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DHG PHARMACEUTICAL JOINT STOCK COMPANY
No. 228 l3is Nguyen Van Cu St|eet. An Hoa Ward, Ninh Kieu District
Can Tho Citv. S.R.Vietnam

STATEMENTOFTHE BOARD OF GENERAL DIRECTORS

The Board of General Directors of DllG Pharmaceutical Joint Stock Company (the "Parent Company") and its
subsidiaries (the Parent Company and its subsidiaries are referred to as the "Group") presents this report together

with the Group's interim consolidated financial statements lor ihe 6-month period ended l0 June 2016.

THE BOARD OF MANAGEMENT, BOARD OF GENERAL DIRECTORS AND SUPERVISORY
BOARD

The menlbers of the Board of Management, Supervisory Board and Board of General Directors of the Company

who held office during the period and to the date of this reporl are as follows:

t

Board of Management
Mr. Hoang Nguyen Iioc
Mr. Le Dinh Buu Tri
Ms. Pham Thi Viet Nga

Mr. Doan Dinh Duy Khuong
Ms. Dang Pham Minh Loan

Mr. Tran Chi l-iern
Mr. Shuhei Tabata

Supcrvisorv Board
Mr. Tran Quoc Hung
Ms. Nguyen Phuong Thao
Mr. Dinh Duc Minh

Board of General Dircctors
Ms. Pham Thi Viet Nga
Mr. Le Chanh Dao

Mr. Doan Dinh Duy Khuong
Ms. Nguyen Ngoc Diep

Chairrnan
Vice Chairrnan
Member
Member
Member (resigned on 20 July 20l6)
Member
Mcffber

Head oflhe Board
Member
Member

General Director
Deputy General Director
Deputy General Director
Dcputy General Director
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BOARD OF GENERAL DIRECTORS' STATEMENT OF RESPONSIBILITY

The Boafd olCeneral Directors is responsiblc for preparing the interim consolidated financial statements which

give a true and lair vicw of the consolidated financial position of thc Croup and of ils consolidated results and

cash flows fbr the period in accordancc rvith Vietnamcse Accounting Standards. accounting regime lbr enterprises

and lcgal regutations relating to interim financial reporting. In prcparing these intcrim consolidatcd financial

statenrents, the Board of General Directors is requircd to:

. selcct suitable accounting policies and then apply thcm consistently;

. make judgnrents and estimates that are reasonablc and prudent;

. state whcther applicablc accounting principles havc becn followed, subject to any lnaterial departures

rlisclosed and explained in the interim consolidated financial statelnents:

. DreDare the interim consolidated financial statements on the going concern basis unless it is

presume that the Group will continue in business; and

e dcsign and implement an effective intemal control system for the punrose of properly preparing and

oresentins the interim consolidated financial statenlents so as to minimizc enors and frauds.

irrappropriate to
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
No.228 Bis Nguyen Van Cu Street, An Hoa Ward, Ninh Kieu District
Can Tho City, S. R.Vietnanl

STATEMENT OF THE BOARD OF GENERAL DIRECTORS (Continued)

The Board of General Directors is responsible for ensuring that proper aacounting records are kept, which

disclose, with reasonable accuracy at any time, the consolidated financial position of the Group and that the

interim consolidated financial stalements comply wilh Vietnamese Accounting Standards, accounting regime for
enterprises and legal regulations relating to interim financial reporting. The Board of General Directors is also

responsible fbr safeguarding the assets of the Croup and hence for taking reasonable steps for the prevention and

detection of fraud and other irregularities.

The Board of Gencral Directors conflrms that the Croup has complied with the above requirements in preparing

these interim consolidated fi nancial statements.

For and on behalfofthe Board ofGeneral Directors,

Deputy General Director
l2 August 2016
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Deloitte.

uo. ,ll /.t /vN t A-HC-BC

2s
Deloitte Vietnam Company Ltd.
18ih Floor, Times Square Building,
57-69F Dong Khoi Street, District 1

Ho Chi Minh City, Vielnam
Tel : +84 8 39'10 0751
Fax: +84 8 3910 0750

REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL STATEMENTS

To: The shareholders
The Boards ofManagement, Supcrvisory Board and Board ofCcneral Directors
DHG Pharmaceutical Joint Stock Company

We have reviewed the accompanying interim consolidated financial statements of DHG Pharmaceutical Joint
Stock Company (the "Parent Conrpany") and its subsidiaries (the Parent Company and its subsidiarics are referred
to as the "Group") , prepared on l2 August 2016 as set out liom page 5 to page 34, which comprise the interinl
consolidated balance sheet as at 30 June 2016, the interim consolidated income statement and interim consolidated
cash flow statement for the 6-month period ended 30 June 2016 and a summary ofsignificant accounting policies
and other cxplanatory infonnation.

Board of General Directors' Responsibility for the Intcrim Consolidated Financial Statements

The Boald of Gcneral Directors is responsible for the preparation and t'air presentation of these interinr
consolidated finaDcial statements in accordance wilh Vietnamese Accounting Standards, accounting regime for
enterprises and legal regulations relating to interim tinancial reporting, and for such inlernal control as the Board
of Ceneral Directors determines is necessary to enable the preparation of interim consolidated flnancial statements
that are free from material misstatement. whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express a conclusion on the accompanying interim consolidated financial statcDlcnts based
on our review. We conducted our review in accordance with Vietnamcsc Standard on Review Engagements
(VSRE) 2410 - Review oflntcrim Financial lnformation Performed by the Independent Auditor ofthe Entit).

A revicw of interi[n consolidated financial statemcnts consists of making inquiries, primarily of persons

responsible fbr financial and accounting malters, and applying analytical and other review procedures. A revrew rs

substan(ially less in scope than an audit conducted in accordance with Vietnamese Standards on Auditing and
consequently does not enable us to obtain assurance tlrat we would become aware of all significant matters that
might be identificd in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to bclievc lhat the accompanying interiur
consolidated financial statements do not present fairly, in all material respects, the consolidatcd financial position
of the Group as at 30 June 20 16, and of its consolidatcd financial perfbrmancc and its consolidated cash florvs for
th€ 6-month period then ended in accordance with Vietnamese Accounting Standards, accounting regime for
enterprises and legal regulations relating to interim financial repoting.

Deloitte refers to one or more of Delo tte Touche Tohmatsu Limited a UK private company limlted by guarantee
("DTTL'). rts network of rnember flrrns, and their related entrUes DTTL and each ot its rnember flrms are lega ly
separate and independenl entities. DTTL (also referred lo as "De oitte Global ) does ool prov de services lo clrents
Please see www.deloitle.com/about for a more detai ed descrrption of DTTL and its member firms.
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Deloitte.

REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Other matter

The consolidatcd financial statements of the Group for the year €ndcd 3 I December 20 I 5 rverc aud ited by another
audit firm whose independent auditoN' report issued on 12 Ma|ch 2016 cxpressed an unqualified opinion. In
addition, the interim consolidated financial statements ofthe Group for the 6-month period ended 30 Junc 2015
rvere reviewed by another audit firm whose review report issued on l5 August 2015 expressed an unqualified
conclusion.

Audit Practising Registration Certi fi cate
No.0l38-2013-001-l
For tnd on beholf of
Deloitte Vietnam Company Limitcd
l2 August 2016
Ho Chi Llinh City, S.R. Vietn.ut
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward Interim consolidated financial statements
Ninh Kieu District, Can Tho City, S.R.Vietnam For the 6-month period ended 30 June 20 16

INTERIM CONSOLIDATED BALANCE SHEET
4s ar 30 June 20 l6

FORM B 0la-DN/HN
Unit: VND

ASSETS

A. CURRENT ASSETS

L Cash and cash equivalents
L Cash

2. Cash equivalents

I l. Short-term fi nancial investments

l Held-to-maturity investtnents

III. Short-term receivables
l. Short-term trade receivables

2. Short-term advances to suppliers

3. Short-tenn loan receivables

4. Othcr short-term receivables

5. Provision for short-tertn doubtiul dcbts

lV. lnventories
L Inventories
2. Provision lor devaluation of inventories

V. Other short-tcrm assets

l. Short-term prepaymenls

2. Value added tax deductibles

3. Taxcs and other receivables liom the State budget

B. NON-CURRENT ASSETS

l. Long-term receivables
L Long-term loan receivables

ll. Fixed assets

L Tangible fixed assets

- (-osl

-,.l. cuttuI ale d de pre c i u I i on

2. lntangible assets

- (-osl

- .lccurnulQle d arnor I i ztl i on

llL Long-term assets in Progress
1 . Construction in Progress

lV, Long-term fi nancial investments
L lnvestments in joint-ventures, associates

2. Equiry investrnenls in other entities

3. Provision for impairment of long-term

financial investments

V. Other long-term assets

l. Long-term prepaytneDts

2. Deferred tax assets

TOTAI, ASSETS (270=l 00+200) 3,49J,967,857,912 3.J63.1q8.659.q40

Codes Notes

100

0 4

lll
n2

120 5

t23

t30
l3l 6

132
135

136 7

137 8

140 9

t4t
149

150

t5l l0
152

153 ll

200

210
2t5 t2

220
22t 13

222

223
227 14

228

229

240
242 15

250
252

253
254

260
26t l0
262 16

210

30/6t20r6

2,348,87 6,t 42,895

272,453,819,831
92,984,633,299

179,469,t86,532

834,655,100,000
834,655,100,000

539,155,272,047
435 ,026 ,582,1'7'7
52,135,751,777
36,'7 05 ,325,633
27 ,543 ,659 ,7 l7

(t2,256,047,257)

688,304,282,564
690.073,650,736
(t ,7 69,368,17 2)

14,307,668,453

6,284,868,385

5 ,5 l'7 ,30',7 ,489
2,505,492,579

|,145,091,715,022

't 4,005,277 ,l44
14,005,277,t44

I ,055,693,843,904
79t,157,790,675

t.276,556,672,708
(185,398,882,03 3)

254,536,O53 .229
281,5l 2,652,922

( t9.976,599,693)

22,7 7 0,058,478
22,770,058,478

15,475,731,?83
4,067,561,583

27,908,170,200
( 16,500,000,000)

37,146,803,713
18,798, 160,475

18,348,643,218

31112120t5

2,221 ,373,030,1 44

420,1 l2,81 | ,9t 8

89,510,544,052

33 | ,202,267 ,866

507,605,t00,000
507,605,100,000

644,064,122,343
570,830,701,600

23 ,308 ,10'7 ,672
37,688,828,113

23 ,223 ,854,477
( 10,987,369,519)

639,320,555,977

642,331.928,l6l
(3,011,372,184)

9,670,439,906

3.968,455,036
4,327,68'l,627
| ,37 4,297 ,243

| ,l4t ,825,629,796

| ,067 ,11 4,140,541

8l t,356,318,576
I ,252,I I 1,595,162
(4J0,75 5,256.586)

256.417 ,80 | ,97 1

27 3,969,77I,2 38

(t7,551.971,267)

| 5,722,551,016

| 5,722,55 1,016

15,932,055,542

4 ,523 ,88s ,3 42

27,908,170,200
( 16,500,000,000)

42,396,882,691

28 ,312,322,4 l7
t4.084,560.274

The qcconpanying noteS dre an integrql purt ol lhese interitn consolidated fnunci^l slatements
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward lnlerim consolidated financial stalements

30/6/2016 3t/t2t2015

Ninh Kieu District, Can Tho City, S.R.Vietnam For the 6-month period ended 30 June 2016

INTERIM CONSOLIDATED BALANCE SHEET (Continued)
As at 30 June 2016

FORM B 0la-DN/HN
Unit: VND

RESOURCES

C. LIABILITIES

I. Short-term liabilities
l. Short-term trade payables

2. Short-term advances from custonrers

3. Taxes and amounts payable to the State budget

4. Payables to employees

5. Short-term accrued expenses

6. Short-term unearned rsvenue

7. Other short-term Payabl€s
8. Shortterm loans

9. Bonus and welfare funds

ll. Long-term liibilities
L Long-ternr provisions

2. Scientific and technological development fund

D. EQTJITY

l. Owner's equity
l. Owner's contributed caPital

2. Treasury shares

3. Investment and development fund

4. Retained earnings

- Retuined earning accunulated lo lhe

pt ior leu end

- Reluined earnings ofthe current period/yeqr

5. Non-controlling interests

TOTAL RESOURCES (440=300+400)

Codes Notes

300

310

3l I l7
312
313 I I

314
315 18

318 19

319 20

320 2l
322 22

330
342 23

343 24

400

410

4 25

415 25

418 25

42lL 25

421a

121b

429 26

| ,041 ,7 67 ,691 ,123

982,389,247,051
223 ,46 | ,'7 37 ,265

I1,748,320,710
20 ,934,362,058
85,5 82,404,213

80 ,293 ,7 6t ,335
3 | ,62s ,656,349
t2,248 ,457 ,093

386,51I,706,1l4
129,982,841,914

59 ,378,444,072
3l,345,820,80s
28 ,032,623 ,267

2,452,200,l66,7 9 4

2,452,200,166,794
871,643,300,000

( 16,121,030,000)
t,220,56t,708,76'7

3 57,046,913,218

50,993,168,583

306,05 3,111,635

t9 ,069 ,27 4,809

841,962,632,7 00

779,632,287,905
224 ,951 ,469 ,694

7,079,129,950

13,343,506,157

128,045 ,082,047
21 ,683 ,93 | , 132

'7,74'l,880,222

15,300,462,313

2'70;7 | |,206;737
90 ,7 63 ,619 ,653

62,330,344,795

31,323,948,748

31,006,396,047

2,521 ,236,027 ,240

2,521,236,027,240
87 t,643,300,000
(16,121,030,000)

I,039,479,185,578
605,91 1,345,691

161,13 1,562,79'l

111 ,476,782,897

20,323,225,97 |

':t
[{jl

rtrrd

rd
iTl

;l

( 

'.''l^t-Tran Ngoc Hien
Preparer

Ho Buu Huan
Accountant in-charge

Lc Chanh Dao
Dcputy General Director
I 2 August 2016
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The occompanying notes are on i,ltegrql pa ofthese inlerim consolidated Jinanciql slatenenls
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward Intcrim consolidated financial statements
Ninh Kieu District, Can Tho City, S.R.Vietnam For the 6-month period ended 30 June 2016

INTERIM CONSOLIDATED INCOME STATEMENT
For lhe 6-month period ended 30 June 20I 6

FORM B 02a-DN/HN
Unit; VND

For the 6-month pcriod ended

ITEMS

L Gross revenue ofgoods sold and services rendered

2. Deductions
J. Net revenue ofSoods sold and services rendered

(10=01-02)

4. Cost of goods sold and services rendered
5. Gross piofit liom goods sold and services rendered

(20=10- l l)
6. Financial inconre

7. Financial expenses

- h vhich. Itllcrest exlcnse

8. Share ofnet losses fron associate

9. Selling expenses

10. General and administration expenscs

It. Operating profit
(3 0= (20+ (21 -22)+24 -(2s +26))

12. Other income

13. Other expcnses

14. Profit fom other activities (40=31-32)

15. Accounting Profit before tax

(50=30+40)

16. Currcnt corporate income tax expense

17. Def'erred corporate tax (income)/expenses

18. Net profit after corporate income tax

(60=s0-5!-s2)
Attrihllable Io.

The Pare nt C o n panv's s hqre ho l.le rs

N on-c o nt ro I I i ng i nle re s {

19. Basic earnings per shalc (VND/share)

Codes Notes

0l 29

02 29

10 29

ll 30

20

2t 32

23

245
25 34

26 34

30

31 35

32 36

40

5U

61

62 26

10 38

t,839,917,223,193

148,78t,538,355
t,691,13 5,684,83 8

935,115,750,023

756,0 t 9,934,81 5

2'7,5s1,548,396
39,203, 108,678

5,598,598,698

(456,323;7 59)

287,888,783,155
130 ,684 ,526 ,502
325,338,74 t,117

25,138,405,028

11,926,95 r,150

13,21 l ,453.878
338,550,194,995

306,05 3,111,63 5

I , t09,2 11,387

1,639,635,234,695

l',7 | ,7 | 4,459 ,361
| ,46"t ,920 ,'7'7 5 ,328

852,7 45 ,864 ,248
6t5,t74,911,080

13,530,3 I 8,020

37,508,429,283

J,856,327,259

200,203,709,808
tt6,309,947,424
214,6E3,142,58s

43 ,205 ,994 ,79 |

2,665 ,460 ,302
40,540,534,489

3r5,223,677,011

260,651,161,115
t,0.t7,815,J07

30/6t2016 30/6n015

t
I
t
I
I
I
II
r
I
I
I
I
I
I
I
I

5l 3'1 35,65 I ,618,938 53,278,898,096

52 37 _EMV.2!:L 242,7ee's26

60 307,162,6s9,022 26t,7 0l 
'9't9 '452

__-----l-{q -------?e

Tran Ngoc Hien
Preparer

t f6ua/<'/
Ho Buu Huan
Accountant in-charg€

Le Chanh Dao
Deputy General Director
l2 August 2016
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The uccompanying notes ure an integral parl ofthesc interim consol iduled frnancial slatenents
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Ninh Kieu District, Can Tho City, S.R.Vietnam For the 6-month period ended 30 June 2016

INTERIM CONSOLIDATED CASH FLOW STATEMENT
For the 6-nonth period enderl 30 June 20 | 6

FORM B 034-DN/HN
Unit: VND

For the 6-month period ended

DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nsuven Van Cu Street. An Hoa Ward

ITEMS

I. CASH FLOWS FROM OPERATINC ACTIVITIES
L ProJit before lqx
2. A.ljustmenls for:
Depreciation and amortization offixed assets

Provisions

Gain from investing activities
Interest expense

3. Operating profit beforc moveme,tts i,,

working cupilal
Decrease in receivables
(lncrease/decrease in inventories
Increase/(decrease) in paYables

Decrease/(increase) in prepaid expenses

Interest paid

Corporate incone tax Paid

Other cash outflows
Net cash generaled b! operding activilies

II. CASH FLOWS FROM INVESTING ACTIVITIES
l. Acquisition and construction offixcd assets and

other long-term assets

2. Proceeds fiom sale, disposal offixed assets and

other long-term assets

3. Cash outllow for lending, placement oftemr deposits

4. Cash collection liom loans granted and term deposits

5. lnterest income received

Nal cqsh use in invesring activities

III. CASH FLOWS FROM FINANCINC ACTIVITIES
l. Proceeds from borrowings

2. Repalrnent of borrowings
3. Dividends paid to the shareholders

Nct cqsh usel in rtnancing oclivities

Nct decrease in cash
(50=2&r30+40)
Cash and cash equivalents at the beginning ofthc period

Cash and cash €quivalents at the end ofthe period

(70=s0+60)

Interim consolidated financial statemenls

OI

02
03

05

06

08

30t6/2016

3J8,550,194,99s

4'7,470,2t|,142
48,545,783

(29,837,508,023)

5,s98,598,698
361,830,012,595

t07,568,623,376
(4'.7 ;t40,32'7,s7s)

38,'13't,698,921
424,303,910

(5,395,198,5s6)
(26,855,480,493)
(29,98s,9',77 ,t3s)
398,583,685,043

(43,166,443,242)

'7 ,696 ,809 ,3',7 5

(833,900,163,5e3)

493,828,3 88,929

18,420,057,024
(3s7,12 t,3 51,507)

633,486,2',7 6,089
(st1,68s;t76;t t2)
(305.s21,82s,000)
(t89,721,32s,623)

( 148,258,992,087)

420,1 l2,811 ,9 t8

30/6n015

315,223,677,074

47,552,729,844

318,243,532

(t3,221 ,122,404)
3 ,856,327 ,259

353,723,855,305

32'7 ,230,506,1t0
61,098,645,096

(4 | 6 ,7 84 ,400 ,7 40)
(4 ,827 ,23e ,644)
(4 ,029 ,269 ,490)

( 125,473,007,350)
(23,2s2,626,os4)

167,686,463,231

(86,93s,078,989)

t0,l12,190,910

(49,848,313,333)

14,96r,686,964

(t r 1,709,s34,148)

83'l,956,645,140
(7 48,603 ,724 ,3't0)
(261,781. r00,000)
(172,428,t 79,230)

(l16,451,2s0,44s)

596,956,754,030

09

t0

t2
t4
l5
t'7

20

2l

22

23

2'7

30

33

36

40

50

60

70 ----u2/f!il2J4L 
-40195'5Qlg5-

Significant non-cash transactions for thc 6-month period ended 30 June

Tran Ngoc Hien
Preparer

I

f\rt/r('-L
t

Dcputy Gen€ral Director
I2 August 20 l6

"-ro015680\\

^c

Accountant in-charqe

The accompanying notes.Ire qn integrql pdrt ofthese interin consolidated fnancial slatements
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward Interim consolidated linancial statements
Ninh Kieu District, Can Tho City, S.R.Vietnam For the 6-month period cnded 30 June 20 l6

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS FORM B 09a-DN/HN
'Ihcse notes dre at1 itltegral parl ofand should be read in conjunction r)ilh lhe interim conrolid1lcd./inancial sl4lantenlr

I. CENERAL INFORMATION

Structure of ownership

On 2 Scptembcr 2004, DHG Pharmaceutical Joint Stock Cornpany (the "Company") was equitized from

I{au Giang Pharmaceutical United Factory in accordance with Decision No.2405/QD-CT.UB datcd 5

August 2004 issued by thc People's comtnittee of can Tho city. The company was officially

incorporated as a joint stock company under the Busincss Registration Cerlificate No. 57030001 I I dated

l5 Septernber 2004 issued by thc Department of Planning and Investment ol'Can Tho City with the initial

charter capital of VND 80,000,000,000.

In 2014, the company increased its share capital to vND 871,643,300,000. The company was granted

the 201r, amended Business Registration Certificate dated 6 May 2015 tbr the increase in share capital and

the 2 I'r' amendcd Business Rcgistration Certillcate dated 29 October 20 l5 for supplementing the business

scope ol' manuf'acturing and selling bottled pure water.

The Company,s shares were listed in Ho Chi Minh Stock Exchange with DHG code in accordance with

Decision No. 93/UBCK-GPNY dated I Decenlber 2006 issued by the State Securities Commission of

Vietnam.

The largest shareholdcr of the company is The Statc capital Invcstment corporation ("SCIC") tvhich

owns 4j.31% of share capital of the Company. SCIC is controlled by the Government of the Socialist

Republic of Victnaln.

TheCompany,sheadofficeislocatcrlat2SSBisNguyenVanCustreet,AnHoaWard,NinhKieu
District, Can Tho City, S.R Vietnam

ThenumberofemployeesoftheGroupasat30Junc20l6was2,s50(asat3lDecember2015.2,81'7)

Opcrating industry and principal activities

The operating indusn'y ofthc company and its subsirtiaries are to manulbcture and sell pharmaccutical

products, provide travel I ing services

The principal activitics ofthe Company and its subsidiaries are to manufacture and trad€ phannac€uticals'

medical tools and supplies, nedical equipnrent, dietary supplements and phannaceutical cosmrticsi

provide travel ling services.

The (;roup's structure

As at 30 June 2016, the Conrpany's subsidiaries and associate were as follows:

llusinrss Rcgislrxtion
Certific{le

l'roportion of owncrshiP

ioteresl {nd loting

Suhsidiaries
DFIG lirvelOrlc
Menrbcr Lrmrtcd
Compln)

I)II(J
I)h.rflnxccutrcal (hc
\4enrbcr Lrnrtcd

l)tl(l l'nckcgrng nd

Pnntrng I ()rc

N.lrnrbcr I unrlcd

Comfrfv

Domcstrc frvcl seruccs

Mrnul-.rclure lnd Lr.rdc phrrrnncculrcals

nredrcrl tools .lnd sLrfplics, mcdicLrl

eqult)ncnl, drcur) supplenrcnts rr)d

phrn ucrulrclrl !os'nelLcs

MLrnuliLclure Lind tr.]de frckagrng, plxsLrc,

.rlullrf u|n. pt'pcr lbr phxr macc trcul industn.
pro\ldr' pfl nung scr\rcts

No 5704000114 rssucd bY the

Planning ard Inv."stmcnt

Depanrnenl of C,rn Tho Crlv on

26 Deccmb€r 2007

No 6,120.11000(105 issued bY the

Mana!.cmeDt Boird of I lau

(lirnlilndustrial Zone or l6
August2l)l(l

No 6.1201|0{)0()07 rssued b} lhe

N4arrScnrcnt lloirrd ol I Lru

(iiaDg lr)duslnal Zone on 28

Seprcnrbrr:012

100%
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Prop0r(ioo ol o$ nership
intcr€st snd voling

Subsidirries ((lontinued)
Sfl Pharmaceutical liadE phinnacculicdls. Drcdjcal tools and

Jornl Stock supplies, medical cqurprnent, dretary

No 64030000J4 assucd by lhe

l)lannlng and ll]veslmonl
Depanmcnl ol- Hau Ciang
ProvrDCc on 20 Jllly 200?

No 6104000015 issucd by the

Planning and Inveshent
Departrnent ol Ca Mau Provincc

on 8 April 2008

No 5904000064 issucd b) lhc
Planning and lnvcslnrenl

l)cprnnrcnl ol Soc I rang

Pro\'Lncc on I I  pril 2008

No 5604000048 issued by lhc

PldnninS and Invoslment

Deparhrent of Kjcn Grang

Provincc on l6 May 2001i

No 51040000i7 issued bY lhe

Planning and lnvcstmenl
Departrncnt of I)ong ThaP

province on 28 Augusi 2008

No lltollli085 rssued by lhe

Plannrng rrnd ln!cslmcnl

I)cptrru)rcnt ol Cirn lho ( it) or)

25 l:cbnury 2009

No 1200975941 issucd by thc

l,lanring and Invcstrnent

Depar(nrcnt of llcn GranS

Pro!incc on 25 l:cbrlLrry 2009

)lo 160I 171629 rssucd bv the

Planring and Io!cstmcnt

Deparrnrcnl ol An Gra|8
Pro!urcc on l7 Junc 2(X){)

No l9oo:155594 issucd by the

l,lar)nnr-e and Il1vcslmenl

l)rprnr)ent of llLtc Lrcu l'rovincc
on 29 N'larch 201 1

No ll{)0917115 issued by drc

I'hnring and In\cst cnl
I)cpa(nrrm ol l]en Trc I'tovincc
or 5 Ootobcr 20l2

No 21005105('9 issucd li\ the

PlanninS and lnvcstment

Departmcnt ol- lia Vinh l)ro!rncc

on l9 Oclobcr 2()12

No l5009710l9 rssucd by thc

Plannints and lnlcslrncnt

Depallrtrcrrl ol fru vinh lto!lDce

on l9 l)eccrnbcr 20ll

N() 4801000150 rssucd b\ the

I'laDnrng and InvestnrcnL

De|artnrcnt ol l)rfh l-huan

Pro!inc€ on 4 lrcbruary 2008

5t% 5t%
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Conrpany supplenrdllsandphannaceutrcalcosn)elrcs

CM Pharmacculrcrl lrade phaflnsceuiicals, ntdrcal tools and

One N4cmbcr supplies, rnedical equrpmcnt- dr€lary

Limited Conipany supplenlents and phannaceutrcal cosnlclrcs

Sl l'harrrnccu(rcal li.rde phannaceulicals, medical krcls and

Onc Mc|nber supplies, medrcal equrpmcnt- dletary

Lrn)rlcd Col]rpanl supplemenls and Pharmaceulrcal cosnretics

H'l Phamrac€utical 
-li de phannacculicals, Bdical lools and

Onc l\4cmbe[ supplies, nredical cquipnlent, dic1ary

Limited Conrpany supplements and pharmaceulical cosmetjcs

DI I'harmaccutical liide phannaceuticals, Inedical tools and

One Member supplics, mcdical cquipmenl. diElary

Lrlnited supplenentsandphtrf'naceLrllcalcosmchcs

lO'l Phaflnrlcculr0.rl 
-liadc phannrceuticals, mcdical tools and

()rc Mcr)rber supplres. medical equipment, dictary

l.rmited Corrpanl supplenrenls and phannacculrcal cosnlctics

l(; l'harnraceulrcrl liade phrrmacculrcals, mcdrcal tools and

O.c Mcnrbcr supplies. nredioal equiprncnt. dietary

l-inrited ( onrpaD! supplcmcnls aDd Phannaccuncal cosmetrcs

A&(; liade pharmaceulicals, mcdical lools aDd

l'hannaccutrcnl One supplics, medical equrpment dlctary

Mcnrbcr l.inritcd supplementsandphannaccutrcalcosmelrcs

tlali Phannaceulrcal liadc pharmaccuticals. 0lcdical tools and

Onc lvLnrber supplcs. medical equrPment, dretary

l-irnitcdCorrprny supplcmcnis!ndpharmaccutrcnlcosDletrcs

ll&l ltade pharmaccLrtrcals, nrcdical tools and

I)hunnnccuticalODc supplics. medical equipment, dietary

Nlcnrber l.inrled supplenrcntsandPharmacc$ticalcosmetics

l V l' l'harn)rccutic l Tradc pharmaccuticals, medical lools and

Onc Mcmber suppllcs, mcdical equlpmenl. dreiary

Linl|lcd Qnrrpan) supplcmenls and Pharmaccutrcal cosnrelics

Vl- Pharnr.rceu(ical Trade pharmaccuticals. mcdical lools ,lnd

ODc Mcrrbcr supplics. mcdrcal equrpmenl. dretary

I-inritcd Conrfany supplcnrcnts and phannaccullcal cosmctrcs

Vnrh Hio Al$c MaDulaclure and lradc spirulrna ulgnc

I\ocessrng Jonrt

Siock Corrpany

l0

I | ]6% 3 t.36%
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NOTES TO THE INTERIM CONSOLIDATf,D FINANCIAL STATEMENTS (Continued) FORM B 09a-DN/llN
These notes are an intagral part of and shorld be read in conjunctiotl eilh lhe inlerin consolidaled Jinancial stalehpnls

2.

Normal production and business cycle

'l'he Croup's normal production and busincss cycle is carried out for a time period of l2 months or less.

ACOUNTING CONVENTION AND FINANCIAL YEAR

Accounting conYention

The interim consolidated tinancial statements, expressed in Vietnam Dong (VND), are prepared under the

historical cost convention and in accordance with Vietnamese Accounting Standards, accounting regime

for enterprises and legal regulations relating to financial reporting.

The interim consolidat€d financial statements are not intended to present the financial position, results of
operations and cash flows in accordance with accounting principles and practices generally accepted in

countries and jurisdictions other than Vietnan].

Financial year

The Group's financial year begins on I January and ends on 3l December. The interim consolidated

financial statements are prepared for the 6-month period ended 30 June each year'

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies, which have been adopted by the Group in the preparation of these

interim consolidated financial statements, are as follows:

Estimates

The preparation of interim consolidated financial statements in conformity with Vietnamese AccountinS'

Staniards, accounting regime for enterprises and legal regulations relating to financial reporting requires

the Board of General Directors to make estimates and assumptions that affect the reported amounts of

assets, liabilities and disclosures of contingent assets and liabilities at the balance she€t date and the

reported amounts of revenues and expenses during the period. Although these accounting estimates are

based on the Board of General Directors' best knowledge, actual results may differ ftom thosc estimates.

Basis of consolidation

The consolidated financial statements incoryorate the financial statements of the Company and entetprises

controlled by the company (its subsidiaries) up to 30 June each year. contlol is achievcd where the

company has the power to govefn the financial and operating policies of an investee entcrprise so as to

obtain benefits from its activities.

The results of subsidiarics acquired or disposed of during the period are included in the consolidated

income statement liorn the effective date of acquisition or up to the elfective date of disposal, as

appropriate.

where necessary, adjustments are ntade to the financial statements of subsidiaries to bring the accounting

policies used in line with those used by the Company.

Intra-group transactions and balances are eliminated in tull on consolidation

Non-controlling inrerests in the net assets of consolidated subsidiaries are identified separately from the

parent,s owneiship interests in them. Non-controlling interests consist of the amount of those non-

controlling interests at the date ofthe original business combination (see below) and th€ non-controlling

interests' share of changes in equity since the date of the combination. Losses in subsidiaries are

respectively attributed to thc non-controlling interests even if this results in the non-controlling intercsls

havins a deficit balance.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 09a-DN/HN
'lhese notes ok dn intcgrulport ol and shoultl be reatl in conjutrtion ,,il h l he inlerin consoliduled fnanciul sk amcnls

Business combination

Assets and liabilities and contingent liabilities of a subsidiary are measured at their fair values at the date

of acquisition. Any excess of the cost of acquisition over the fair values of the identifiable net assets

acquired is recognised as goodwill. Any deficiency ofthe cost ofacquisition below the fair values ofthe
idcntifiable net assets acquired is credited to profit and loss in the period ofacquisition.

The non-controlling interests are initially measured at the non-controlling shareholders' proportion ofthe

net fair value ofthe assets, liabilitics and contingent liabilities recognised

lnvestments in associates

An associate is an cntity over which the Cornpany has signitlcant influence and that is neither a subsidiary

nor an interest in joint venture. significant influence is the power to Participate in the financial and

operating policy decisions of the investee but not control or joint control over those policies

Thc fcsults and assets and liabilities of associates are incorporated in these l'inancial statements using the

equity rnethod of accounting. Interests in associates are carricd in the balance sheet at cost as adjusted by

post-;cquisition ctrangcs in the Company's share ofthe net assets ofthe associate. Losses ofan associate

in 
"*""r, 

of the Company's intcrcst in that associate (which includes any long-term interests that, in

substance, form part ofthe Company's net investment in the associate) are not recognized'

Where a group cntity transacts with an associate of the Cornpany, unrealized profits and losses are

climinated to the extent ofthe Company's interest in the relevant associate'

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand' cash in transit, demand deposits and short-tcrm

invcstments with maturity term not exceeding 3 months lrom the date of investment, which are highly

liquid, readily convertible to known amounts of cash and are subject to an insignificant risk of changes in

value.

Finflncial investmcnts

Ileld-lo-m uri$, ittveslntenls

Held-to-maturity investments comprise investments that the Board of General Directors has the positive

intent or ability to hold to maturity

Hcld-to-maturity iuvestments include term deposits with a remaining nlaturity ternl not excccolng

l2 months llom balance sheet date to eam periodic interest. These investlnents are measured at cost less

proviSionforimpairmentoffinancialinvestmen(s.Interestincomefromtenndepositsisrecognizedinthe
income statement on accrual basis

Loon receivthles

Loan receivables are measured at cost less provision for doubtful debts. Provision for doubtful debts

relating to loan teceivables is made in accordance with prevailing accounting regulations'

Equit) investmcnts in other entitics

Equity investments in other entities represent the Group's investments in ordinary Shares of the entjties

over which the Group has no control, joint control, or significant influence'

Equity itvestments in other entities are carried at cost less provision for impailment. l he provision fbr

imDairment of these investments is made when the entities made lossess, except for loss that was

anticiDated in their business plan before the date of investment

;\
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward lnterim consolidated financial statements
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMINTS (Continucd) FORM B 09a-DN/HN
I'hese notes ure an integrcl part of anl should be read in conjunclion wilh lhe inlerim consoliduted .financ ial statentuklr

Receivables

Receivables represent the amounts recoverable fiorn customers or other debtors and are stated at book

value less provision fbr doubtful debts.

Provision for.doubtful debts is made for receivables that are overdue for six months or nore, or when the

debtor is in dissolution, in bankruptcy, or is experiencing similar difficulties and so may be unable to

repay thc debt.

InYentories

Inventories are stated at the lower of cos( and net realizable value. Cost of inventories comprises cost of
purchases and other directly attributable expenses. In the case of manulactured products. cost comprises

direct materials and where applicablc, direct labour costs and those overheads that have been incuned in

bringing thc inventories to their present location and condition. Cost is calculated using the weighted

averigJ method. Net realizable value represents the estimated selling price less all estimated costs to

completion and costs to be incurred in marketing, selling and distribution

The evaluation of necessary provision for inventory obsolescence follows current prevailing accounting

regulations which allow provisions to be made for obsolete, damaged, or sub-standard inventories and fbr

those which have costs higher than net realizable values as at the balance sheet date'

Tangible fixed assets and depreciation

Tangible tixed assets are stated at cost less accumulated depreciation

The costs of purchased tangible fixed assels comprise their purchase prices and any directly attributable

costs ofb nging the assets to their working condition and location for their intended use.

Tangible fixed assets are depreciated using the straight-line method over their estimated useful lives, as

follows:
Years
3-50
3 -20
3 -20
3 - l0

Loss or gain resulting from sales and disposals of tangible fixed asscts is the difference bctween proceeds

from sales or disposals of assets and their residual values and is rccognized in the income statement.

Leases

Leases where substantially all the rewards and risks of ownership of assets remain with the lessor are

accounted for as operating leases. Rentals payable under operating leases are charged to the income

statement on a straight-line basis over the term ofthe relevant lease'

lntangible assets and amortization

lntangible assets represert the value of land use rights and computer software that are stated at cost less

accumulated amortization.

Definite land use rights are arnofiised using the straight-line mcthod ovel the terms indicated in the land

use right certificatel Indefinite land use rights are canied at cost and not amoftized under prevailing

regulations.

computer software is amortized using the straight-line method over its useful lif'e liom 3 1o 8 years.

Buildings and structures

Machinery and equlpment

Motor vehicles

Office equipment

t3
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward
Ninh Kieu District. Can Tho Citv- S.R.Vietnam

Interim consolidated financial statements
For the 6-month Deriod ended 30 June 20l6

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 09a-DN/HN
7h6c otcs arc an intcgral part ofond should be rcad in conjuncttoh vilh l he inlct'im consolidated /inancial slalemenl!

CoDstructio|l in progrcss

Propedies in the course of construction for production, rental or administrative purposes, or for other

purposes, are canied at cost. Cost includes costs that are necessary to form the assets in accordancc with

the Croup's accounting policy. Depreciation ofthese assets, on the same basis as other assets, commences

when the assets are ready for thcir intended use.

Prepayments

Prepayments are expcnses which have already been paid but relate to results of operations of multiple

accounting periods. Pr€payments conlprise Jeasehold improvernent expenses, land rentals, costs of small

tools, supplies and spare parts issued for consurnption and other prepayment expenses.

Land rentals represents the prepaid land rentals. The prepaid land rentals are allocated to the income

statement using the straight-line method over tlle lease tenn.

Others have been capitalized as prepayments, and are allocated to the income statement using the straight-

line method in accordance with the current prevailing accounting regulations

Provisions

Provisions are recognized when the Croup has a present obligation as a result of a past event, and it is

probable that the Croup wilt be required to settte that obligation. Provisions arc measurcd at the Board of

beneral Directors' besi estimate ofthe expenditure required to seftle the obligation as a1 the balancc sheet

date,

Severance allowance payable

The severance allowance for employees is accrued at the end ol'each repofing period for all employees

having worked at the Group for full 12 months and above. Working time serving as the basis for

calculating severance allowance shatl be the total actual working time subtracting the time when the

cmployeei have matle unemployment insurancc contributions as prescribed by law, and the working time

rvhLn ieverance allowance has been paid to the ernployees. The allowance made for each period of service

equals to a hatf of an averagc monthly salary under thc vietnamcsc Labour code, Social Insurance code

and relevant guiding docurnents. The average monthly salary used for calculatiotr of severance allowance

shall be adjusted to be the average of the 6 consecutive months nearest to the date of the tlnancial

statements it the end of each reporting period. The increase or decrease in the accrued antount shall be

recorded in the income statement.

Provision for dismantling and restoration costs

ln accordance with Circu lar 200/20 | 4/TT-BTC issued by M inistry of Finance, since I J anuary 20 | 5, th€

croup is required to provide for dismantling and restoration costs ofthe croup's leased premises or land.

the irovision for dismantling and restoration costs is determined based on the estimated dismantling and

restoration costs to be incurred at the time of retumiug the premises or land at the end of the lease term

and recognized on a straight-line basis over the period from I January 2015 to the time of returning the

premises or land.

Unea rned revenue

Unearned revenue represents the fbir value of goods and services provided to customers lbr fiee oI at

discount in the customer loyalty programs. Unearned rcvenue is recognized for the po(ion ofobligation

that the Group has not yet fulfilled to customers.

t4
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Revenue recognition

Revenue from the sale ofgoods is recognized when all five (5) following conditions are satisfied:

(a) the Croup has transferred to the buyer the signiflcant risks and rewards ofownership ofthe goods;

(b) the Group retains neither continuing managerial involvement to the degree usually associated with

ownership nor effective control over the goods sold;
(c) the amount ofrevenue can be measured reliably;
(d) it is probable that the economic benefits associated with the transaction will flow to the Groupi and

(e) the costs incurred or to be incurred in respect ofthe transaction can be measured reliably.

Revenue of a transaction involving the rendering of services is recognized when the outcome of such

transactions can be measured reliably. Where a transaction involving the rendering of services is

attributable to several periods, revenue is recognised in each period by reference to the percentage ol

completion ofthe transaction at the balance sheet date ofthat period. The outcome ofa transaction can be

measured reliably when all four (4) following conditions are satisfied:

(a) the amount of revenue can be measured reliably;
(b) it is probable that the economic benefits associated with the transaction will flow to the Group;

1cjth" percentuge ofcompletion ofthe transaction at the balance sheet date can be measured reliably; and

(d) the costs incurred for the transaction and the costs to complete the transaction can be measuled

reliably.

Interest income is accrued on a time basis, by reference to the principal outstanding and at the applicable

rnterest rate.

Dividend income from investments is recognized when the Group's right to receive payment has been

established.

Sales deductions

Sales deductions include trade discounts, sales returns and allowances. Sales deductions incuned in the

same period ofsales ofproducts, goods and services are recorded as deduction ofrevenue ofthe period.

Sales deductions for the products, goods or scrvices which are sold in the period, incurred after the

balance sheet date but blfore the issuance of the consolidated financial statemenls are recordcd as

deduction ofrevenue ofthe period

Customcr loyalty programs

Revenue is recognized at total consideration received less fair value of goods and services u'hich are

provided to customers for llee or at discount. Fair value amounts ofgoods and services provided for free

;r at discount are recognized as uneamed revenue. Ifcustomers do not meet the required conditions stated

in the custotner loyalty programs at the end of the programs and hence, are not entitled to the free or

discounted goods and services, the unearned revenue is realized into the income statement'

When customers meet all the required conditions and the Group is the one providing the free or

discounted goods and services to customers, the unearned revenue is realized into the croup's income

statement aithe time that obligations to customels are fulfilled, which means goods are delivered and

services are rendered to customers

When customers meet all the required conditions and obligations of providing the free or discounted

goods and services to customers are carried out by a third pafiy. If the Group does not act as an agent of
t=he third party, the uneamed revenue is realized into the Group's income statement at the time that third

party provides the flee or discounted goods and services to customers. lfthe Group acts as an agent ofthe

ihird party, the Group recognizes revenue for the difference between the uneamed revenue amount and the

amount payable to the third party for providing such free or discounted goods and services lo custome$.

l5
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMf,NTS (Continued) FORM B 09a-DN/HN
7'hese otes are an itltegrul pdrl ofund shortld be real in conjuncliotl w ith the interi consolidaled Jinoncial lotemenls

Foreign currencies

The Group applies the mcthod of recording lbreign exchange differences in accordance with Vietnamese

Accounting Standard No. l0 (VAS l0) "Effects of changes in foreign exchange rates". Accordingly,
tmnsactions arising in foreign currencies are translated at exchange rates ruling at the transaction date.

The balances of monetary items denominated in foreign currencies as at the balance sheet date are

retranslated at the exchange rates on the sanre date. Exchange differences arising liom the translation of
these accoutlts are recognised in the income statement. Unrealized exchange gains as at the balance sheet

date are not treated as part ofdistributable profit to shareholders.

Borrowing costs

Borrowing costs are recognized in the income statement in the period when incuned unless they are

capitatised in accordance with Vietnamese Accounting Standard No. l6 "Borowing costs". Accordingly,

bonowing costs directly attributable to the acquisition, construction or production of qualifoing assets,

which are assets that necessarily take a substantial period of time to get ready for their intended use or

sale, are added to the cost ofthose assets, until such tim€ as the assets are substantially ready for their

intended use or sale. Investment income earned on the temporafy investment of specific borrowings

pending their expenditure on qualifing asscts is deducted ftom the cost of thosc assets. For specitic

borrowings for the purpose of construction of fixcd assets and investment propefties, borrowing costs are

capitalizcd cven when the construction period is under l2 months

Taxation

Income tax expense represents the sum ofthc tax currently payable and deferrcd tax.

ffi . ffi ffi . - ;",", ; J" ffi ;. ;,.,:;;n"o ro,n n", p,on, ^\
reportcd in lhe income statement because it excludes items of incomr.' or exPense that are tarable or,,,"\i]
deducriblc in other periods {including loss crrried forward. ifany) and it funher excludes ilcms that are-'ri,l'l- t:t

,/,+r /.n)
Deferred tax is recognised on significant differences between carrying amounts of assets and liabilities in\)
the financial statements and the corresponding tax bases used in the computation of taxable profit and is

never taxable or deductible.

accounted for using balance sheet liability method. Deferred tax liabilities are gcnerally recognised for all

temporary differenies and defened tax assets are recognized to the extent that it is probable that taxable

profit will be available against which deductible temporary differences can be utilized

Def'erred tax is calculated at the tax rates that arc expected to apply in the pcriod u'hen the liability is

seftled or the asset realized. Deferred tax is charged or credited to the income slalemenl. except when it

relates to items charged or credited directly to equity, in which case the defcrred tax is also deall lvilh ill

equity.

Def'ened tax assets and liabilities are offset when there is a legally enforceable right to set off cunent tax

assets against current tax liabilities and when they relate to income taxes levied by the same tax authorlty

and the Group intends to settle its cuffent tax assets and liabilities on a net basis

The determination of the tax currently payable is based on the current interpretation of tax regulations

However, these regulations are subject to periodic variation and their ultimate determination depends on

the results ofthe tax authorities' examinations.

Other taxes are applied in accordance with the prevailing tax laws in Vietnam.

Segmental reporting

A segment is a distinct business segmcnt ofthe Company that provides a single product or service or a

group of related products and services (product segment), or provides products and services within a

particular economic environment (geographical segment). Each segment is subject to risks and returns that

are dilierent fiom those ofothers. The basic reportablc segment ofthe company is ploduct segment.

to
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Ninh Kieu District, Can Tho City, S.R.Vietnam For the 6-month period ended 30 June 2016

NOTES TO THE TNTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 098-DN/HN
These notes are an integral part ofand sho d be read in conjunctionwith the inlertm consolidaled financial slalements

Segment repofiing is prepared and presented in accordance with accounting policies applied to the

preparation and presentation ofthe Company's interim separate financial statements in order to help users

of interim separate financial statements to understand and evaluate the operations of the Company in a

comPrehensive way.

4. CASH AND CASH EQUIVALENTS

DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward

Cash on hand

Demand deposits

Cash equivalents (*)

(*) Cash equivalents represent term deposits

months.

lnterim consolidated tinancial saaaements

30/6,2016
VND

12,061,272,385

80,923,360,914
I7 9 .469 .186.532
272,453,8t9,831

-

3l ll2l20l5
VND

15 ,959 ,l46,126
73 ,5 5 | ,397 ,326

331.202.26'7.866
420,712,811,91E:

at banks with the original maturity terms not exceeding 3

At as 30 June 2016, cash equivalents ofVND 6,793,127,451 was pledged as collaterals fol tender

guarantees and performance of contracts (as at 3I December 2015: nil)

5. FINANCIALINVESTMENTS

Held-to-maturitY investments

Held-to maturity investments represent term deposits at banks with the original maturity terms ffom more

than 3 months to l2 months.

At as 30 June 2016, term deposits with maturity term over 3 months of VND 220'605'100'000 was

pledged as collaterals for the short-term loans from the banks (Note 2l), and for tender guarantees (as at

3 I December 2015: VND 105,000,000,000),

lnYestments in associate
301612016

VND

4,067,561.583

3|n2/20t5
VND

Vinh Hao Algae Processing Joint Stock Company

Movements in the investment in associate during the cuffent period and prior year were as follows:

For the 6-month
period ended For the Year ended

30 June 2016 3l December20l5

4 .523 .885 .342

- VND

5 ,43 4 ,2'7 3 ,5 14

VND

4 ,523 ,885 ,342Opening balance

Share of losses

Closing balance

(4s6,323,759) (910,388,172)

I
I

t7

4.067.561.5E3 4.523,885.342



DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward lnterim consolidatcd financial statements
Ninh Kieu District. Can Tho Citv. S.R.Vietnarn For the 6-month period ended 30 June 2016

NOTES TO THE INTERIM CO,r-SOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 09a-DN/tlN
These notcs are ah i tegral part ofand should be read in conjunctionvith llle interim consolidated fincmcial statemenls

Equity investments in other entities

Vinh Tuong High-Tech Packaging Corporation
Binh Duong Pharmaceutical & Medical Equipments Joint

Stock Company

Tra Vinh Pharmaceutical Joint Stock Company

Ninh Thuan Phannaceutical & Medical Equipments Joint

Stock Company
Tay Ninh Pharmaceutical Joint Stock Company

Cuu Long Pharmaceutical Joint Stock Company

Prepaid trade discounts

Interest income receivable
Receivable Aom entPloYees

Other receivables

8. BAD DEBTS

30/6/2016
VND

20,000,000,000
4,286,800,000

2,575,315,200
796,6'7 5,OOO

221,960,000

3t/t2/20t5
\,ND

20,000,000,000

4,286,800,000

2,5',75,315,200
'7 96,6',7 5 ,000

221,960,000

I
t
II
t
I
t
I
tr
I
j
I
I
FI
I
I
I
I
I
I
I
t
I
I

21.420.000 21 .420.000

6,

__---21J0!Jl9l!0- 

- 
21-9!!fi!299:

As at 3 0 J une 201 6 and 3 I December 20 1 5, fair values of long-term investments in other entities were not

available as these is no reference price in the market, except cuu Long Pharmaceutical Joint stock

company whose shares are listed in Ho chi Minh Stock Exchange since 2008. Fair value of the

cornpany'r investment in cuu Long Pharrnaceutical Joint stock company as at 30 June 2016 and 3l

Decenrber 2015 was VND 59,4'72,000 and VND 63,000,000, respectively'

Provision balance as at 3 0 June 20 | 6 and 3 I December 201 5 replesented the provision for impairment ol-

the investmcnt in Vinh Tuong High-fech Packaging Corporation

SHORT.TERM TRADE RECEIVABLES

As at 30 June 2016 and 3l December 2015, short-tcrm trade receivables only included receivables from

the third Darties: and there was no single short-tem trade receivables accounting for l0% or more oftotal

trade accounts receivable balance

OTHER SHORT-TERM RECEIVABLES1.
3016/2016

VND

44'7,210,553

t3,924,333,776
2,474,84'7,3'79

10.697.268.009

__21E43l.sel_y

31112/2015

VND

2,027 ,703,466
6,691,s65,280
| ,57 6.59',1 .439

12.92'7.988.292

23.223.854.417:

Cost Prorr$on

vxD !pY]JD

Toral anount oi,ecei!ables
and loant !n( due or Dol Pasl

-ll: 5gg!2 
--]t, 

o01.L1],lrg --'?6LlIJrM -Ll!l8?j!12 --Ig!'182j!]

Asat30June20l6and3lDecember20l5,therewasnosinglereceivableaccountingforl0ooormoreol
total amount of receivables past due or not past due but inlpaired .

I
l8
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward Interim consolidated financifl | statements
Ninh Kieu District, Can Tho City, S.R.Vietnam For the 6-month period ended 30 June 20 16

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 09a-DN/HN
These hotes are an integral part ofand should be read in conjunclionvith the inleim consolidated fnancial sletenenls

Movements in the provision for doubtful debts during current period and prior year were as follows:

Opening balance

Additional provision
write-off
Reversal
Closing balance

9. INVENTORIES

For the 6-month

^a f i^/t ah.tAd

30 June 2016
VND

10 ,987 ,369 ,5 19

1,358,323,432_

(89.645,694)

12.256,047,257

For the year ended

3l December 2015

VND

7 ,7 05 ,445 ,652
4,'t22,120,351

(t ,298 ,s66 ,283)
(141,630,201)

_-1q,9!Z&9,r9-

3016t2016 3t lt2/2015
Cost Provision Cost Provision

Goods in transit
Raw materials

Work in progress

Finished goods

Merchandises

Opening balance

Addional provision
Reversal ofprovision
Closing balance

VND

62 ,541 ,3 50,7 l0
189,61 t,t96,407
42,0't0,422,109

VND

62 ,830 ,863 ,204
- 189,692,016,502

- 20,039,649,051

VND VND

3\4.61'1.338,434 1,768,498,304 272,482,704,120

8r,233,343,0'7 6 869,868 97,286,695,284

___09!JZ$5!JJA 
-!l-6ei68[1L 

----9425]!8;!L

3,006,691,934
I Kto )50

3.0 .372.184

For the year ended

3 | December 2015

VND

5,419,429,868
77 ,'.101,136

(2.48s.758.820)

---L0L!J22J-E4

?.1
Iti\
I
!UHI

E

K
Movements in the provision for devaluation of inventories during the cunent period and prior year were

as follows:
For the 6-month

period ended

30 June 2016
VND

3,011,372,184
5 6,3 03,0 I 6

( 1.298.307.028)

----------Jf-a;$J2

The provision for devaluation of inventories was made for inventories of which costs were highel than net

realizable value.

t9
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Stre€t, An Itoa Ward
Ninh Kieu Distrjct, Can Tho City, S.R.Victnam

lnterim consolidated financial statements
For the 6-month period ended 30 June 2016

NOTES TO 1'lllt INl'ERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 09:r-DN/HN
.I-ht"-cno|asare01i]ltcgralptlr|ofcntds|nuldh.roL|inco|1Nn

10. PREPAYM ENTS
3016t2016

VND

3,0'72,350,425
3,212,511,960 3,627,055,036

6.284.868.385 3.968.455,036

3 | /t2/20 t5
VND

34 1,400,000
a. Shoft-tcrm

Prepaid operating Ieases

Others

b. Long-lernr

Prepaid land rental

Tools and supplies issued for consumption

Leasehold improvenrents

Others 4,544,177,961 1,187,289,863

t8.798,t60,475 28,J | 2.322,417

. TAXES AND OTHER RECEIVABLES FROMiPAYABLES TO THE STATE BUDGET

| |,232,364,694
2 ,894 ,867 ,022

t26 ,',l 50 ,'7 98

t8,179,059222
8,'7'7 1 ,307 ,3 t2

t'7 4 ,666 ,020

As at

30i6120l6

VND

329.203.560

329,203,560

752,135,9l6

204.37 6,1 18

I.219,776,385

As at

0 t/0 t/20 t6
VNI)

7,468,500, | 58

486,497,538

92,088,092

Paid

VND

329,20i,560
J29,203,560

7 ,659,36t ,663
29,4',7?,t62

| , t60,243,739

Payables

VND

a. Reccivables

Value added tax

- Oulput |ehrc d.ldcd lqx

Import duty

Corperatc income tax

Other taxes

Personal incotttc Ie\

b. Payables

Value addcd tax

- Ot put talue udtlcd tux

- Vuluc oddcd tox.for

it parl goods

Corporate income tax

I-and tax

Othcr taxes

Petsondl itlconte lei
Other laxes

L I 60,2J1,7 39 | .219,776,385

561,274.4 r I

661,402,094

151,620,738

t5r,620,738 92.088.092

__-J-JJ!pl-2!!------09L0-!5ff!- ---J-JJ3]q-J2! ---2;!5p2fr2

6,294,283.103

6,291,283.l0J

5,090,5 80,730

| ,95'3,642,324
| ,958, t53,290

49,909.284,081 53,753,760,091 2.449.807.0e3

28,918,909,560 32,793,385,570 2,119.807,093

2U.90!),37J.5) I 2tt a6tt.J7l j: I

35,165,12r,400 26,826,008,331 t3,429,693,799

5.s92.954.764 1,441,692.361 I.151,262.103

t6.7 49,710,030 17,804,813,591 903,598,763

t6,662,360,121 I7,7 16,9 t1,951 C03,598,763

J89.03l 87.109,606 87,898.6.t0

--!J!r5g!JlZ 
-!!lluJ!0115- --22e!p$l!--l!&$!2J5!-

12. LONG.TERM LOAN IIECEIVABLES

Long{erm loan receivables represents licc-interest loans grantcd to customers in accordance with the

refundable capital support policy ofthe Group.

2o
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DIIG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nsuven Van Cu Strect. An Hoa Ward lnlerim consolidalcd fi nanciill sialemenls
Ninh Kieu District, can Tho City, S.R.Vietnarn For the 6-month period ended 3 0 June 20 I 6

NOTES 1'O THE lN'IERIM CONSOLIDATED FINANCIAL S]'A'IEMUNTS (Continued) FORM B 09a-DN/HN
'l hcse notcs a'e on itl!cgrol pot of tmtl slnulLl be rcdd in conjunction fith the inlerint consoliddlel Jinanciol stulenetlls

I3, TANGIBLE FIX ED ASSETS

BurldiDgs

rnu struclurcs
VND

Maohlncry
ano cqurpnrcnr

VNt)

OIIice
equrpI)lenl

Vl.\D

Motor
vchicles

VN'D

'Iotal

Vr.\D

cos r
,4s at 0l/01/2016
AddilioDs
'liansferred lionr

conslructron rD Proglcss

Drposals

n s at 3 0,/6/20 l6

416.'774.21A,225 520. I 5(r,224,966 175,646.609,476 79.53'1,490.495 1.252,111.i95,162
()9,627,500 7.9,16,615,719 8,016.273.219

7.1u1,88i.959 11,176,622,051 3,019.15,1.545 215.970.000 21,895.812.561

6.7llJ.e73.5st) 089,1s8.561) (8.r8.?95.665) (710.100.'r55) __llJ!Lll?!.211)
.ls0.oot,8to.l3i :lq.oq0.::+,trq l7?.81?.168.356 ?9,010.160.010 1.276.556.672.708

J6?.r09-5t9J&5 

-320J08,097,029 

8l,l3l,{7.1,265 2 1,808,71,0'l % 1t l'151,1tlt,61 5

J75.01t2.9 52.9 2lr 32J,1J1,973,15? 87,58 I ,509,763 _51i12!lllll 8t 1.356.118.576

\!\t) vN! VN t)

'lotal

V\D

I I l.(,69. I 50.046 I 5 I .617, I 20,1tt7 1t.683.502.1t0i 2'73.969.113.238

1.800.000.000 - 4.405.'135.000 6.205.435.000

(r.7?3.,141.61t4 6-77.t.441-681

(2.41(,.000.000) - (2.116.00{).000)

-tr:Jrl:.t;o.o+c 

I5tt.190.565.071 13.088.917.805 2n'1.512.(152.922

.\(]CTJ[I IIL.\TED DEPRf CIAI]O\
,^s dr 0l/01/2016 t0t 691.31?.297 196,1322.251.509 88.065.099.?13 54 176.588.067 110.75i.256,586

('hargc lor rlrs pcnod 14,107,14'1.089 22.349,114.201 9,269,390.013 3 726.692,871 49.'{52171'213

Disposals (1,099.170.,1111) (189.158,561) (848 795.665) (671,621.100) (4.808,7.4.5r76Jt

Asar30/6,,20t6 I12.699.290.94t 218.982.237,150 96.185.694.091 57.231.659.844 11ti.i98.882.01i

Nti l'BooK vALt 1l

,\s a110/6/2016

As at 31/1212015

As at 30 June 2016, the cost of the tangibl€ fixed assets included vND 164,798 nillion (as at il
Dccember 2015:VND 124,814 million) ofassets which were fully depreciated but are still in active use

14. INTANGIBLE ASSETS

Land use rights l,lnd usc righls

with irdcllnite 1cfirl \!ilh dctinito tcnn Compulcr solt$are

t
I
I
I
I
t
I
I
I
I
I
I
I
I

cosT
As at 0l/01/2016
'l rdnsl'cr liom conslruction
r progress
'If nnsl'ef liom long-tcllll
prepard c\penses

l)isposdls
As at 30/6,/20l6

ACCUiI' I.JLATED ANTORTIZ,ATION
As dt 0l/0l/2016
(llrargc li)r the period
As at 30/6/2016

NET BOOK VAT,UE
As at 30/6/2016

As.t3l/1212015

12.096.10r.751 5,455.86l.5l I 1 7 .551 .e7 1 .267

I Ast r.?r\q7r' -?r q5l 45rJ 2.42{.|'28..126
-----------,1jil i:-i-i-:

t7'tJ11x6121 ().228.1t12.9he lq.g?h59q.h(t]

------:Li,ttil,tsg.q4q -lt!642JJ!]!L ----6,E69J24'!5 ---zgSJ!,051J22

--,--u,ooL.rqqlc ---lJ952LOl1r5JJ- -----J'U'6!J-EL ---1561118qU1

Asati0June20l6andasatilDecernber20l5,thecostofintangibleassetsincludedVND2,9lTmillion
of assets which were fully amortized but are still in active use

2l



DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward lnterim consolidated financial statements
Ninh Kieu District, Can Tho City, S. R.Vietnam For the 6-month period ended 30 June 20 l6

NOTES TO 1'llE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued) l'ORM B 09a-DN/HN
'lhese notes are et inlegrt part oJ and should be rca.l i cotljuncliotl vilh lhe inlerim consolidated trnanc iul slatemenls

15. CONTRUCTION IN PROGRESS

Construction ofTan Phu Thanh plant

Construction of effervescent tablets plant

Construction of Da Nang branch office

Inrprovcment of production line

Construction of raw materials warehouse

Construction ofHo Chi Minh branch office

Office and ancillary structure

Construction ofCia Lai branch otfice

Construction of fi nished goods rvarehouse

at Cach Mang Thang 8 Street

Office improvement

Construction ofThai Nguyen branch office

Construction ofHai Phong branch office

Others

Truong Tin Pharmaceutical Limited Company

Mega Lifescience (Vietnam) Limited Company

Nomura Trading Co., Ltd

SHORT.TERM ACCRUED EXPENSES

Marketing and customer care expenses

Senrinar expenses

Interest payable

Other accruals

3016/2016
VND

40 .57 5 .3 l7 .287
13,944,'t88,306

3016/2016
VND

58,213,034,035
7,254,950,000

65s,s42,140
14,170,23 5,160

___----q!29lJql]!-

30/6/2016
VND

6,244,200,000
4,054,610,000

3,032,409,114
2,570,726,870
2,3t5,307,019

I,553,664,706

l,5l1,519,679
623,948,'7'7 4

208,314,663

5 8,669,95 6

I 1,818,t82

584,869,515

____221J-9!s8J'3-

31112120t5
VND

-1,266,927,2',72

3,061,360,000

27,580,000

14,461,818

| ,t24 ,3 | 6 ,220
623,948,'7'7 4

3,03 1,610,782

90,909,091

481.417.059

______IJ2215],0.!A

16. DEFERRED TAX ASSETS

The dct'cncd tax assets mainly arises lrom deductibte temporary diff'erences relating to irovisions and

unrealized profits of intra-group transactions when consolidation.

SHORT.TERM TRADE PAYABLES

As at 30 June 2016 and 3l December 2015, thc Group did not have any shoft-tenn trade pa,vables past

due.

Details oftrade payables accounting for l0% oftotal balance oftrade payables are morc was as follows:

17,

31112/20 | 5

VND

38.175,02 1.388

42,854,138,507

IE,

56-161-.641,q80 18,155.970.000

3llt2i20l5
VND

3 ,196 ,827 ,384
827,636,363
452,141.998

t7 ,20'7 ,325,18'7

2t.683.931,1J2

22
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward
Ninh Kieu District. Can Tho Citv. S.R.Vietnam

Interim consolidated financial statements
For the 6-month period ended 30 June 2016

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 09a-DN/HN
7 hele notes are un integrul par! ofund should be reud in conjunction vith the inleri consolidated Jinancial slatentetltt'

SHORT.TERM UNEARNED REVENUE

Shon-term unearned r€venue represents the unearned revenue for customer loyalty programs (as presented

in Note 3).

OTHER SHORT-TERM PAYABLES

19.

20.

Trade discounts
Insurance payables

Others

21. SHORT-TERM LOANS

30/6/2016
VND

285,7 85,946
|,669,286,2t5

t0,293,384,932

__J2248As7_p!

3l/1212015
VND

3,t44,620,6'76
1,102,968,970

| 1 ,052,8'7 2,667

r5.300.462,311

As at 0l/01/2016
\TND

tDcreasc

\4.1D

Dccreasc As at 30i6l2016

VND VND

Loans liom banks (*) 247.000.000.000 628,000.000'000 515'000,000,000 360,000'000 000

Loans from cmplolees(rr) ----ry!JlL 5,486,276.089 2.685'7'16.112 26,511.706.11'1

---n!J,!J&!137- --.j!]&J'5'08e ---5JJ!!SJJSJIL --J$]]J-q!'U-{

Total
VND

(*) Represents the credit facility obtained from Vietnam Bank for Industry and Tradc - Can'l'ho Branch

with a maximum credit limit of VND 400,000,000,000. This facility can be drawn in vietnam Dong and

will expire on 4 March 2017. The duration for each withdrawal is from 3 to 4 months. These loans are

secured by tenn deposits at bank, as presented in Note 5, and bear interest at the rate ranging from 0.379'0

permonthto0.3S%opermonth(asatslDeccrnber20l5:from0.297opermonthto0.6270permonth).

(**) Loans from employees are unsecured and bear interest at the rate ranging flom 0.42% pcr month to

0.57% per month (as at 3l December 2015: 0.427o per rnonth to 0.57%opcr month).

BONUS AND WELFARE FUNDS

The funds are established ttrrough appropriation liom retained earnings upon approval of shareholders at

the Company's Annual General Meetings ("AGM"). Bonus and welfare funds of the subsidiaries are

establish;d fiom retained eamings upon decision from Board of Management ofthe cornpany. 'l h€ funds

are used to pay bonus and welfare to the Group's employees in accordance with the company's bonus and

welfare policies and to pay bonus to the Board of Management in accordance with the Company's AGM

Resolution.

Movements of bonus and welfare funds during the period were as fbllows:
Bonus fund lbr

Bonus and Board ol' Wellarc fund i[
wclfare I'und Management lbrm of asscts

VND VND VND

As dt 0t/01/2016 49.431.167.334 6.353.384,139 34'978 468'180 90 761 619'653

Appropriation to the funds 62.205,301,754 8,4'7 | '392,'714 - 70 6'16,694.468

Dcprcciation ol'assels fo ncd (2.190.138'390) (2 190 138'390)

iG
;at

0t'

11

from lirnds
Utilization
As at f,0/6/2016

(26.036.926,tt|7) (3.230.407,000) -_ (29 ,261 .333 .811 |

--!5,6!0Jl2,z2-L 
--il2$-02,95J- -l2J9gJ29J90- 

----129$2'&19.!.L
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward Int€rim consolidated fi nancial statements
Ninh Kieu District, Can Tho City, S.R.Vietnam Forthe 6-month period ended 30 June 2016

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 09a-DN/HN
These notes arc an integral part ofand should be read in conjunclion with the interim consolidatud rtnancial stalenents

23. LONG-TERMPROVISIONS

As at 0l/01/2016
Additional provision

Utilization of provision

As at 30/6/2016

Asat0l/01/2016
Utilization offunds
Assets formed from funds

Depreciation ofassets formed from funds

Disposal ofassets formed from funds

As st 30/6/2016

Provision for dismantling
and restoration costs

VND

5,053,947,698
764,273,407

5,8t 8.221.105

26,270,001,050 3t,323,948,748
408,761,300 |,173,034,'70'l

(1,r51,162,650) (1,151,162,650)

25.527,599,700 31.345,820.805

Serverance
allowance

VND
Total
VND

24. SCIENCE AND TECHNOLOGY DEVEI,OPMENT FUNDS

In accordance with Circular No. 15/201IITI-BTC dated 9 February 2011, enterprises are allowed to

establish the science and technology development firnds for research and development activities. Funds

are utilized when disbursement are paid for research and development activities.

Movements ofscience and technology funds during the period were as follows:

Science and

technology

development fund
\TND

6,5 19 ,245 ,955
(718,643,3 | 8)

(t ,658 ,t07 ,72',7)_

Science and

technology
development fund

in form ofassets
VND

Total
VND

24,487,150,092 31,006,396,047
- (718,643,318)

1,6s8,107,727
(2,216,650,\07) (2,216,650,107)

(38,479.3s5) (38.479.355)

-----l; 42p!pJ!- ---23,999J2$52 --28M@267-
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For the 6-rnonth oeriod ended 30 June 2016Can fho City, S.R.Vietnam

NOTES To THE INTERIM CONSoLIDATED FINANCIAL STATEMENTS ( continued)
Tllese notcs are an integral part oJ tnd should be read in conjunction *ih !he ifierim coksoliluled f nan( [al slatene ls

OWNER'S EQUITY

Movement in owner's equity

1a

Owner's

contributed capital

VND

871.643,300,000

Treasury sharcs

VND

(455,850,000)

(15.665.180,000)

Financial
rcserve fund

VND

Investment and

developmcnt fund
\ND

Retained

earnrngs

VND

556.467,354,916
588.701,003,222

(26 r ,462,600,000)
(7,031,826,0r4)

( I 90,3 3 8,928,43 9)

(80.423,6s7.994)

FORM B O9a-DN/HN

Total
\,}ID

2.27 6,7 9 5 ,062,05 5

588,701,003,222
( t 5,665,1 80,000)

(26 | ,462,600,000)
(7,031,826,014)

(80,423,657,994)

As at 0l /0l/2015
Profit for the year

Repurchase ofshares
Diridends declared for the year 2014

Appropriation to bonus fund for
the Board of Managcment
Appropriation to investment and

developmcnt fund
Appropriation to bonus and

welfare fund
I ransl'er from financial reserve func

As at 3l/1212015
Profit for the period
Dividends declared for the year 2015

Appropriation to bonus fund for
the Board of Management

Appropriation to investment and

development fund
Appropriation to bonus and

welfare funds

As at 30/6/2016

6'7,063,'114,920 782,0',76,482,219

190,338,928.439

(6't,063.774.920) 6'l,063.774,920
- r ,039,479, 1 85,57887 r ,643,300,000 ( r 6, 12 l ,030,000) 605,91 1,345.691

306,053,444,635
(304,296,825,000)

(7,930,858,929)

( l8l,082,523,l 89)

(61 ,607,669,990)

2,500,912,80 | ,269
306,053 ,444 ,63 5

(304,296,825,000)
(7,930,858,929)

(6 r ,607,669,990)

lRt oR) {): lRq

8? | .6.1J.300.000 ( | 6. | 2 | ,030,000) __)2!:!l!oRJ61 _____152 04{.911.2lI ___?=4llJ_l!.E91 9!1
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DHG PHARMACEUTICAL JOINT STOCK CCOMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward lnterim consolidatcd fi nancial statcments
Ninh Kieu District, Can Tho City, S.R.Vietnam For the 6-month period ended 30 June 2016

NOTES TO TllE tNTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 09a-DN/llN
Thcs! noteI are an integrctl put t o/ und shonld bc rcad in cottjttttctian vilh !he jnterin consolidated trnancial Ilultmcnl!

Charter capital

According to the arnended Business Registration Ceftiflcate, the Cornpany's charter capital is VND
871 ,643,300,000. The value and nu:nber of shares of the Company are as follows:

30t6D0t6 3 | /t2/2015
Number of

VND shares VND
Nunrber of

shares

Authorized and

issued share capital

Treasure shares

Ordinary shares

currently in circulation

87.164.330 871,643,300,000 8'7,164,330 871,643,300,000

(222,380) ( I 6,1 2 I ,030,000) (222,380) (16,121,030,000)

86.941.950 855,522,270,000 86,941,950 855'522'270'000

All ordinary shares have a par value ofVND 10,000. Each share is entitled to one vote at shareholders'

meetings. shareholders are eligible ro receive dividcnds declared by the company. ordinary shares are

ranked equally with regard to th€ company's residual assets. In respect of shares bought back by the

Company, all rights are suspended until thos€ shares are teissued

DiYidcnds

According to Resolution of the Cornpany's Annual Generat Meeting No. 001i 20 l6INQ-DHECD dated 28

April 20 l?, the shareholders of the company has approved declaration of dividends from profit after tax of

2Ol5 at350 in cash, equivalcnt to VND 304,296,825,000

NON-CONTROLLING INTERESTS

i9

Opening balance

Net profit attributablc to non-controlling interest

Dividends paid

Appropriation to thc bonus fund for
the tsoard of Managcnretrt

Appropriation to bonus and wclfare funds

Closing balance

OFF BALANCE SHEET ITEMS

Forcign currencies

United States Dollar (USD)

Euro (EUR)

Pataca Macau (MOP)

For the 6-month

period ended

301612016

VND

20,323,225,9'71
r ,109,2 14,387

(1,225,000,000)
(540,533.785)

(591 .63 | ;7 64\

___!9J0l2ll,!!r

For the year endcd

3lll2l20t5
VND

16.830,408,89 |

3,984,21 1,763
(318,500,000)

(98,000,000)

(74,894,683)
tA lll t7{ 07l

3016D016

106.685

9'7,793

20

3l lt2/2015

246,134

82,222

20

26
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Ninh Kieu District, Can Tho City, S.R.Vietnam For the 6-month period ended 30 June 20l6

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continucd) FORM B 094-DN/HN
These notes are an integral part of and shonld be read in conjunclion vilh lhe interim consolileted linanci.tl statemenls

28. SEGMENTALREPORTING

The primary format, product segments, is based on the Company's managelnent and internal reporting

structure.

Segment results include items directly attributable to a segment as well as those that can be allocated on a

reasonable basis. Unallocated items comprise assets and liabilities, tinancial income and expenses, selling

expenses, general and administration expenses, other income or other expenses, and corporate income tax.

DHG PHARMACEUTICAL JOINT STOCK CCOMPANY
288 Bis Nguyen Van Cu Street. An Hoa Ward

Product segments

ln presenting inforntation on the basis of product

pharmaceutical products, functional foods and others.

Net sales

Pharmaceutical products

Functional foods

Others

Cost of goods sold and services rendered

Phannaceutical products

Functional foods

Others

Gross profit
Phannaceutical products

Functional foods

Others

Sales of goods and services

Sales ofmerchandises
Sales of finished goods

Sales of services rendered

Sales deductioDs
Sales discounts
Sales returns

Net sales

In vhich:
Sales offinished goods

Sales of merchandises

Sales of services rendered

Interim consolidated financial statements

segments, segment revenue is disclosed fbr

For the 6-month Period ended

30t6t2016
VND

30/6t20t5
VND

1,289,887,389,107 | , 106,956, I 54, I 34

232,225,544,43'7 t0 | ,407,5 14,6 l9
169,022.'151,294 259,551 .106,57 5

1.691,135,684.838 1.467,920,175,328

(684,688,622,s23) (566,018,790.677)

( 120,361 ,36 r ,000) (54.926.q89.267)
( l3 0,065.766.s00) (23 I ,800,084.304)
(935.t15,750,023) (852.745,864'248)

38,956,984.'794 2',7 ;7 57 .022.2't 1

--l!!J12pl1fi!- --q!J3p!,qqq

605, 198,766,584

n 1,864,1 83,437

30l6/20t6
VND

308,665,269,018
|,522,582,244,245

8,669,709,930

|,839.917,22J,193

139 ,924 ,9 5 5 ,925
8.856,582,430

148,781,538,355

| ,381 ,986 ,672 ,693
300 ,4'l9 ,302 ,2 | 5

8,669.709.930

___l!9!-,!15,0!!'!J!-

540,937 ,363,45',7

46 ,480 ,525 ,3 52

30/6/20 l5
VN I)

299,3s7 ,',133,9'79

I ,326,65 8,077,560

13,619,423,156

1.6J9.63 5.234,695

t5'7 ,680,593;742
14.033.865.625

11 r ,1 14.459,367

1,163,774,055,034

290j27,297 .t38
i i,619,423.1 56

| .467.920.?75,J28

29. NET REVENUE OF GOODS SOLD AND SERVICES RENDERED

27
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DHG PHARMACEUTICAL JOINT STOCK CCOMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward lnterim consolidated financial statements
Ninh Kieu District, Can Tho City, S.R.Vietnam For the 6-month period ended 30 June 2016

NOTES TO THE INTERTM CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 09a-DN/llN
These note: are an integrol port oJ andshould be rcad in conjunction with lheinle n consolidaled financial xldtenrcnls

COST OF GOODS SOLD AND SERVICES RENDERED

For the 6-monrh period ended

Cost of merchandises sold

Cost offinished goods sold

Cost of services rendered

Reversal of provision for devaluation of inventories

31. PRODUCTION AND OPERATING COSTS BY NATURE

30/6/20 t6
VND

286,216,795,0t0
643,398,119,181

6 ,699 ,t 7I ,120
( r,198,342,288)

935.1t5.750.023

30/6120 | 5

VND

27 3 ,324,093 ,400
569,8 17,4 r 8,342

9,994,854,091

(390,501,585)

852.7 45.864.244r
I

Itr
I
I
FIt
I
tI

Raw materials and consumables

Labour costs

Depreciation and amortization

Out-sourced services

Others expenses

32. FINANCIAL INCOME

lnterest income

Foreign exchange gains

Dividends and profits earned

Other financial income

FINANCIAL EXPENSES

lnterest expense

Settlemenl discount

Foreign exchange losses

Other financial expenses

30/612016

VND

778,381,654,986
343,200,8t9,7'74
44,461,162,526

162,129,456,646

44.414.5',15,443

1.372.58?,669,375

301612015

VND

68'7 ,353,5'72,92'l
240 ,0 17 ,4s2,124

42 ,5 | 0 ,5'7 4 ,9'7 3

138,454,158,595

40.366.689.663

1.148.102.448,282

For t he 6-m!!!hMEE!!g!--
30/612016

VND

25,497 ,23',7 ,100
1,646,690,560

155,588,420
252.032.316

27.5s1.548,396

3016D015
VND

12,624.104,0'tE

664,420,126
231,788,895

9-404,921

_---!lJ!J1-u2!-

30/6/2016
VND

5,598,598,698

3l ,329,628,51 |

2,215.61'7,801

59,263,668

3,856,327,259

30,902,018,642

2 .7 06,33 6 ,252
43.747.130

I
t
I

{N
]NH\1\
r-Y \z
ruu 8r|l l1
TE IT
\ryl-r't
c!)

For the 6-month period ended

28

-__-tg29lJ-0!'02!- -----lll!!142!r



Ninh Kieu District, Can Tho City, S.R.Vietnam Forthe 6-nonth period ended 30 Junc 2016

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STA'IEMENTS (Continued) FORM B 09a-DN/HN
T he sa notes are an integrcl put't ol and should be read in con jwtclion wllh lhe it erin consolidaled fnanciel statentents

34. SELLING AND GENERAL AND ADMINISTRATION EXPENSES

l'or the 6-month period ended

DHG PHARMACEUTICAL JOINT STOCK CCOMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward

a. Selling expenses

Advertising expenses

Statfcosts
Seninar expenses

Depreciation and atnoft ization expenses

Transportation expenses

Material expenses

customer care expenses

Tools and supplies expenses

Others

b, Ccneral and administration expenses

StalTcosts
Out-sourced services exPenses

Depreciation and amortization expenses

Provision for disntantling and restoratton costs

Tools and supplics exPenses

Provision for doubtf'ul debts

Taxes, fees and duties

Material expenses

othcrs

35. OTHER INCOME

Comrnision income
Cain {iort) disposal of fixed assets

Others

36. OTHER EXPENSES

Write-off missing inventories

Others

lnterim consolidated fi nancial stalcments

30/6/20t6
VND

| 06 ,696,'77 5 ,590
| 12 ,7 67 ,4'7 4 ,804

4,877,002,689
'7,997,308,045

8,061,582,160
s,61 | ,392,8s7

946,342,465

3,41 9,309,125

30/612015
VND

53 ,302 .453 ,77 0
'77,t48,t93,225

21,556,281,479
7,031 ,720,066
9 ,624 ,7 84,543
4,836,016,555

I,460,25 l ,004
I,658,638,057

79,'788.t35,241
9,500.879,488
7,060.287,3 87

2.264;751,451

2,366,85 8.l2 |

3 8l, 107,509

520,6 5 5,4 85

10,343,243,230 t4,42',7,2'72.136

---ll!,0!412!l!z 
----JJSSDe,p -fi!-

For the 6-month period ended

37,511,595,420 23,585,371,109

--_--2!1dquEJ51 
-2!!l!u!2,q!q

102,3 | s ,632 ,4'7 6

8.200,2'79,902

5 ,398 ,342 ,268
7 64 ,2',7 3 ,40'7

t,667,426,',759

1,268,6'77,738
462,272,283
264,3'7 8,439

"i..l
lz\

30/612016
VND

| 4 ,984 ,252,929
4,64t,006,262
5,5 | 3, r45.8i7

25.138.405,028

30/6/2015
VND

19,t74,'78t,740
370,629,431

21.660.5lJi.620

__l]295p91121

30/6120t6
VND

8 ,29 5 ,694 ,967
3.631 ,256, 1 83

_--!,92691Jlq

30/6/20t5
VND

2.665 .460 .302

__--26551t9;92

29



Ninh Kieu District, Can Tho City, S.R.Vietnam For the 6-month period ended 30 June 2016

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continucd) FORM B O9a-DN/HN
These notes are ah itltegral part o;fand should be read in conjunction flilh lhe inlerinz consolidated financial stalen\ekls

CURRENT CORPORATE INCOME TAX EXPENSE
For the 6-month period ended

DHG PHARMACEUTICAL JOINT STOCK CCOMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward

Accounting profit before tax

Ta\ calcufated at a 'ate of 20yo (2015:22yo)

Effect ofi
Income not subject to tax
Expenses not deductible for tax purpose

Tax addition frorn prior Periods
Tax incentives

Eliminated entries for consolidation

Current tax €xpenscs after adjustments

Charge/(credit) to the income statement:

Current corporate lncome tax expenses

Deferred corporate tax (income)/expenses

lnterim consolidated financial statements

30/612016
VND

30t6t20 | 5

\ND

338.550.194.995 315,223,677,074

67 ,7 t0,038,999

(31,120,7r 1)

2 ,101 ,5'7 9 ,t 5 1

3,235,225
(39,255,500,881)

69,349,208,9s6

(106,597,541)

8't,t93,324
65,7 88,042

( 14,334,858,349)

859,304,190 ( I,539,036.810)

--- 

g15i5Jzr --------l!,j4J-&2J@-

For the 6-month period ended

30/6/2016
VND

35,65 | ,618,938

3016/2015

VND

53,278,898,096

(4,264,082,96s) 242,'7e9,s26

------L!J!zEJ5Jl1 
---Ep's2J-@

,.E

The corporate Income tax expense for the period is estimated bascd on taxable income and is subject to

adjustments upon review ofthe tax authories

Applicable tax rates

According to Circular No. 78/2014/TT-B'IC, the standard corporate income tax is 22yo sincc I January

2014 and is decreased to 20yo since I January20l6.

Except lbr DHG Packaging and Printing I one Member Limited cornpany, DHC Pharmaceutical one

Memter Limited Company, SH pharmaceutical Joint Stock Company which are entitled to tax incentives,

the Company and other subsidiaries in the Group is obliged to pay corporate income tax at thc rale of 20Vo

(2015:22o/o) of its taxable income.

DHG Packaging on(l Printing I one Menber Linrited cotnpany (" DHG Packaging and Printing I ")

pursuant to the Investment cerlitlcate, DHG Packaging and Printing I has an obligation to pay corporate

income tax at the rate of l0% of taxable income liom 2Ol4 to 2028. Under tems in tnvestment Certificate

granted to DHG Packaging and Printing l, DHc Packaging and Printing I is entitled to corporate income

t=ax exemption from 2014 to 2017 and 509'o reduction of corporate income tax ftom 20 | 8 to 2026'

DHG Pharmaceutical One Menbet Li ite(l Conpany ("DHC One Menber Pharmu")

pursuant to Investment Ceftificate No. 64204100005 issued by the Management Board of flau Giang

lndustrial Zone, DHG One Member Pharma is entitled to corporate income tax at the rate of l0% of

taxable income for l5 years from the date ofstarting its operation. DHG One Member Pharma is entitled to

the corporate income tax exemption for 4 years and 507o reduction for the following 9 years commenctng

from tie first year of having taxable income. DHG One Member Pharma has registered to the tax

depaftment of Hau Ciang province to apply the above tax incentives effective flom the financial year 201 5.

30



It
I
t
I
I
II
t
tIt
T
F
I
T
F
I
F
FI
Ft
I
tf
FI
IiI
I
I
I
t
t

DHG PHARMACEUTICAL JOINT STOCK CCOMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward
Ninh Kieu District. Can Tho Citv. S.R.Vietnam

lnterim consolidated financial statements
For the 6-month period ended 30 June 2016

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continucd) FORM B 09a-DN/HN
'l-h(s( tloles are an integralpart ofand should he read inconjunclioh)riththeinle u consolidalel.linunc ial stdtemenlt

SH Phannqceuticctl Joint Stock Conpany ("SH Phqrma JSC")

Pursuant to the Investment Ceftificate, SH Phanna JSC has an obligation to pay corporate income tax at the

rate of 2Oo of taxablc incorne fiom 2008 to 20I 7. Under tcrms in lnyestment Certificate grantcd to SH

Pharma JSC, SH Pharma JSC is entitled to corporate income tax exemption fiom 2008 to 2009 and 50%

reduction ofcorporate income tax liom 20l0 to 2015.

Afl abovc tax incentives arc not applicable to other income rvhich are entitled to the standard rate of 20yo

tor 2016 (2015:22%).

BASIC EARNINGS PER SHARE

a. Basic earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to sharcholder after deducting

the bonus and welfare funds by the weighted avcrage number of ordinary shares outstanding during the

period, excluding ordinary shares repurchased by the Group and held as treasury shares'

38.

Profit for the period attributatrle to equity

holders ofthe Company (VND)
Appropriation to bonus and welfare fund

Earnings for tbe purpose of calculating basic

earnings per share (VND)

Weighted average number ol'ordinary sharcs for

the purpose of calculating basic earnings per share

(share)

Basic earnings per share (VND/share)

Minimum lcase payments under operating leascs

recognized in the income statement for the period

30/6/20t6

306,053,444,63 5

(30,605,344,464)

275,448,100,l7 |

86,9,11,950

260,6s4, 164, 145

(26,06s,416.41s)

234 ,588 ,'l 4',7 ,1 3 |

87, 154,200

r500-

NIIA

al
ll
NA

lo
3,l6l

(*) Estimated amounts appropriated to bonus and welfare funds for the 6-month period ended 30 June

2016 are determined baserl on the appropriation percentage ofprofit distribution for 2015 to bonus and

wellare tunds at the rate of l0%.

b. Dilutive carnings pcr share

The Group does not havc potentially dilutive ordinary shares.

COMMITMENTS

a. Operating lease commitment

2,692

39.

3016t2016
VND

2.',|40,996,6'79

30/6/20I 5

VND

927 ,0'15,488

30/6t20t5

3I
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Ninh Kieu District, Can'l'ho City, S.R.Vietnanr Forthe 6-month period ended 30 June 2016

NOTES TO THE INTERI!l CONSOLIDATED l'INANCIAL STATEMENTS (Continued) FORU B 09a-DN/IIN
'l'hese notes drc an integral p.rrt of(tndsho Ld he raatl ih cotintldion vtith the rnlcrint consolidated Jinancial slallen(nts

At the balance sheet date, the Group had outstanding cornmitments under non-cancellable operating leases,

rvhich fall due as fbllorvs;

DHG PHARMACEUTICAL JOINT STOCK CCOMPANY
288 Bis Nsuven Van Cu Street. An Hoa Ward

Within one year

ln the second to fifth year inclusive
After five years

I nterim consolidated financial statcments

125.360,854,237 43,338.191,318

I 50,029.82,t,318 52.60E,946,228

b. Capital commitment

Capital expenditure contracted tbr at the balanqe shcet date but not recognized in the interim consolidated

financial statements is as follows:

30/6/20t6
VND

2 ,'7 40 ,99 6 ,6',79

2t ,92'7 ,9',73,432

30/6120t6
VND

39, 130,i01,624

3t/t2t20t5
VND

l ,854.1 50.976

7,4 r6,603.904

3 | 1t212015

VND

5 1,906,098.5 I I

.t0.

Approved but not contracted

Approved and contracted but not implementcd 29,005,'/12,540 3 5 ,194 222.984
68,1J6,07,1,16{ 8 ?. 1 0 0..12 l .'19 5

RELATED PARTY TRANSACTIONS AND BALANCES

'I'he largest shareholder of the Group is the State Capital Invcstnrent Corporation (''SCIC' ) rvhich o|ns

43.3 l7o of the company,s share capital. The sClc is controlled by the Govemment of s.R vietnanr.

i0l6t20l6
VND

717,050,000

30/612015

VND

3 0.8 00,000
Services received
Vinh Hao Algae Processing Joint Stock Company

Dividend payment
scrc

Benelits paid to kcy managentent pcrsonrcl

Salary and benefits

132,r27,887,500 I r3,252,475,000

6,084,280,J28 7,596,790,86 |
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NOTES TO THE tNTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 094-DN/HN
These notes arc an htegral part of and should be read in conjrnction wilh thc inlerim consolilctte.l JinanciIl stolenents

41. SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

a, Non-cash transactions affectins the cash flow statement:
For the 6-month Deriod ended

Appropriation to reserves

Transfer from construction in progress

to tangible fixed assets

Transfer fronr construction in progress

to intangible assets

Transfer from construction in progress

to tools and supplies
Transfer liotn construction in progress

to long-tenn prepayments

Transfer from long-term prepayments

to intangible assets

Transfer from financial reserve fund to investment and

development fund

b. Procccds from borrowings

Proceeds from borrowings undcr normal contracts

c. Repayment of borrowings

Repa),rnent of borrowings under normal contracts 5t'7,685,776:7t2 748403f2!!e

301612016

VND

250.62t,052,108
2t,895,832,561

6,205,435,000

1,395,000

6 ,'7'7 3 ,444 ,684

3U6n0t5
VND

259 ,'.7 0 5 ,007 ,43 |
20 ,7 85 ,003 ,270

7,962,045,680

238,31',|,438

208,165,454

69,336,881,636

67 ,063,l14,920

i9),/ cur

3016/2016
VND

633 ,486 ,2',7 6 ,089

30t6t20 | 5

\1.{D

. c0N6
'l,iC|l Nitat
0Et0l

817,965,645,140
JtEr
,'i--

30t6/20t6
VND

30t6120 | 5

VND

42. SUBSEQUENT EVENTS

AccordingtotheBoardofManagement,sDecisionNo'016/2016/QD.HDQTdated4July2016,the
Company;s Board of Management approved the plan to sell 222,380 treasury shares at the expected prrce

whicir shall rot be lower than VNii 94,500 per share. The expected time for this transaction will be

decided by the Company's General Director within 6 months fiom the date ofapproval'

on 20 January 2016, the company signed a joint venture contract with two foreign partners to set up a

joint venture company to conduct healthcare business activitics in vietnam with total investment capital of

uso z,ooo,ooo and totul chart", capital of USD 1,200,000. The capital contribution rctio for the company

and the two foreign partners will be 5l% (equivalent to USD 612,000) and 49% (equivalent to USD

588,000), respectively. On 27 July 2016, the joint venture company - Fuji Medic Co , Ltd was incorporated-

in accordanci with Business Registration Certificate No. 1801472944 issued by the Department ol

Planning and Investment of Can Tho City. At the issuance date of the interim consolidated financial

statements, the Company has not contributed capital to this joiDt venture company'
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NOTES TO TIIE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continucd) FORM B O9a-DN/HN
Thcse notes are an integral pa ofand sllould be read in conjunction $,ilh the interinT cotlsolidaled Jtinancial stalemenls

COMPARATIVE FIRGURES

Certain reclassifications have been made to the prior period's figures to enhance their comparability with
the current Deriod's Dresentation. Dehils are as follows:

Other income

Other expenses

Previously
reported amount

VND

52,947,556,2',70

12,401 ,021,'181

Amount
alter reclassification

VND

43,205,994,'791

_____-----259'-@;9

Net change

VND

(9 ,7 41 ,56 | ,4'7 9)
(9 .7 4 t ,561 .479)

f(uq"t-''
T*" Ns". tt"" ff
Preparer Accounlant in-charge

Le Chanh Dao
Deputy General Director
I 2 Augu.\t 20 l6

2.9-{R\
o',/^,...,^ -''r\r'

?.!-.,"{+
il!/&'ir.1P !

Dijoc |1l


