,a2a
8,705,23i,445

(2,793,477,765)

29,668,170.84',l

1 ,778,920,702

(5,070,779,327)

k at 31 12 20'17

32

25,062,281 176 25,062.281,175

DHG PHARMACEUTICAL JOINT STOCK COMPANY

(2,243 810.364)
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vNo
Total
VND

7,593,479,308
3,970,474,124

25,785,628,500
3,102.386,051

(2,065.906.168)

33,379,107,808
7,073,261,779

(2,065,906,168)

Ordinary shares

130,746.071

Ordin.ry shares

87,164,330

As at 1 1.2017

UtalisaUon

As el 31 12 2017

23 OWNERS'CAPITAL

(a) Number of sha.es

Number ol shares issued

Number of exrsting shares in circulation

(b) oetails ot ofireB' aha.eholding

Number of shares

(c) Movemenl ot share capital

11 564,358,036 26,822.108.383 38,386,465,419

20't7 2016

(')As at 31 December 2017, the estimated dismantling cost and restoration costs rncurred at the
time of returning the premises and lands in future is VND159,409,010,028

2017

130.746 071 87.164.330

20 t5
Ordinary

shares

State Capital lnvesfnent Corporation
('scrc)

Other shareholders
56.626,237
74.119.8U

43 31

56 69
37,750 825
49,413,505

43 31

56 69

%

130,746,071 100 87,164,330 100

2011 2016

130,746,071 1,307,460,710,000 87,164,330 871,643.300.000

Ordinarysharcs
VND

Ordinary shares
vt{D

869inning of year
Bonus shares issu€d
Treasury shar€s re-issued

87,164,330
43,5A1,741

871,643,300,000
435,817,410,000

8s5,522,270,0m

16.121.030.000

86,941,950

222.380

Ending of year

Par value per share: VND10,000

Provbion tor di3manUing
and restoEtion cost3
of the Group's leascd
premises or lands (')

vNo j
)
T

ll

Number
of shars3

Ordinary
shares
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(16,1 21 ,030,000) I ,039,479, 1 85.578

181,082,523,189
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(61,607,569,990)

(7,930,858.929)

DHG PHARMACEUTICAL JOINT STOCK COMPANY

24 MOVEMENTS IN OWNERS'EOUITY

871,643,300,000

Ownera' capital
virD

Sha.e premium
vNo VND

developm6ntfund
VNO

Undi3trlbuted
eamlng3

V}ID
Total
VND

As at 1 January 2016

Dividends paid

Approprialion lo reserves
Appropriation lo bonus and welfare fund
Appropriation lo bonus fund for Board

of Management
Treasury shares re-issued

605,S11,345,691
685,645,233,601
(304,296,825,000)
(181,082,523,189)

(61 ,607,669,990)

2,500,912,801,269
885,6,15,233,601

(304,295,825,000)

6 778 948.000 16.121.030.000

(7,930,858.929)

22,899,978,000

As al31 December 2016
Bonus shares issued o
Profl for the year
Divid€nds declared for the year 2016
1 
!i int€rim dividend dedared for the
yeat 2017

2nd inlerim clividend dedared for the
yeat 2017

Appropf ialion to rese{ves
Appropriation lo bonus and welfare
Appropriation lo bonus fund for Board

of Managemenl
Others (")

2,835,622,558,951

612,10f,9f7 ,112
(305,075,155,000)

{130,746,07t,000}

{196,119,'t05,500)

{85,678,223,316)

(1,r,650,275,620)
1,671,167,195

871.643,300,0m
435,817,410,0@

6 778 948,000 1 220,561 708,767
(435,817,410,000)

736.638.702.184

(130,746,071,00O)

642,407 ,977 ,142
(305,075,155,0O0)

310 436,650,781

16,996,367,562

(196,119,106,500)
(310,436,650,781)

(85,678,223,316)

(14,660,275,620)
(15,324,900,367)

As at 31 December 2017 1,307,460,710,000 6,778,948,000 1,112,177,317,110 321,006,296,742 2,747,423,271,852

(') ln April2017, the Company declared the bonus share issuance to existing shareholders at ratio 2rl to increase the share capitalfrom the owners' equity
and the share capital increase was completed in June 2017.

(") This is the difference bet.r€en the carrying amount of net assets of SH Pharmaceutical Joint Stock Cornpany - a subsidiary and the consideration paid to
acquire additional shares in this subsidiary wftich i8 recorded direcly in the ovmers' €quity.
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25 DIVIOENDS

ln 2017, the Company has declared dividends of 35% in cash for the year 2016, equivalents to
VN0305,075,155,000 which u€re paid on 17 May 2017.

On 23 August 2017 the Board of Managemeni of the Company approved the 1'l interim
dividends of 10% in cash for the year 2017 based on the year-tdate consolidated financial
performance, equivalents to VND130,746,071 ,000 which u,ere paid on 4 October 2017.

On 14 December 2017, the Board of Management of the Company approved the 2nd inteam
dividends of '15% in cash for lhe year 2017 based on the year-to-date consolidated financial
perlormance, equivalents to VND196 119,106 500 whrch $/ere paid on 25 January 2018

26 NON.COMIROLLINGINTERESTS

20'17
vNo

20t6
VND

34,160,248,863
(18,665,378)

b)

Beginning of year
Net (loss)/profit for the year
Capital contributron
Appropriation to bonus and s/elfare fund
Appropriation to bonus fund for Board of Management
Dividends declared
Change in interests

1447 ,77s ,389)
(176,198,933)
(735,000,000)

(21 111,467,195)

20.323,225.971
2,996,068,42 1

13.2U,120,020
(597,631,764)
(540,533,78s)

(1,225,000,000)

Ending o, year 1167'1,141,968 34,160,248,863

27 OFF BALANCE SHEET ITE IS

a) Operating lease commitments

142,841,A64,0A2 149,968 913,312

Forqign cultlncie6

lncluded in cash and cash equivalents $/ere balances held in foreign currencies as follou6:

2017 2ol5

USD 651,982 6'1|.21|4
EUR s,646 46,884

2017
VND

2016
VND

Within 1 year
Between l and 5 years
Over 5 years

5,422 028.378
21,688 113,512

115,731722,192

5,481,993,358
21,927 ,973,432

122.558,946.522

FormB09-DN/HN

Movements in the non-controlling rnterests during the year \ /ere as follows:

The future minimum lease payments under non-cancellable operating leases were as follows:
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4,569,014,010,206 4 153,858,990,854

Sales
Sales of finished goods
Sales of merchandises
Others

REVENUE

Net sales

2017
VND

2016
vNo

3,533,519,68'1,783
977 ,679 ,U4,675

57 ,814 ,483.7 48

3,380,790,607,602
718,698.231,331
54,370,151,921

4,062,753,464,,195 3,783,044,776,400

(4S3 892,478,558)
(12,368,067,153)

(355,747,658,516)
(15,066,555,938)

20'17
VND

2016
VND

81.400,481.744
3,992,308,108
3,197 .172 62

189,730,364

Net sales

b) Financi.l income

lnterest income kom deposits at bank
Gains frorn disposal of investments in subsidiaries
Foreign exchange gains
Dividend income
Others

29 COST OF SALES

ln which:
Sales of finished goods
Sales of merchandises
Others

3,053,877,958,826
951,061,021,921

57 ,814 ,483,7 48

54.650 166.838

88.779,692,278 57,A1A,2U1A4

2017
VND

2016
VND

1,365,666,336 398
900,526 104,705

12 685,731.932
759.743.414

1,392,600,918,874
668,325,648,349

10,446,479,601
(1,314,509,419)

Cost offinished goods sold
Cost of merchandises sold
Cost of services renderred
Provision for decline in value of inventories

2,279,637,916,449 2,070,058,537,405

Sale3 deductions
Trade discounts
Sales returns

(506,260,545,71 1) (37O.814.214IU)

4,062,753,464,495 3,783,0i14,776,,O0

3,026,517,926 448
702,156,698 031
9,370151,921

2,588,416,127
313,749,620
265,931,599
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30 FINANCIAL EXPENSES

SELLING EXPENSES

lvlalor items included in selling expenses were

Staff costs
Advenising expenses

32 GENERAL ANO ADMINISTRATION EXPENSES

lVajor item rncluded in general and admtnistratron expenses was:

Staff costs

33 oTHER lNcolrlE AND EXPENSES

66,663,910,134
12,492,351,845
5,485,354,448

113,962,446

Fo.mB09-DN/HN

2017
VND

2016
VND

31

97.684.683.909 84.755,578.873

2,081,319,802

4,675,494,336

6,756,814,138 15,121,096,000

6,310,525,691

2017
VND

355,449,954,624
152,591,70'1,912

2017
VND

2016
VND

2017
VND

20't6
VND

244,8/8,095,072 238,566,839,903

Othar income
Gains from disposals of fixed assets

Commision income

Sundry income

5,820.571,285
110,988,811

9,189,535,904

Otho, oxpsnto!
Fines and penaltjes as results of tax audit

Losses of invenlories
Sundry expenses 3,730,484,512

8,295,694,967
7.O71 373.268

10,041.010,203 15,367,068,235

Payment discounts
lnterest expenses
Foregn exchange losses
Others

68,749,374,613
24.541,141 ,O37

4 ,273.238,405
120.929,4

2016
VND

300,631,057,260

19111"9i1
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34 COST OF OPERATION BYFACTOR

FormB09-DN/HN

3,323.044 040,883 2,970.205,902.291

143,849,823,879 151331,402,923

2017
VND

2016
VND

(60,631,939)
5,107,379,879

(62,752,s05)
2.772,313,223

735.245,491
206,090,674

Raw materials (')
Staff costs
Depreciation and amortisation
Outside service expenses
OtheG

1,671,352,166,776
776,272,5e4 .987
88,523,88s,671

343,569,376,383
,447.E78,474

35

(') lncluding value of merchandises sold in the year

BUSINESS INCOME TAX

The tax on the Group's profit before tax differs from the theoretical amount that !\,ould aase usrng
the nomal tax rate as regulated in current tax regulations as follovys:

2016
VND

Net accounting profit before tax 719,249,119,395 756657,014.613

Tax calculated at the normal tax rate of 20%
Effect of:

lncome not subject to tax
Expenses not deductible for tax purposes
Tax losses for which no deferred income tax asset

was recognised
Under-provision in the previous years
Temporary differences for which no deferred income

tax asset had been recognised before
Tax incentives
Adjustments arising lrom consolidation

262.608 996

Charged/(credited) to income statenent:
Business income tax - current
Business income tax - defered

77.572,213.fio
(712,4O5 ,929)

(164,03E,711,07S)
(700,552,642)

(6,668,171 562)
11o7 ,120,114,912)

3 M4,231,863

89 ,002,442 7 44
(20,986 730.153)

Business income tax charge before applying the
market profit margin on related party transactions (14,901,355,737) 43,559518,026

lncrease in business income tax charge by applying
the market profil margin on related party
transactions 91,761 163,368 24 456,19{,565

Business income tax charge i') 76,859,807,631 68,015,712,591

76.859 807.631 68 015,712 591

(") The Group's business income tax charge for the year is based on estimated taxable rncome
and is subject to review and possible adjustment by the tax authorities.

38

1,909,463,543,610
855,075,780,980

91,343,474,099
189,577,870,958
277.583.371.2

2017
VNO
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DHG Pharmaceutical One Member Limited Company ("OHG One Membef)

35 BUSINESS INCOME TAX (continued)

Applic.blo tax rat6s

The Company

Pursuant to s Busrness regiskation certificate, DHG Packaging and Printing t has an obligation
to pay the BIT at rate of 10% of taxable profits from 2014 to 2028. The company is entitled io the
BIT exemption from 2014Ia 2017 and a 50yo BIT reduction from 2018 to 2026.

The substdianes

DHG Packaging and Pinling 1 One Membet Linted Conpany ("DHG Packaging and Pnnling 1')

FoTmB09-DN/HN

Pursuant to its Busrness registration certificate, DHG One Member has an obligation to pay the
BIT at rate of 10% of laxable profits for 15 years since its operatron The company was entitled to
the BIT exemplion for 4 years commencing ftor the first year of making profits and a 50% BIT
reduction for the followng I years The Company has registered to the tax department of Hau
Giang province lo apply the above tax incentive effective srnce the finanoalyear 2015.

Except for DHG Packaging and Printing 1 One Member Lrmited Company and Dl-lG
Pharmaceutical One Member Lihited Company wh ch are entrtled to tar incentives, other
subsidiaries in the Group have an obligation to pay the 8lT al the standard rate of 20% of taxable
proflts.

36 EARNINGS PER SHARE

(a) Basic eamings per share

Basrc earnings per share rs calculated by dividing the net profit attnbutable to shareholders atler
deducting the bonus and welfare funds by the u/eighled average number of ordinary shares
outstanding during ihe year, excluding ordinary shares repurchased by the Group and held as
treasury shares.

According to the Decision of 3044/QD-UBND oflhe People's Committee of Can Tho City, the
Company is required to pay the business income tar ( BlT") at rate of 20% from 2005 to 2014
and 22% for the followrng years. According to Cnculat 78l2O14m-BIC, the standard BIT is 20%
since 1 January 2016 Accordingly, the applicable tax rate of the Company is 20o/o in 2017

\
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EARNINGS PER SHARE (continu.d)

Basic eamings per share (conlinued)

Net profit attributable to shareholders (VNO)
Less amount allocated to bonus and $€lfare funds

(vND) (')

Weighted average number of ordinary shares in issue
(shares)

Basic earnrngs per share (VND)

Revised \,reighted average number of odinary shares in
issuance by taking irto account the bonus shares
issued in June 2017, with the assumption that they
lvere issued at I January 2016

Revised basic earnings per share by taking into account the
bonus shares issued in June 2017, wth the assumption
that they lvere issued at 1 January 2016 (VND)

u2A07,977,142 685,645,233,601

(71,421,966,337) (99,930,498,936)

570,986,010,805 585,714,734,665

FonnB09-ON/HN
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(a)

20'17 2016

c)

130,746,071

4,367

87,010,624

6,732

130,746,071 130,592,365

4.367 4,485

(') Amount approprialed to bonus and weltare funds for the year 2017 is estimated based on
the plan for 2017 profit distribution of the Company and its subsidianes approved by
shareholders at lhe Annual General Meetings.

("') Basic earnings per share of the year 2016 were recalculated for comparative purpose as
follows:

For the year ended 3l December 2015

As previously
reported

Nel profn anibdable to shareholders
(vND) (Nore 41)

Weighted average number ofordinary
shares in rssue (shares)

Adjusbnents

710.101,428,166 (24 456.194.565) 685 645,233,601

(1 01 ,s94,448,1 s8) t ,663,949,222 (99,930,498,936)

87,010,62487,O10,624

Basic earnings per share (VND) 6 993

Dilutod oamings per share

The Group does not have potentially dilutive ordinary shares.

(b)

40

6.732

(

Amounl allocaled to bonus and
welfar€ funds (VND)



37 RELATED PARIY DISCLOSURES

(a) Related party transactions

During the year, lhe following transactions \ /ere carried out with related parties:

FormB0g-DN/HN

The largest shareholder ot the Company is the State Capital lnvestment Corporation ("SClC")
which owns 43,31% of the Company's share capital. The SCIC is controlled by the Government
of SR Vietnam.

Vinh Hao Algae Processing Joint Stock Company -
an associate

ii) Divideid pai.,

2017
vllo

2016
VNO

2.443.371.600 2,253.860.000

36,148,694,500

188,754,124,500 132,127.E87,500
106,520,320,000

sctc
Taisho Phamaceutical Co,, Ltd
Franklin Temdeton lnvesfnent FundgTemdeton

Frontier Markets Fund
Portal Global Limited

iii) Compdrsation of key managemqtt

Gross salaries and other benefits 17.749.263.439 10.691 087.971

(b) Year end balances with related parties

2017
vNo

2016
VND

4,500,000 211,200,000

38 SEGMENT REPORTING

Segment information is presented in respcl of the Group s business segment. The pdmary
format, business segment, is based on the Group's management and intemal reporting structure

Segment results include items direc{y attibutable to a segmenl as well as those that can be
allocated on a reasonable basis. Unallocated items coinprise assets and liabilities, financial
incoane and expenses, selling, general and administraton expenses, other gains or losres, and
corporate income tau

Euslress segmenls

ln presenting informatron on the basis of product segments, segment revenue is disclosed for
pharmaceutical products, functional foods and others.

41

OHG PHARMACEUTICAL JOINT STOCK COTIPANY

i) Purchases ol goods and seNices

28,788,735,500
21,974,155,000

Short-tem tlad€ accounb payable (Note '15)

Vinh Hao Algae Processing Joint Stock Company - an
associate



DHG PHARi'ACEUTICAL JOINT STOCK COMPANY

38 SEGMENT REPORTING (continued)
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4 62 753 4U,495 3,743 044.776 400

(2,279,637,916,449) (2,070,058,537 405)

1,783,115,548,046 1,712.986,238 995

2017
VND

2016
VND

Net sales
Pharmaceutical products
Functionalfoods
Others

3,U3.577,175,377
378,846,948,365
340,329,340,753

2,480,389,s89,18s
384,319.038,415
918,336,148,800

Cost of aal6!
Pharmaceutical products
Functionalfoods
Others

(1,843,075,147,436)

1224,0,245,426\
(211 ,602,523,587)

(1,068,977,806 142)
(161,135,328 070)
(839,945,401,193)

Gross profrt
Pharmaceutical products
Functionalfoods
Others

1,500,502,027,941
153,E86,702,939
128,726,817.16

39 SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

a, Non-cash transactions aftecting cash flow statemenl

20'17
VND

2016
VND

b

250 621 052.108

Proceeds frcm borrowing!

Proceeds ftom borowings under normal contracts 2,516,213,007,337 1,561,815,329,s59

c, Rep.ymen6 ot bonowlngr

Repayments of bonowings under nomal contracts 2,401,178,435,800 1,477,761,107,833

d. Cash held by the Group but restricted to use

As at 31 December 2017, the balance of cash at bank amounung to VND6,148,450,000 
',!Es

held by the Group but restricted to use in order to fulfil the settlement requirement for letters of
credit opened al bank (as at 31 December 2016: nil).

Apprcpnation to reserves
lssuance ot bonus shares from investment and
development fund

410 ,775,149,717

435,817,410,000

42

1,411,411,781 ,U3
223.183.710.U5
78,390,747,607
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40 COMMITMENTS

Capital expenditure approved for at the balance sheet date is as followsl

29,053,5'10,998 57,159,734,142

41 RESTATEMENTSANDRECLASSIFICATIONS

ln preparing the consolidated financial statements for the year ended 3'1 December 2017, the
Company made retrospective adjustments to the consolidated flnancial statements for the year
ended 31 December 2016 as follows:

(a) Restatements

According to Decision No. 2255/QD-TCT dated 29 December 20'17 of the General Department of
Taxation on the tax-related violations for the tax year 2016, the Company is responsible for
paying additional business income tax of VND24,404,012,746. Such violation is because the
Company did not update new tax policies timely. ln addition, the Company also identified certain
enors with the total additional business income tax of VND52,181,819. The Board of Directors
decided to correct these errors and restate the 2016 consolidated financial statements as follows:

20't7
VND

20't G

VND

Approved but not contracted
Approved and conkacled but not implemented

18,727.173,322
10,326,337,676

25,292,3A9 ,735
31,867,344,447

Decrease in "Other laxes receivable"
lncrease in "Tax and other payables to the State Budget"
Decrease in "Undistributed earnings"

lncrease in'Business income tax - current"

2016
VND

15.7 43,7 54,917)
18,712,439,648

(24,456,194,565)

20,t 6
VND

The effect of the restatement on the consolidated income statement for the year ended 31

December 2016 is as follows:

24,456,194,565

2016
VND

Decrease in "lncrease in receivables'
Decrease in "lncrease if payables'

43

The effect of the restatement on the consolidated balance sheet as at 31 December 20'16 is as
follo\/s:

401,719.151

1111111

The effect of the restatement on the consolidated cash flow statement for the year ended 3'1

December 2016 is as follows:
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lncrease in "Value Added Tax to be reclaimed"
lncrease in "Other taxes receivable'
lncrease in "Histoncal cost" of tangible fixed assets
lncrease in "Construction in progress"
lncrease in "Tax and other payables to the State Budget'

RESTATE EifiS AND RECLASSIFICATIONS (conlinuod)

R.claaalrlcadona

Certain cornparatjve figures have been reclassifed to conform with this year's presentation.

The effecl of these reclassificaiions on the consolidated balance sheet as al 31 December 20'16
is as follows:

Fo.mB09-DN/HN
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(b)

2016
VND

7E9,328,791
3,853,134,149

190,909,090
508,663,736

5,342,035,766

The effecl of these reclassifications on the consolidated cash flow statement as at 31 December
2016 is as follo\^/s:

Oecrease in "lncrease in receivables"
lncrease in "Purchases of fixed assets and other long-lerm assets"

699,572,826

f",1iY9
The impact of these restalements and reclassifications on selecled line ilems of the prior year
fnancial stalements is presenled as follo\^rs'

ExtEcted 
'lom 

the Group's consolidated balance sheet:

As at 3l December 2016

vt{D VND VNDCode

IOO CURRENT ASSETS

150
152
153

220
221

222

Other current a..ets
Value Added Taxio be reclaimed
Olher taxes receivable

,t5,.fl2,535,313

699,572,826
10,200,393,553

(1,r0r,29t,977)
789,32A,791

0,890,620,768)

14,0fi,243,335
1,488,901 617
I,309,772,7a5

2,747 ,17 4,092,202 (1 , t 0l ,291 ,977) 2,7 46.072,A00,225

'l ,l 98,569,602,87S 699,572,826 .t 
,199,259,1 75,705

3,9/$,7{3,695,081 (!01,71 I,I 5l ) 3,945,341 ,975.930

Flxed .t.eta
Tangible fixed assels
Historical cosl

1,103,242,47A314
841,277,798,603

1,356,622,733,187

't90,909,090
190,909,090

190 909.090

I,103,433,387,a04
841,468,707,693

1,356,813,642,277

240
242

Long-term asseE in progress
Conslruclion in progress

16,652,207,501
16,652.207.601

508,663,736

508.663.736

270 TOTAL ASSETS

44

2016
VNO

2OO LONG-TERTTI ASSETS

17,'t60,871,337
17,160,871.337
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RESTATEMENTS ANO RECLASSIFICATIONS (continued)

Extracted from the Group's consolidated balance sheet (continued):

A! at 31 Decernb€r 2016
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Code

3OO LIABIUTIES

4OO OWNERS'EOUITY

310

313

Short-te,m liabilitie3
Tax and other payables to

State budget

reponed
vt{D

AdjU3tnent!
VND vt{D

2,491,239,102,379
761,094.896,749

1,051,504,592,702

993,904,178,070

23,399,915,284

2,89r,239,102,379

24,054,475,414

21,054,475,111

24,O54,475,414

(24,456,194,56s)

(24,,155,1S.1,555)

(24.456,194,565)

'1,075,559,058,115

't,017,958,653,484

47,454,390,698

2,E69,782,907,81a

2,869,782,907,E14
736.638.702.184

,110

421
Capitel and reserves
Undisldbded earnings

60

61

62

70
71

Extracted from the Group's consolidated income statement:

Yea, ended 31 December2016

rsported
v}{D

Adjustnents
VND VND

{,IO TOTAL RESOURCES

Code

51 Business incomelax - cunenl

l{et profit after tar

3,945,743,695,08,t (401,719,151) 3,9,15,3,a1,975,930

(64,546,248,179) (24,456,194,565) (89,002342,744)

713,097,495,587 (24,456,19,1,565) 688,641,302,022

Attibut blc to
OwneG of the pareot company

Non-controlling inte(ests
710.101.428.166

2 996.068.421
685,645,233,601

2,996,068,421

Eamings per share

Oiluted eamings per share
6,993
6,993

4,485
4,485
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41

Code

RESTATEMEMf S ANO RECLASSIFICATIONS (continued)

Efracted from the Group's consolidated c:lsh flow statement:

Year ended 3l December 2016

FormB09-DIUHN

54,r,491,458,250 699,572,826 645,191,041,075

A3 prEviou3ly

Vt{D
Adiustnents

VND v]{D

(50,484,464,869)

148,910,533,083
1 .101 .291 .977
(401,719,151)

09
'11

20

lncrease in receivables

lncrease in payables

?{et cash inflows from opehtjng
activilies

21 Purchases of fxed assets and

other long-tem assets
llet ca3h outnows frorn

investing activitie6

(135,472,927,998)

1275,88,4,879,4r0)

(699,572,826)

(699,572,E26)

(36,172,s00,824)

en,521,152,2361

30

(\

Tran Ngoc Hien
Preparer

Ho Buu Huan
Chief Accountant

Le Chanh Dao
Deputy General Director
Authonsed signalory

The consolidated financial statements u,ere approved by the Board of Oirectors on 12 March 2018

fllt,

cONG

c0'pH
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(49,383,172,892)

148,508,813,932

Xlrrr4r/


