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DHG PHARMACEUTICAL JOINT STOCK COMPANY

STATEMENT OF THE RESPONSIBILITY OF THE BOARD OF DIRECTORS IN RESPECT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

The Board of Directors is responsible for the consolidated financial statements of DHG Pharmaceutical
Joint Stock Company ("the Company") and its subsidiaries (together "the Group") which give a true and
fair view of the consolidated financial position of the Group as at 31 December 2015 and of the
consolidated results of its operation and cash flows for the year then ended. In preparing these
consolidated financial statements. the Board of Directors is reouired to:

. select suitable accounting policies and then apply them consistently,

. make judgments and estimates that are reasonable and prudent; and

. prepare the consolidated financial statements on a going concern basis unless it is inappropriate to
presume that the Company and its subsidiaries will continue in business.

The Board of Directors is responsible for ensuring that proper accounting records are kept which
disclose, with reasonable accuracy at any time, the consolidated financial position of the Group and
which enable the consolidated financial statements to be prepared which comply with the basis of
accounting set out in Note 2 to the consolidated financial statements. The Board of Directors is also
responsible for safeguarding the assets of the Group and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

We hereby approve the accompanying consolidated financial statements set out on pages 5 to 44 which
give a true and fair view of the consolidated financial position of the Group as at 31 December 2015 and
of the consolidated results of operation and cash flows for the year then ended in accordance with
Vietnamese Accounting Standards, the Vietnamese Corporate Accounting System and applicable
regulations on preparation and presentation of financial statements in SR Vietnam.

Le Chanh Dao
Deputy General Director
Authorised signatory

Can Tho City, SR Vietnam
12 March 2016

of the Board of Di
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS
OF DHG PHARMACEUTICAL JOINT STOCK COMPANY

We have audited the accompanying consolidated financial statements of DHG Pharmaceutical Joint
Stock Company ("the Company") and its subsidiaries (together "the Group") which were prepared on 31

December 2015 and approved by the Board of Directors on 12 March 2016. These consolidated
financial statements comprise the consolidated balance sheet as at 31 December 2015, the consoladated
income statement and the consolidated cash flow statement for the year then ended and explanatory
notes to these consolidated financial statements including significant accounting policies, as set out on
pages 5 to 44.

The Board of Directors' Responsibility to the Consolidated Financial Statements

The Board of Directors of the Company is responsible for the preparation and the true and fair
presentation of these consolidated financial statements in accordance with Vietnamese Accounting

Standards, the Vietnamese Corporate Accounting System and applicable regulations on preparation and
presentation of financial statements and for such internal control which the Board of Directors determines
ls necessary to enable the preparation and fair preseniation of the consolidated financial statements that

are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the consolidated financial statements based on our audit.

We conducted our audit in accordance with Vietnamese Standards on Auditing. Those standards require

that we comply with ethrcal standards and requirements, plan and perform the audit in order to obtain

reasonable assurance as to whether the consolidated financial statements are free from matenal

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor's Judgment,
including an assessment of the risks of materjal misstatement of the consolidated financial statements,

whether due to fraud or error. In making those risk assessments, the auditor considers internal controls

relevant to the Group's preparation and true and fair presentation of the consolidated financial

statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Group's internal controls. An audit also

includes evaluating the appropriateness of accounting policies used and the reasonableness of

accounting estimates made by the Board of Directors, as well as evaluating the overall presentation of

the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.

Priceu)eterllousecooper s (Vietrnnt) Ltd.,
Bth Floor, Soigotr'l-ouer, z9 Le Duan Strcet, District I,IIo Chi Milll City, Vietnan.l
T: +84 8b840796, ruwtu.pruc.corrt/urt
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Auditor's Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2015, its consolidated financial
performance and cash flows for the year then ended in accordance with Vietnamese Accounting
Standards, the Vietnamese Corporate Accounting System and applicable regulations on preparation and
presentation of consolidated financial statements.

For and on behalf of
PricewaterhouseCoopers (vietnam) Limited

Audit Practising Licence No. 0875-2013-006-1
Authorised signatory

Audit report number HCM5051
Ho Chi Minh City, '12 March 2016

Pham Thi Xuan Mai
Audit Practising Licence No. 1771-2013-006-1

As indicated in Note 2.1 to the consolidated financial statements, the accompanying consolidated
flnancial statements are not intended to present the financial position and results of operations and cash
flows in accordance with accounting principles and practices generally accepted in countries and
jurisdictions other than SR Vietnam, and furthermore their utilisation is not designed for those who are
not informed about SR Vietnam's accounting principles, procedures and practices.

lq
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DHG PHARMACEUTICAL JOINT STOCK COMPANY

CONSOLIDATED BALANCE SHEET

Code ASSETS

1OO CURRENT ASSETS

110 Cash and cash equivalents
111 Cash
112 Cash eouivalents

12O Short-termfinancialinvestments
123 Held{o-maturity investments

150 Other current assets
151 Short-term prepaid expenses
152 Value Added Tax to be reclaimed
153 Tax and other receivables from the State

Form 801 -DN/HN

As at 31 December

Long-term prepaid expenses
Deferred income tax assets
Other long-term assets

TOTAL ASSETS

2015
VND

420,712,811,918
89,510,544,052

331 ,202,267 ,866

507,605,100,000
507,605,100,000

644,064,122,343
570,830,701,600

23,308,107,672
37,688,828,1 13
23,223,854,477

(10,987,369,519)

639,320,555,977
642,331,928,161

(3,O11 ,372,'t84)

9,670,€9,906
3,968,455,036
4,327,687 ,627

1,374,297 ,243

256 ,417 ,801 ,97 1

273,969,773,238
(17 ,551 ,571 ,267)

15,722,551,0'16
15,722,551,016

15,932,055,542
4,523,885,342

27,908,170,200
(16,500,000,000)

42,396,882,691
28,312,322,417
14,084,560,27 4

498,291,764,030
108,7 45,132,437
389,546,631,593

258,816,656,667
258,816,666,667

844,il9,297,268
760,722,312,361
45,230,064,069
29,504,940,731
16,797,425,759
(7,705,445,652)

780,703,611,464
786,123,041,332

(5,419,429,868)

3,889,036,575
1,029,267,451
1,767,528,950

874,613,071
217 ,627 ,103

180,016,913,505
193 ,368 ,549 ,477
(13,351 ,63s,972)

50,132,540,095
50,132,540,095

16,A42,43,714
5AU,273,514

27,908,170,200
(16,500,000,000)

115,003,672,739
100,946,118,907

14,017,983,554
39,570,278

2014
VND

2,22'.t,37 3,030,1 4 2,386,250,376,004

4(a)

130 Short-termreceivables
131 Short-term trade accounts receivable 5
132 Short-term prepayments to suppliers
135 Short-term lending
136 Other short-term receivables 6
137 Provision for doubtful debts - short term 7

14O Inventories 8
141 Inventories
149 Provision for decline in value of inventories

1 1(a)

Budget
Other current assets

LONG-TERM ASSETS

Long-term receivables
Other long{erm receivables

Fixed assets
Tangible fixed assets 9(a)

Cost
Accumulated depreciation

Intangible fixed assets 9(b)
Cost
Accumulated amortisation

Long-term assets in progress
Construction in progress 10

Long-term financial investments 4(b)
lnvestments in associates
lnvestments in other entities
Provision for long-term financial investments

Other long-telm assets

't,1 41,825,629,796 1,096,467,924,049

- 808,355,513
- 808,355,513

't,067,774,140,il7 913,680,911,988
811,356,338,576 733,663,998,483

1 ,252,111,595,162 1 ,090,7 46,573,280
(440,75s,256,586)- (357,082,574,7971

1 1(b)
12

3,363,198,659,940 3,482,718,300,0s3

The notes on pages 9 to 44 are an integral part of these consolidated financial statements.
A
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DHG PHARMACEUTICAL JOINT STOCK COMPANY

CONSOLIDATED BALANCE SHEET
(continuedl

Form B 01 -DN/HN

As at 31 December
2015
VND

841,962,632,700

779,632,287,905
224,957 ,469,694

7,079,129,950
13,343,506,157

128 ,045 ,082 ,047
21 ,683,931 ,132

7 ,7 47 ,880,222
15,300,462,313

270,711,206,737
90,763,619,653

62,330,344,795
31,323,948,748
31,006,396,047

1,189,092,829,107

1,119,689,495,134
261,374,420,147

912,804,381
103,311,'154,783
208,304,993,114
266,009,951,1'13

36,083,180,507
176.707,408,762
66,985,582,327

69,403,333,973
28,843,956,033
40,559,377,940

2014
VNDCode RESOURCES

3OO LIABILITIES

310
311

Jtz
c tJ
314
315
318

319
320
322

Short-term liabilities
Short-term trade accounts payable 13

Short{erm advances from customers
Tax and other payables to the State Budget 14

Payable to employees
Short-term accrued expenses
Short-term unearned revenue
Other short-term payables

Short-term borrowings
Bonus and welfare funds

15
to
17
18

19

330 Long-termliabilities
342 Provision for long term liabilities 21

343 Science and technology development funds 20

4OO OWNERS'EQUITY

410 Capital and reserves
411 Owners'capital
415 Treasury shares
418 lnvestment and develooment fund

Financial reserve fund
421 Undistributedearnings
421a - Undistributed posltax profits of the previous

years
421b - Undistributed post-tax profits of the current

year
429 Non-controlling interests 24

44O TOTAL RESOURCES

2,521,236,027,240 2,293,625,47 0,946

2,521,236,027,240 2,293,625,47 0,946
22, 23 871 ,643,300,000 87'l,643,300,000
22,23 (16,121,030,000) (4s5,8s0,000)

23 1,O39,479,185,578 782,076,482,219
23 - 67,063,774,920
23 605,911,345,691 556,467,354,916

164,434,562,794

441,476,782,897
20,323,225,971

37,484,990,418

518,982,364,498
16,830,408,891

3,363,198,659,940 3,482,718,300,053

1tr1,1tlo.(

Ngo Thi Hong Dao
Preparer

Dang Pham Huyen Nhung
Chief Accountant

Le Chanh Dao
Deputy General Director
Authorised signatory
12 March 2016

The notes on pages I to 44 are an integral part of these consolidaled flnancial slatements.
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DHG PHARMACEUTICAL JOINT STOCK COMPANY

CONSOLIDATED INCOME STATEMENT

Code

01 Sales

02 Less deductions

10 Net sales

'l'l Cost of sales

20 Gross profit

21 Financial income
22 Financial expenses
23 lncluding: mferest expenses
24 Share of losses in associates
25 Selling expenses
26 General and administration expenses

30 Operating profit

31 Other income
32 Other expenses
40 Net other income

50 Net accounting profit before tax

51 Business income tax - current
52 Business income tax - deferred

60 Net profit after tax

Attributable to:
Owners of the parent company
Non-controlling interests

Basic earnings per share

Diluted earnings per share

FormB02-DN/HN

Year ended 31 Decembel
2015
VND

4,151,727 ,486,7'19

(543,967,663,522)

3,958,709,910,419

(46.191 ,765,944)

2014
VND

27(a) 3,607,759,823,197

28 (2,194,892,134,4261

3,912,518,14,475

(1,781,997 j26,0341

27(bl
29

4(b)
30
31

1 ,4',t2,867 ,688,771

34,338,648,064
(89,481 ,890,058)

(8,730,565,082)
(910,388,172)

(457,613,535,495)
(262,310,'t72,518)

2,130,521,018,441

37,139,877,819
(67 ,340,673,729t

(4,838,876,750)

(1,098,587,377,918)
(312,775,808,459)

636,890,350,592

84,857,448,081
(20,438,693, s13)
64,418,754,568

688,957,036,154

36,844,503,038
(3,864,380,978)
32,980,122,060

701,309,105,160

(108,690,466,892)
66,576,717

721,937 ,158,2',14

(193,926,063, 163)

61

62

70

7',l

24

35

35

592,685,214,985 533,772,079,027

5A8,701,003,222 533,272,781,144
3,984,2'.t1,763 499,297,883

5,748 5,169

Deputy General Director
Authorised signatory
12 March 2016

r i,11 14 I

Ngo Thi Hong Dao
Preparer

The notes on pages 9 to 44 are an integral part of these consolidated financial statements.
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DHG PHARMACEUTICAL JOINT STOCK COMPANY

GONSOLIDATED CASH FLOW STATEMENT
(lndirect method)

Code

FormB03-DN/HN

Year ended 3l December

0t

02
03
05
05
05
05
06
08
09
10
11

12
14
15
17
20

CASH FLOWS FROM OPERATING ACNVITIES
Net profit before tax

Adjustments for:
Depreciation and amortisation
Provisions
(Gains)/losses from disposal of lixed assets
Interest and dividend income
Share of losses in associates
Profits from disoosal of investments
Interest expenses

Opera6ng profit before changes in working capital
Decrease/(increase) in receivables
Decrease/(increase) in inventories
(Decrease)/increase in payables
Decrease/(increase) in prepaid expenses
Interest paid
Business income tax Daid
Other payments on operating activities

Net cash inflows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of frxed assets and other long-term assets
Proceeds from disposals of flxed assets and other

long-term assets
Loans granted and term deposits at bank
Collection of loans granted and term deposits at bank
Proceeds from divestment in other entities
Dividends and interest receaved

Net cash outflows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payments for share repurchases
Proceeds from borrowings
Repayments of borrowings
Dividends paid

Net cash outflows from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end ofyear

2015
Note VND

701 ,309,'t 05,160

I 89,670,28't,622
3,353,858,898

32 (2,618,121,272)
27(bl (30,674,059,705)

910,388,172

29 8,730,565,082
770,682,017,957
198,827,310,535
144,415,717,547

(373,682,424,489)
1,032,635,996

(9,256,860,798)
14 (191,641,456,763)

(65,181 ,968,703)
47 5,194,971,282

(163,832,312,819)

32 16,233,594,513
(828,61s,931,107)
577 ,394,465,462

29.488,742,582
(369,331,441,369)

22 ( 15,665,180,000)
18 1 ,222,254,694,302
18 ('1,128,250,896,327)

(261,781,100,000)
(43,442,482,0251

2014
VND

721,937,158,2',14

79,709,426,586
(77O.4't3,164)
134,124,144

(35,180,994,085)

(95,680,000)
4,838,876,750

770,572,498,445
(1 69,149,296,989)

(23,716,256,909)
22,752,783,625

(27 ,87 5,657 ,824)
(3,957,414,700)

('149,100,796,888)
(1 18,221,104,830)
301,304,753,930

(255,151,97s,150)

2,092,971,399
(458,479,381 ,955)
340,157,774,557

4,018,560,000
32,974,690,379

(334,387,360,770)

1 ,376.817 ,787.033
(1 ,327 ,141 ,456,830)

( 131,588,800,000)
(8.r,912,469,797)

26
27
30

32
33
34
36
40

50

60

Decem

Dang Pham Huyen Nhung
Chief Accountant

(77,578,952,',t121 (114,995,076,637)

498,291,764,030 613,286,840,667

420,712,811,918 498,29'1,764,030

:;)
Chanh Dao

Deputy General Director
Authorised signatory
12 Marcn 2Uo

r -1-!-!

Significant non-cash transactions for the year ended 31

i ! "\1,
1tny1,{r{.' W

-=-
Ngo Thi Hong Dao
Preparer

The notes on pages 9 to 44 are an integral part of these consolidated financial statements
e
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
FormB09-DN/HN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 DECEMBER2Ol5

1 GENEML INFORMATION

On 2 September 2004, DHG Pharmaceutical Joint Stock Company ("the Company") was
equitised from Hau Giang Pharmaceutical United Factory in accordance with Decision
No.2405/QD-CT. UB dated 5 August 2004 issued by the People's Committee of Can Tho City.
The Company was officially incorporated as ajoint stock company according to the Business
Registration Certificate No.5703000111 dated 15 September 2004 issued by the Planning and
Investment Department of Can Tho City with the initial charter capital of VND80,000,000,000.

The Company's shares are listed on the Ho Chi Minh Stock Exchange.

In 2014, the Company increased the share capital to VN D871,643,300,000 by issuing bonus
shares to existing shareholders at ratio 3:1 as approved by the relevant authorities. The
Company was granted the 20th amended Business Registration Certificate dated 6 May 2015 for
the increase in share capital and the 21st amended Business Registration Certificate dated 29
October 2015 for supplementing the business scope of manufacturing and selling bottled pure
water.

The principal activities of the Company and its subsidiaries are to produce and trade in
pharmaceutical products and providing domestic travelling services.

The normal business cycle of the Company and its subsidiaries is within 12 months.

As at 3l December 2015, the Group had 2,877 employees (as at 3'1 December 2014.2,964
emproyees).

The consolidated financial statements for the year ended 31 December 2015 comprise of the
financial statements of the Company and its subsidiaries (together the "Group") and the Group's
interest in associates as listed below:

% of ownership and
votinq rights

Name

Subsidiaries:
DT Pharmaceutical
One Member
Limited Company

DHG Travel One
Member Limited
Company

HT Pharmaceutical
One Member
Limited Company

DHG Nature One
Member Limited
Company (-)

Principal activities

Trade pharmaceuticals,
medical equipment, dietary
supplements and
pharmaceutical cosmetics

Domestic travel services

Trade pharmaceuticals,
medical equipment, dietary
supplements and
pharmaceutical cosmetics

manufacture, and trade
herbal materials;
manufacture and trade
pharmaceutical chemastry
and dietary supplements

Business Registration
Certificate

No. 5104000057 issued by
the Planning and
lnvestment Department of
Dong Thap province on 28
August 2008

No. 5704000'134 issued by
the Planning and
Investment Department of
Can Tho City on 26
December 2007

No. 5604000048 issued by
the Planning and
Investment Department of
Kjen Giang province on 16
May 2008

No. 1800723433 issued by
the Planning and
Investment Departmenl of
Can Tho City on 25
August 2008

31.12.2015 31.12.2014

1000/. 100%

100% 100%

100% 1000/0

100Yo
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DHG PHARMACEUTICAL JOINT STOCK COMPANY

1 GENERAL INFORMATION (continued)

Business RegisAation
Certificate

No. 6104000035 issued by
the Planning and
lnvestment Deparlment of
Ca lvlau province on I April
2008
No. 6403000044 issued by
the Planning and
Investment Department of
Hau Giang province on 20
July 2OO7

No. 160'l '17'1629 issued by
the Planning and
Inveslment Department of
An Giang province on 17
June 2009

No. 5904000064 issued by
the Planning and
Investment Department of
Soc Trang province on '1'l

April 2008

No. 1801113085 issued by
the Planning and
Investment Department of
Can Tho Clty on 25
February 2009

No. 1200975943 issued by
the Planning and
Investment Department of
Tien Giang province on 25
February 2009

No. 1900455594 issued by
the Planning and
Investment Department of
Bac Lieu Province on 29
March 2011

No. 642041000005 issued
by the Management Board
of Hau Giang Industrial
Zone on '16 August 2010

No. 1300917335 issued by
the Planning and
lnvestment Department of
Ben Tre Province on 5
October 2012

No. 21005'10569 issued by
the Planning and
Investment Department of
Tra Vinh Province on 19

October 2012

FormB09-ON/HN

% Ownership and
voting rights

31.12.20't5 31.12.2014

1000/0 't000/0

Name

CM
Pharmaceutical
One Nlember
Limited Company

SH
Pharmaceutical
Joint Stock
Company

A&G
Pharmaceutical
One Member
Limited Company

ST Pharmaceutical
One lvlember
Limited Company

TOT
Pharmaceutical
One Member
Limited Company

TG
Pharmaceutical
One Member
Limited Company

Bali
Pharmaceutical
One Member
Limited Company

DHG
Pharmaceutical
One Member
Limited Company

B&T
Pharmaceutical
One Member
Limited Company

Principal activities

Trade pharmaceuticals,
medical equipment, dietary
supplements and
pharmaceutical cosmetics

Trade pharmaceuticals,
medical equipment, dietary
supplements and
pharmaceutical cosmetics

Trade pharmaceuticals,
medical equipment, dietary
supplements and
pharmaceutical cosmetacs

Trade pharmaceuticals,
medical equipment, dietary
supplements and
pharmaceutical cosmetics

Trade pharmaceuticals,
medical equipment, dietary
supplements and
pharmaceutical cosmetics

Trade pharmaceuticals,
medical equipment, dietary
supplements and
pharmaceutical cosmetics

Trade pharmaceulicals,
medical equipment and
dietary supplements and
pharmaceutical cosmetics

l\4anufacture and trade
pharmaceuticals, dietary
supplements and
pharmaceutical cosmetics

Trade pharmaceuticals,
medical equipment and
dietary supplements and
pharmaceutical cosmetics

100% 100%

100% '100%

100% 100%

51./. 51%

100% 1000/.

100o/o 1OO'/.

100% 100%

100% 100%

TVP Trade pharmaceuticals,

Pharmaceutical medicalequiDmentand
One l\4ember dietary supplements and
LimitedCompany pharmaceuticalcosmetics

10

1000/0 't000/"
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OHG PHARMACEUTICAL JOINT STOCK COMPANY

GENERAL INFORMATION (continued)

Name Principal activities

Associate:
Vinh Hao Algae Manufacture and lrade
Processing Joint spirulina algae
Stock Company

Business Registuation
Certificate

FormB09-DN/HN

% Or rnership and
voting rights

31.12.2015 31.12.2014

100% 100%VL Pharmaceutical Trade pharmaceuticals, No. 1500971019 issued by
One Member medical equipment and the Planning and
Limited Company dietary supplements and Investment Department of

pharmaceutical cosmetics Vinh Long Province on 19

December 2012

DHG Packaging lvlanufacture and trade No. 64204'1000007 issued 1O0o/. 100%
and Printing 1 One packaging, plastic, by the Management Board
Member Limited aluminum, paper for of Hau Giang Industrial
Company pharmaceutical industryi Zone on 28 September

provide printing services 2012

No.4803000150issued 31.36% 31.36%
by the Planning and
Investment Department of
Binh Thuan Province on 4
February 2008

(.) On 08 June 2015, the Board of Management of the Company issued the Decision
No.023/201s/QD.HDQT to dissolve DHG Nature One Member Limited Company. As at 31

December 2015, the dissolution procedures were completed.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation of consolidated financial statements

The consolidated financial statements have been prepared in accordance with Vietnamese
Accounting Standards, the Vietnamese Corporate Accounting System and applicable regulations
on preparation and presentation of financial statements in SR Vietnam. The consolidated financial
statements have been preoared under the historical cost convention.

The accompanying consolidated financial statements are not intended to present the financial
position and results of operations and cash flows in accordance with accounting principles and
practices generally accepted in countries and jurisdictions other than SR Vietnam. The
accounting principles and practices utilised in SR Vietnam may differ from those generally

accepted in countries and jurisdictions other than SR Vietnam.

Significant changes in accounting policies

On 22 December 2014, the Ministry of Finance issued Circular No. 200/2014/TT-BTC ("Circular

200") - Providing guidance on Corporate Accounting System replacing Decision No.

15/2006/QD-BTC dated 20 Nilarch 2006 ("Decision '15") and Circular No.244l20ognf -BTC dated

31 December 2009. Circular 200 applied for the fiscal year beginning on 1 January 2015.

Also on 22 December 2014, the Ministry of Finance issued Circular No. 20212014fif -Bf C
("Ciculat 202"\ - Guiding on the preparation and presentation of consolidated financial
statements. Circular 202 replaced the previous guidance on preparation and presentation of
consolidated financial statements provided in part Xlll of Circular 161/2007/TT-BTC dated 31

December 2007. Circulat 2o2 applied for the fiscal year beginning on 1 January 2015.
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DHG PHARMACEUTICAL JOINT STOCK COMPANY

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

FormB09-DN/HN

Major changes in accounting policies which are presented in the notes of significant accounting
policies are as follows:

. Basis of consolidation - gains or losses incurred from partial acquisitions or disposals that
do not result in a loss or gain of control are recorded directly in undistributed earnings under
equity. Non-controlling interests are now reclassified as part of equity - Note 2.4

. Transactions arising in foreign currencies and revaluation of monetary assets and liabilities
denominated in foreign currencies - Monetary assets and liabilities denominated in foreign
currencies at the balance sheet date are respectively translated at the buying and selling
exchange rates at the balance sheet date of the bank where the Group regularly trades.
Foreign currencies deposited in bank at the balance sheet date are translated at the buying
exchange rate of the bank where the Group opens the foreign currency accounts - Note 2.6.

. Provision for dismantling and restoration costs - In accordance with Circular 200, since 1

January 2015, the Group is required to provide for dismantling and restoration costs of the
Grouo's leased Dremises or land - Note 2.19

. Revenue recognition - Revenue is recognised based on principle of "substance over form"
and allocated to each sales obligation. In case that the Group gives promotional goods to
customers associated with customers' purchase, the Group allocates total consideratjon
received for goods sold and for promotional goods. Cost of promotional goods is recognased
as cost of sales in the income statement. Circular 200 also regulates accounting policies for
customer loyalty programs - Note 2.25 a d 2.27

. Financial reserve fund - Since 2015, the financial reserve fund was no longer used. The
remaining balance of this fund was transferred to the investment and development fund -
Note 2.23

. Basic earnings per share - profits or loss attributable to the ordinary shareholders of the
Company is now determined after deducting amounts appropriated to bonus and welfare
funds - Note 35

The Group applied prospectively changes in accounting policies according to Article 127 of
Circular 200 and Circular 202 for the financial year beginning on 1 January 2015, therefore
information in the consolidated financial statements is not comparable.

Certain comparative figures have been reclassified to conform with the current year's presentation
under Circular 200 and Circular 202. The details of such reclassifications were disclosed in Note 4'1.

Fiscal year

The Group's fiscal year is from 1 January to 31 December.

Basis of consolidation

In 2015, the Company prepared its consolidated financial statements in accordance with Circular
202l2U4nf -Bf C - Guiding on the preparation and presentation of consolidated financial
statements.

Subsidiaries

Subsidiaries are all entities over which the Group has the power to govern the financial and
operating policies generally accompanying a shareholding of more than one half of the voting
rights. The existence and effect of potential voting rights that are currently exercisable or
convertible are considered when assessing whether the Group controls another entity.
Subsidiaries are fully consolidated from the date on which control is transferred to the Group.
They are de-consolidated from the date that control ceases.

12
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FormB09-DN/HN

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of consolidation (continued)

The purchase method of accounting is used to account for the acquisition of subsidiaraes by the
Group. The cost of an acquisitjon is measured as the fair value of the assets given, equity
instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly
attributable to the acquisition. ldentifiable assets acquired and liabilities and contangent liabilaties
assumed in a business combination are measured initially at their fair values at the acquisition
date, irrespective of the extent of any non-controlling interest. The excess of the cost of
acquisition over the fair value of the Group's share of the identifiable net assets acquired is
recorded as goodwill. lf the cost of acquisition is less than the fair value of the net assets of the
subsidiary acquired, the difference is recognised directly in the income statement.

lnter-company transactions, balances and unrealised gains and losses on transactions between
group companies are eliminated. Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by the Group.

Non-control ling transactions and rnteresfs

The Group applies a policy of treating transactions with non-controlling interests as transactions
with oarties external to the Grouo.

Non-controlling interests (NCl) are measured al their proportaonate share of the acquiree's
identifiable net assets at date of acouisition.

Changes in the Group's interest in a subsidiary that do not result in a loss of control are
accounted for as transactions with owners. The difference between the change in the Group's
share of net assets of the subsidiary and any consideration paid or received is recorded directly
in the undistributed earnings under equity.

Assocrates

Associates are all entities over which the Group has significant influence but not control,
generally accompanying a shareholding of between 20% and 50% of the voting rights.
Investments in associates are accounted for using the equity method of accounting and are
initially recognised at cost. The Group's investment in associates includes goodwill identified on
acquisition, net of any accumulated impairment loss.

The Group's share of its associates' post-acquisition profits or losses is recognised in the
consolldated income statement, and its share of post-acquisition movements in reserves is
recognised in consolidated reserves. The cumulative postacquisition movements are adjusted
against the carrying amount of the investment. When the Group's share of losses in an
associate equals or exceeds its interest in the associate, the Group does not recognise further
losses, unless it has incurred obligations or made payments on behalf of the assocjate.

Unrealised gains and losses on transactions between the Group and its associates are
eliminated to the extent of the Group's interest in the associates. Accounting policies of
associates have been changed where necessary to ensure consistency with the policies adopted
by the Group.

Use of estimates

The preparation of the consolidated financial statements in conformity with Vietnamese
Accounting Standards requires the Board of Directors to make estimates and assumptlons that
affect the reported amounts of assets and liabilities, the disclosures of contingent assets and
liabilities at the date of financial statements and the amounts of revenues and expenses during
the year. Although these estimates are based on the Board of Directors' best knowledge of
current events and actions, actual results mav differ from those estimates.

I

2.5

13



I
I
t
t
I
I
I
I
I
T

I
I
T

I
I
I
T

t
T

T

DHG PHARMACEUTICAL JOINT STOCK COMPANY
FormB09-DN/HN

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.6 Currency

The consolidated financial statements are measured and presented In Vietnamese Dong (VND).

Transactions arising in foreign currencies are translated at exchange rates ruling at the
transaction dates. Foreign exchange differences arising from these transactions are recognised
an the income statement.

Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
respectively translated at the buying and selling exchange rates at the balance sheet date of the
bank where the Group regularly trades. Foreign currencies deposited in bank at the balance
sheet date are translated at the buying exchange rate of the bank where the Group opens the
foreign currency accounts. Foreign exchange differences arising from these translations are
recognised an the income statement.

2.7 cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash in transit, demand deposits, cash at
bank and other short-term investments with an original maturity of three months or less.

2.A Trade receivables

Trade receivables are carried at original invoice amount less an estimate made for doubtful
receivables based on a review by the Board of Directors of all outstanding amounts at the year
end. Bad debts are written off when identified.

2.9 lnventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined by the
weighted average method and includes all costs of purchase, costs of conversaon and other
costs incurred in bringing the inventories to therr present location and condition. In the case of
manufactured products, cost includes all direct expenditure and production overheads based on
normal levels of operating activity. Net realisable value is the estimated selling price in the
normal course of business, less the estimated costs of completion and selling expenses.
Provision is made, where necessary, for obsolete, slow-moving and defectlve inventory items.

2.'lO lnvestments

(a) Held-to-maturityinvestments

Held{o-maturity investments are investments that the Board of Directors of the Company has

the positive intention or ability to hold until maturity.

Held{o-maturity investments comprise term deposits at bank for interest earning. These term
deposits are accounted for at cost less provision for diminution in value of investments.

Provision for diminution in value of heldlo-maturity investments is made when there is certain
evidence that a part or whole of these held{o-maturity investments is uncollectible.

(b) Investments in associates

Investments in associates are accounted for using the equity method of accounting in the
consolidated financial statements (Note 2.4).
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DHG PHARMACEUTICAL JOINT STOCK GOMPANY

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

FormB09-DN/HN

2.1O Investments(continued)

(c) Long-term investments in other entities

Long-term investments in other entities represent the Group's investments in equity instruments
of the entities over which the Group has no control, joint control, or significant Influence. These
investments are initially recorded at cost. Provision for diminution in value of these investments
is made when the entities make losses, except for loss that was anticipated in their business
plan before the date of investment.

2.11 Fixed assets

Tangible and intangible fixed assets

Fixed assets are stated at hastorical cost less accumulated depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the fixed assets.

Depreciation

Fixed assets are depreciated using the straight-line method, to write off the cost of the assets
over their estamated useful lives or over the term of the project whichever is shorter. The
estimated useful lives of the assets are as follows:

Building and structures
Machinery and equipment
Motor vehicles
Office equipment
Software

3 - 25 years
3 - 20 years
3 - 10 years
3 - 10 years

3 - 8 years

Land use rights are amortised using the straight-line method over the terms indicated in the land
use right certificate. Land use rights which are granted for an indefinite term are carried at cost
and not amortised.

Subsequent expenditure

Subsequent expenditure relating to fixed assets that has already been recognised is added to
the carrying amount of the asset only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost of the item can be measured reliably.
All other repair and mainlenance expense is recognised in the income statement when incurred.

Dlsposa/s

Gains and losses on disposals are determined by comparing net disposal proceeds with the
carrying amounts. The disposal proceeds are recognised as income in the income statement.
The carrying amounts are recognised as expenses in the income statement.

2.12 Leased assets

Leases wttere a significant portion of the risks and rewards of ownershrp are retained by the
lessor are classlfied as operating leases. Payments made under operating leases are charged
to the income statement on a straight-line basis over the period of the lease.

15



I
t
t
I
I
I
I
I
I
I
I
I
I
t
I
I
I
I
I
I

DHG PHARMACEUTICAL JOINT STOCK COMPANY
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.13 Prepaid expenses

Prepaid expenses include short{erm or long-term prepayments on the balance sheet and are
mainly leasehold improvements, prepaid land rental, tools and equipment already put to use.
Prepaid expenses are recorded at historical cost and allocated to expenses using the straight
line method over the allocation Dedod.

2.14 Payables

Payables are recognised according to payment schedule, creditor, currency and other factors
upon managerial requirements of the Group. Classifications of payables are based on thetr
nature as follows:

. Trade accounts payable are trade payables arising from purchases of goods or services.

. Other payables are non-trade payables not relating to purchases of goods or services.

Payables are classrfied into long{erm or short-term payables on the balance sheet based on
remaining period from the balance sheet date to the maturity date.

2.15 Accrued expenses

Accrued expenses are payables for goods or services received from the seller or provided to the
buyer during the period but the payments have not been made due to lack of invoices or
accounting documents, which are recognised as expenses in the income statement.

2.16 Borrowing costs

Borrowing costs that are directly attributable to the construction or production of any qualifying
assets are capitalised during the period of time that is required to complete and prepare the
asset for its intended use. Other borrowing costs are recognised in the income statement when
tncurred.

2.17 Provisions

Provisions are recognised when: the Group has a present legal or constructive obligation as a
result of past events; it is probable that an outflow of resources will be required to settle the
obligation; and the amount has been reliably estimated. Provisions are not recognised for future
operating losses.

Provisions are measured at the expenditures expected to be required to settle the obligation. lf
the time value of money is material, provislons will be measured at their present value using a
pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the oblagation. The increase in the provision due to passage of time is recognised as
interest expenses.

2.18 Provision for severance allowances

In accordance with Vietnamese labour laws, employees of the Group are entitled to a severance
allowance based on their years of service. This will be paid as a lump sum when the employee
leaves the Group. Pursuant to Law on Social Insurance, effective from 1 January 2009, the
Group is required to contribute to an unemployment insurance fund managed by the Vietnam
Social Insurance Agency. With the implementation of the unemployment scheme, the Group is
no longer required to provide for the seNice period after 1 January 2009. However, provision for
severance allowance as at 31 December 2015 is determined based on the employees' number
of years of service at the Group up to 3'l December 2008 and their average salary for the srx-
month period prior to the balance sheet date.

'16
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2j9 Provision for dismantling and restoration costs

In accordance with Circular 200, since 1 January 2015, the Group is required to provide for
dasmantling and restoration costs of the Group's leased premises or land. The provision for
dismantling and restoration costs is determjned based on the estimated dismantling and
restoration costs to be incurred at the time of returning the premises or land at the end of the
lease term and recognised on a straight-line basis over the period from 1 January 2015 to the
time of returning the premises or land.

2.20 Unearned revenues

2.21

2.22

Unearned revenue represents the fair value of goods and services provided to customers for free
or at discount in the customer loyalty programs. Unearned revenue is recognised for the portion
of obligation that the Group has not yet fulfilled to customers.

Current and deferred income tax

Income taxes include all income taxes which are based on taxable profits including profits
generated from production and trading activities in other countries that the Socialist Republic of
Vietnam has not signed any double tax relief agreement. Income tax expense comprises current
tax expense and deferred tax expense.

Current income tax is the amount of income taxes payable or recoverable in respect of the
current year taxable profit and the current tax rates. Current and deferred tax should be
recognised as income or an expense and included in profit or loss for the period, except to the
extent that the tax arises from a transaction or event which is recognised, in the same or a
different period, directly in equity

Deferred income tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. Deferred income tax is not accounted for if it arises from initial recognition of an

asset or liability in a transaction other than a business combination that at the time of occurrence
affects neither the accounting nor the taxable profit or loss. Deferred income tax is determined
at the tax rates that are expected to apply to the flnancial year when the asset is realised or the
liability is settled, based on tax rates that have been enacted or substantively enacted by the
balance sheet date.

Deferred income tax assets are recognised to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utllised.

Share capital and treasury shares

Ordinary shares in issue are classified as equity. Incremental costs directly attributable to the
issuance of new shares or options are shown in equity as a deduction from the proceeds.

Treasury shares are the Company's shares that were issued but subsequently reacquired. The
reacquired shares will not be cancelled and could be reissued within the time frame regulated in

law on securities. The consideration paid, including directly incremental costs, is deducted from

equity atkibutable to the Company's equity holders until the shares are cancelled or reissued.

Consideration received less any directly attrabutable incremental transaction costs from sell or
reissue treasury shares is included in equity attributable to the Company's equity holders.

'17
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
Form B 09 - DN/HN

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Method of reserve appropriation

Annual appropriation from undistributed earnings to reserve funds belonged to owners'equity is
approved by shareholders at the Company's Annual General Meetlng.

Since 2015, the financial reserve fund was no longer used. The remaining balance of this fund
was transferred to the investment and development fund.

Dividend distdbution

The Company's net profit after tax is available for appropriation to shareholders as dividends
after approval by shareholders at the Company's Annual General Meeting.

Final dividends are declared and paid in the following year from undistributed earnings based on
the approval of shareholders at the Company's Annual General Meeting.

Appropriation of the Company's net profit after tax of the year 2014 was approved by

shareholders at the Company's Annual General Meeting as follows:

- Dividends declared for the y ea( 2014.30% of par value.
- Appropriation to the bonus and welfare fund: 12oh of net profit after tax.
- Remuneration payment for Board of Management, Supervisory Board, sub-committees

under Board of Management and Board of Management secretary: VNDs billion.
- Bonus for Board of Management, Supervisory Board, sub-committees under Board of

Management, Board of Management secretary, Board of Directors and key management
personnel: 5% of the increase in net consolidated profit after tax.

- Remaining net profit after tax was appropriated to the investment and development fund.

Revenue recognition

Sales of goods

Revenue from the sale of goods is recognised in the income statement when the significant risks
and rewards of ownership have been transferred to the buyer. No revenue is recognised ifthere
are significant uncertainties regarding recovery of the consideration due or the likely return of
goods.

Revenue is recognised based on principle of "substance over form" and allocated to each sales
obligation. In case that the Group gives promotional goods to customers associated with
customers' purchase, the Group allocates total consideration received for goods sold and
promotional goods. Cost of promotional goods is recognised as cost of sales in the income
slatement.

lnterest income

lnterest income is recognised on the basis of the actual time and interest rate in each period.

Dividend income

Dividend income is recognised in the period in which the dividends are declared by the investee
entities.

2.25
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2 SUMMARY OF SIGNIFICANT ACGOUNTING POLICIES (continued)

2,26 Sales deductions

Sales deductions include trade discounts, sales returns and allowances. Trade discounts, sales
returns and allowances incurred in the same period of sales of goods and seryices are deducted
from revenue of the period.

Sales deductions for the products, goods or services which are sold in the period, incurred after
the balance sheet date but before the issuance of the financial statements are recorded as
deduction of revenue of the period.

Customer loyalty programs

Revenue is recognised at total consideration received less fair value of goods and services
which are provided to customers for free or at discount. Fair value amounts of goods and
services provided for free or at discount are recognised as unearned revenue. lf customers do
not meet the required conditions stated in the customer loyalty programs at the end of the
programs and hence, are not entitled to the free or discounted goods and services, the unearned
revenue is realised into the income statement.

When customers meet all the required conditions and the Group is the one providing the free or
discounted goods and services to customers, the unearned revenue is realised into the Group's
income statement at the time that obligations to customers are fulfiled, which means, goods are
delivered and services are renderred to customers.

When customers meet all the requlred conditions and the obligations of providing the free or
discounted goods and services to customers are carried out by a third party: lfthe Group does
not act as an agent of the third party, the unearned revenue is realised into the Group's income
statement at the time that the third party provides the free or discounted goods and services to
customers. lf the Group acts as an agent of the third party, the Group recognises revenue for the
difference between the unearned revenue amount and the amount payable to the third party for
providing such free or discounted goods and services to customers.

Cost of sales

Costs of sales are cost of finished goods, merchandises, materials sold or services renderred
during the year and recorded on the basis of matching with revenue and on prudent concept.

Financial expenses

Finance expenses are expenses incurred in the period for financial activities including expenses
or losses relating to financial investment activities, expenses of lending and borrowing activities,
costs of capital contributed to joint ventures and associates, losses on trading short-term
securities, security selling transaction fees; provisions for diminution in value of trading securities
and long{erm financial investments; losses on selling foreign currencies, losses from exchange
rates and payment discounts.

Selling expenses

Selling expenses are expenses arising in selling goods and providing services to customers,
including publicity expenses, goods display and introduction expenses, advertising expenses,
sales commission, warranty expenses (except for construction activities), maintenance charges,
costs of packing and transportation.

19
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DHG PHARMACEUTICAL JOINT STOCK COMPANY

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2,31 General and administration expenses

FormB09-DN/HN

General administration expenses are overhead costs of business including salary expenses for
administrative staff (salaries, wages, allowances...); social insurance, health insurance, labor
union fees, unemployment insurance for administrative staff; materials, tools and supplies,
depreciation of fixed assets used for administrative purposes; land lease, licence tax; provision
for bad debts; outside service expenses (electricity, water, telephone, fax, insurance for fire and
explosive accidents...); other cash expenses (entertainment expenses, customer conferences ).

2.32 Related parties

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control,
or are controlled by, or are under common control with, the Company, including holding
companies, subsidiaries and fellow subsidiaries are related parties of the Company. Associates
and individuals owning, directly or indirectly, an interest in the voting power of the Company that
gives them significant influence over the enterprise, key management personnel, including
directors and officers of the Company and close members of the family of these individuals and
comDanies associated with these individuals also constitute related Darties.

The State Capital Investment Corporation holds the largest shareholding in the Company and
accordingly is regarded as a related party. However, enterprises which are controlled or
significantly influenced by the State Capital lnvestment Corporation are not considered as related
parties of the Company for the purposes of disclosure since they do not influence, or are not
influenced by, the Company.

In considering each possible related party relationship, attention is directed to the substance of
the relationship, and not merely the legal form.

2.33 Segmentalreporting

A segment is a distinct business segment of the Group that provides a single product or service
or a group of related products and services (product segment), or provides products and
services within a particular economic environment (geographical segment). Each segment is
subJect to risks and returns that are different from those of others. The basic reportable segment
of the Group is product segment.

Segment reporting is prepared and presented in accordance with accounting policies applied to
the preparation and presentation of the Group's consolidated financial statements in order to
help users of financial statements to understand and evaluate the situation the operations of the
Group in a comprehensive way.

3 CASH AND CASH EQUIVALENTS

31.12.2015
VND

31.12.20',14
VND

Cash on hand
Cash at bank
Cash equivalents (.)

15.959.146.726 16,321,258,859
73,551.397.326 92,423,873,578

331,202,267,866 389,546,631,593

420.712,811,918 498,291,764,030

(-) Cash equivalents included term deposits with an original maturity of 3 months or less.

As at 31 December 2015, the cash equivalents of VND75 billion were used as collateral assets
for short-term loans from bank (Note 18).
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31 .12.201431.12.20'15
Cost
VND

Term deposits
at bank 507,605,100,000

Book value
VND

507,605,100,000

Book value
VND

258,816,666,667 258,816,666,667

Cost
VND
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(b) Long-term investments in other entities

31.12.201s 3'1.12.2014
Cost
VND

Provision
VND

Provision
VND

Cost
VND

Inveslments in associates
(")

Other long-term
investments (**)

4,523,885,342

27,908,170,2OO (16,500,000,000)

5,434,273,514

27 ,9O8,170,200 ( 1 6,500,000,000)

32,432,055,542 (1 6,5oo,ooo,o0o) 33,342,443,7 1 4 (1 6,5oo,ooo,ooo)

(.) Percentages of ownership and voting rights in associates are presented in Note 2. Details of
investments in associates are as follows:

Vinh Hao Algae Processing Joint Stock Company

31.12.2015
VND

4,523,885,342

Movements in investments in associates during the year were as follows:

31.12.2015
VND

5,434,273,514
(910,388,172)

31.12.2014
VND

5,434,273,514

31 .12.20',14
VND

5,434,273,514At 1 January
Share of losses in associates

At 31 December 4,523,885,342 5,434,273,514

("-) Details of investments in other entities as at 3'l December 2015 and 31 December 2014 are
as follows:

At cost
VND

Vinh Tuong High-Tech Packaging Corporation 20,000,000,000
Binh Duong Pharmaceutical & Medical Equipments Joint Stock Company 4,286,800,000

Tra Vinh Pharmaceutical Joint Stock Company 2,575,315,200
Ninh Thuan Pharmaceutical & Medical Equipments Joint Stock Company 796,675,000
Tay Ninh Pharmaceutical Joint Stock Company 221,960,000
Cuu Long Pharmaceutical Joint Stock Company 27,420,000

27,908,170,200
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4 FINANCIALINVESTMENTS(continued)

(b) Long-term investments in other entities (continued)

Provision balance as at 31 December 2015 and 31 December 2014 reoresents the orovision for
diminution in value of longterm investments in Vinh Tuong High-Tech Packaging Corporatron.

As at 31 December 2015 and 31 December 2014, fair values of long{erm investments in other
entities were not available as these entities' shares are not publicly traded, except for Cuu Long
Pharmaceutical Joint Stock Company whoes shares are publicly traded in Ho Chi l\/inh Security
Exchange since 2008. Fair value of the Group's investment in Cuu Long Pharmaceutical Joint
Stcok Company as at 31 December 2015 and 31 December 2014 was VND63,000,000 and
VND93, 744, 000, respectively.

5 SHORT-TERM TRADE ACCOUNTS RECEIVABLE

Trade accounts receivable from third parties

31.12.2015
VND

570,830,701,600

31.12.20',t4
VND

760,722,312,361

As at 31 December 2015 and 31 December 2014, there was no single trade receivable
accounting for 10o/o or more of total trade accounts receivable balance.

OTHER RECEIVABLES

31.12.2015 31.12.2014
Value Provision
VND VND

Value Provision
VND VND

lnterest income receivable
Prepaid trade discounts
Receivables from employees
Other receivables

6,691,565,280
2,091,752,341
1,581,592,079

12 ,858 ,944 ,777

23,223,854,477

5,506,248,160
3,215,704,665
2,830,392,453
5,245,080,481

t
I
I
I
I
I
I

DOUBTFUL DEBTS

Total amounl of receivables pasl due or not
past due but impaired

16,797 ,425 759

31.12.20'15
Recoverable

Cost amount Provision
VND VNO VND

263,'1 97,852,081 252,210,482,562 1 0,987,369,51 9

31.12.2014

Cost amount Provision
VND

7,705,445,652
Total amount of receivables oast due or not

past due but impaired 346,230,245,742 338,524,800,090

As at 31 December 2015 and 3l December 2014, there was no single receivable accounting for
10% or more of total amount of receivables oast due or not past due but impaired.
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DOUBTFUL DEBTS (continued)

Movements in the provision for doubtful debts during the year were as follows:

Year ended 31 December

Opening balance
lncrease
Reversal
Write-off

Closing balance

INVENTORIES

Goods in transit
Raw materials
Work in progress
Finished goods
Merchandises

Opening balance
tncrease
Reversal

Closing balance

31 .12.?015

20't5
VND

7,705.445,652
4,722,120,351

(141,630,201)
(1 ,298,566,283)

20't4
vNo

9,437 ,307 ,O72
3,105,888,426

(4,837,749,846'

10,987,369,519 7,705,445,652

31.',12.20',t4

Cost
VND

62,830,863,204
'189,692,0'16,502

20,039,649,051
272,482,704,120

97 ,286,695,284

Provision
VND

a,oou,ur',,nro
4,680,250

Cost
VND

56,439,936,854
263,217 ]63,928

31,768,962,547
346,304,666,143

88,392,31 1,860

Provision
VND

u,ru,,or,,oro
1 36,990,438

642.331.928.161 3,O11,372,184 786,123,041,332

Movements in the provision for inventorles during the year were as follows:

Year ended 31 December

5,419,429,868

2015
VND

5,419,429,868
77 ,701 ,136

(2,485,7 58,820)

2014
VND

4,457 ,981 ,612
961.448,?56

3,011,372,184 5,419,429,868

The provision of inventories is made for inventories of which costs are higher than net realisable
value.

As at 31 December 2015 and 31 December 2014, the Group did not have any slow moving,
damaoed or sub-standard inventories.

I
I
I
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DHG PHARMACEUTICAL JOINT STOCK COMPANY

FIXED ASSETS

Tangible fixed assets

Historical cost
At 1 January 2015
New purchases
Transfers from construction in progress

(Note 10)
Transfers to tools and supplies
Disposals
Decreases

At 31 December 2015

Accumulated depreciation
At 1 January 2015
Charge for the year
Transfers to tools and supplies
Disposals
Decreases

At 31 December 2015

Net book value
At 1 January 2015

At 31 December 2015

Buildings and
structures

VND

409,107,292,593
824,464,247

71,074,263,567

(3,979,044,181)
(252,706,001)

Machinery
and equipment

VND

450,217,148,519
15,939,206,298

60,042,856,917
(873,084,394)

(4,670,607,295)
(499,295,079)

161,166,902,151
1,388,18'1,818

15,6'l3,039,046
(49,303,900)

(2,472,209,639)

70,255,230,O17
30,909,091

10,525,491,036

(1 ,277 ,139,649)

FormB09-DN/HN

Total
VND

1 ,090,746,573,280
'18,182,761,454

157,255,650,566
1922,388,2941

(12,399,000,764)
(752,001 ,080)

Motor vehicles Office equipment
VND VND

476,77 4,27 0,225 520 ,1 56 ,224 ,966 175,646,609,476 79,534,490,495 1,252,111 ,595,162

77,399,212,389
25,814,815,012

11 1E1 all EE7\

(168,478,547)

161,333,863,172
41,236,736,189

(673,167,707)
(4,575,885,066)

(499,295,079)

7 1 ,567 ,636 ,221
19,005,966,279

(36,293,149)
(2,472,2O9,638)

46,781,863,015
8,671,864,701

(1 ,277,139,649\

357 ,082,574,797
94,729342J41

{709,460,856)
(9,679,465,910)

(667,773,626)

101 ,691 ,317 ,297 196,822,251,509 88,065,099,713 54,176,588,067 440,755,256,586

331,708,080,204 288,883,285,347 89,599,265,930 23,473,367,002 733,663,998,483

37 5,082,952,928 323,333,973,457 87,581,509,763 25,357,902,428 811,356,338,575

Included in tangible faxed assets as at 31 December 2015 were
were f ullv deoreciated but still in active use.

assets costing

24

VND125,814 million (31 December 2014: VND114,317 million) which
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Land
use rights with
indefinite term

VND

114,973,064,021

5.697,960,680

(7,001,874,655)

r I I I I I I
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(b)

FIXED ASSETS (continued)

Intangible fixed assets

Historical cost
At 1 January 2015
New purchases
Transfers from construction in progress (Note 10)
Transfers from long-term prepayments (Note 1 1(b))
Disposals

At 31 December 2015

Accumulated amortisation
At 1 January 2015
Charge for the year
Transfers from long{erm prepayments (Note 1 1 (b))

Disposals

At 31 December 2015

Net book value
At 1 January 2015

At 31 December 2015

1 13,669,150,046

Land
use rights with

definite term
VND

72,388,067,651
3,946,635,000

70,059,964, 123
(4,174,169,9201

Software
VND

6,007,417,805

2,676,085,000

Total
VND

193,368,549,477
3,946,635,000

17,770,669,213
70,059,964,123
(11,176,044,5751

13,351 ,635,972
3,731,354,396

723,O42,487
12u,111,5881

15't ,617 ,120,387 8,683,502,805 273,969,773,238

8,741,492,753
2,885,646,102

723,O82,487
(254,',t11,588t

4,610,143,219
845,718,294

12,096,109,754 5,455,86'1,513 '17,551,971,267

114,973,064,021 63,646,574,898 1 ,397 ,27 4 ,586 180,016,913,505

1 13,669,150,046 139,521,010,633 3,227 ,641 ,292 256,417,801,971

Included in tangible fixed assets as at 31 December 2015 were assets costing VND2,917 million (31 December 2014: VND2,917 million) which were fully
deDreciated but still in active use
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10 CONSTRUCTION IN PROGRESS

\JPE' 
"' '9 uc'4"\,s

Purchases
Transfers to tangible fixed assets (Note 9(a))
Transfers to intangible fixed assets (Note 9(b))
Transfers to prepayments (Note I 1(b))
Transfers to tools and supplies

urus|| rg uara|'LE

PREPAID EXPENSES

Short-term prepaid expenses

Operating lease
Others

Prepaid land rental fees
Tools and supplies
Leasehold improvements
Others

FormB09-DN/HN

31.12.2015 31.',tz.2014
VND VND

7,266,927,272 23,629,137,559
3,061 ,360,000
3,031,610,782 2,117,741,274

1,124,316,220 876,649,246

Year ended 31 December

Major projects:

Beta lactam factory project

Building affervescent tablets plant

Building CMTS finished goods warehouse
Office building at DHG Pharmaceutical One

Member Limited Comoanv

Movements in the construction in progress during the year were as follows:

2015
VND

50,132,540,095
141,702,916,365

(157,255,650,566)
(17 ,770,669,213\

(67 4,908,727\
(41 1,676,938)

2014
VND

281,537,063,873
231,319,133,808

(447,386,996,173)
(6,852,020,000)
(2,539,950,741)
(5,944,690,672)

15.722.551,016 50,132,540,095

11

(a)

31.12.20'15
VND

31.12.20',t4
VND

341,400,000 35,932,348
3,627,055,036 993,335,103

(b)

3,968,455,036 1,029,267,451

Short-term prepayments are allocated within 12 months since the time of prepayment.

Long-term prepaid expenses

31 .12.2015
VND

31.12.2014
VND

18,179,059,222 88,135,409,821
8,771,307,312 12,202,499,643

174,666,020 608,209,443
1,187,289,863

28,312,322,417 1 00,946, 1 18,907

Long-term prepayments are allocated in a period of more than 12 months since the time of
prepayment.
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PREPAID EXPENSES (continued)

Long-term prepaid expenses (continued)

Movements in long{erm prepayments during the year were as follows:

FormB09-DN/HN

Year ended 31 December

nnanin^ hrlrn.o
Additions
Transfers from construction in progress (Note 10)

Allocation during the year
Transfers to intangible fixed assets (Note 9(b)) (.)

Closlng balance

20't5
VND

100,946,1 18,907
7,119,628,313

674,908.727
(1 1 ,091,451,894)
(69,336,88'l ,636)

2014
VND

18,683,501,941
88,825,786,169

2,539,950,7 41

(9,103,119,944)

28,312,322,417 100,946,118,907

(") Pertains to prepaid land use fee for a land lot allocated by the State for which the land use
right certificate has been granted to the Group.

DEFERRED INCOME TAX ASSETS

The deferred income tax asset mainly arises from deductible temporary differences relating to
provisions and unrealised gains on transactions between the Group arising from consolidation.

SHORT.TERM TRADE ACCOUNTS PAYABLE

31.'t2.20'15 31.12.2014
Able-to-pay

Value amount
VND VND

Able-to-pay
Value amount
VND VND

Trade accounts payable

to third Darties 224,957,469,694 224,957 ,469,694 261 ,374,420,147 261 ,374,420,147

Details of supplaers accounting for 10% or more of total trade accounts payable balance are as
follows:

31.'t2.2015
VND

31.12.2014
VND

Mega Lifescience (Viet Nam) Limited company
Truong Tin Pharmaceutical Limited company
Nomura Trading Co., Ltd

Payables that were past due:

42,854,138,507 25,430,266,408
38,175,021,388 55,858,654,121
14,887,670,000 56,978,290,575

31.12.2015
VND

3',1.12.2014
VND

27,882,741125
Trade payables to third parties
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13 SHORT.TERM TRADE ACCOUNTS PAYABLE

Details of suppliers accounting for 10% or more of total overdue payable amount are as follows:

31.12.2015 31.12.2014
VND VND

- 10,521,019,200
- 3,781,836,884
- 3,554,041,602
- 2,86'1,758,800

Nomura Trading Co., Ltd
Merck Sharp & Dohme (Asia) Ltd
Roquette Freres
Develing Trade B.V.

14 TAX AND OTHER PAYABLES TO THE STATE BUDGET

Value added tax
Business income tax - current
Personal income tax
Others

31.12.2015
VND

6,294,283,103
5,090,580,730
1 ,958, 153,290

489,034

31.'12.20'14
VND

11,422,235,182
87,380,168,507

4,508,702,955
48,139

13,343,506,157 '103,31 1, 154,783

(a,t Movements in tax payables to the State Budget during the year were as follows:

t
I

Value added tax -
Domestic sales

lmport and export
dutres

Value added tax -

lmports
Business income

tax C)
Personal income

tax
Land tax
Others

Value added tax -
Domestic sales

lmport and export
duties

Business income tax

c)
Personal income tax

As at 1.1.2015
VND

11,422,235,182

87,380,'168,507

4,508,702,955

48,139

Payable during
the year

VND

72,434,825,277

11,942,476,211

35,641,435,313

108,690,466,892

36,256,691,236
2 ,069 ,121 ,412

386,135,736

Settled during
the year

VND

(77 .562.777 ,356)

(11,942,476,211)

(35,641 ,435,313)

(190,980,054,669)

(38,807,240,901)
(2,065.'121 ,412)

(385,694,841)

As at 31. 12.2015
VND

6,294,283,103

5,090,580,730

1 ,9s8,153,290

489,034

I
I
I
t
I
I
I

103,3'l '1, 154,783 267 ,421,152,077 (357,388,800,703) 13,343,506,157

(b) Movements in tax receivables from the State Budget during the year were as follows:

Receivableduring Collectedduring
As at 1.1.20'15

VND

1 ,767,528,950

740,713,926

133,899.145

the year
VND

2,560,158,677

661,402,094
17 ,721,593

(179,439,515)

3,239,282,364

the year As at 31.12.2015
VNO VND

4,327 ,687 ,627

561,274,411

661,402,094
151 ,620,738

I

2,642,'t42,021

28

(179,439,515) 5,701.984,870
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14 TAX ANO OTHER PAYABLES TO THE STATE BUOGET (continued)

(-) Total tax settled during the year was VN D358,050,202,797, in which the business income tax
settled during the year was VND191 ,641 ,456,763, in which the surplus amount was
vND66'1 ,402,094.

15 SHORT-TERM ACCRUED EXPENSES

Marketing and customer care expenses
Seminar expenses
Interest payable
Trade discounts, promotions and supports (*)
Others

Unearned revenue for customer loyalty programs
(Note 2.20 and 2.27\

,17 OTHER PAYABLES

Trade discounts
Insurance for employees and union fee
Dividends payable
Other payables

As at 31 December 2015 and 31
pdyaurEJ Pcrr vuE.

SHORT-TERM BORROWINGS

31.12.20'.t5
VND

3,196,827,384
827,636,363
452,141,998

17 ,207 ,3?5,387

31.12.2014
VND

7,386,4't2,520
859,859,395

1,381,705,671
246,880,627,671

9,501,345,856

21,683,931,132 266,009,951,113

(") According to Circular 200, since 1 January 2015, accrued expenses for trade discounts,
promotions and supports are netted off with trade accounts receivable balance.

SHORT-TERM UNEARNED REVENUE

31.'12.2015
VND

7 ,747 ,880,222

31.12.20',t4
VND

31.12.2015
vNo

3,144,620,676
1 ,102,968,970

11,052,872,667

3',t.12.2014
VND

10,104,760,934
I ,484 ,416 ,3't2

17,894,000
24,476,109,261

15,300,462.313 36,083,180,507

December 2014. the GrouD did not have anv other short-term

31.12.2015 31.12.2014

value
VND

Value
vNo

Able-to-pay
amount

VND

247,000,000,000 150,000,000,000

23,711.206,737 26,707,408,762

Able-to-pay
amount

VND

150,000,000,000

26,707,408,762

Loans from bank (-)
Loans from the

Group's employees

f)

247,000,000,000

23,711,206.737

270,7't't ,206,737 270.7't1,206,737 176,707,408,762 176,707,408,762
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18 SHORT-TERMBORROWINGS(continued)

(-) These loans are secured by term deposits at bank (Note 3) and bear interest at 0.2904 Io
0.62% per month (31.12.2014. from 0.37% to 0.4% per month).

(-.) These loans are unsecured and bear interest at 042% to 0.57% per month (31.12.2014.
from O.42o/o lo 0.5% oer month).

Movements in the short{erm borrowings during the year were as follows:

't76,707,408,762 1,222,254,694,3O2 (1,128,250,896,327\ 27O,71'1,206,737

As at 31 December 2015 and 31 December 2014, the Group did not have any overdue short-
Ierm oorrowngs.

BONUS AND WELFARE FUNDS

The funds of the Company are established through appropriation from retained earnings upon

approval of shareholders at the Company's Annual General Meetings ("AGM"). The funds of the
subsidiaries are established through appropriation from retained earnings upon approval of the
Company's Board of management. The funds are used to pay bonus and welfare to the Group's
employees in accordance with the Group's bonus and welfare policies and Board of
Management in accordance with the Company's AGM Resolution.

Movements of bonus and welfare funds during the year were as follows:

Loans from bank
Loans from the

Group's employees

Closing balance

As at
01 .01.2015

VND

1s0,000,000,000

26,707,408,762

lncrease
VND

1,2't4,723,265,157

7 ,531,429,145

Decrease
VND

(1 ,117 ,723,265,1s7\

(10 ,527 ,631 ,17Ot

As at
31.12.2015

VND

247,000,000,000

23 ,7 1 1 ,206 ,7 37

Bonus fund for
Bonus and Board of Welfare fund in

welfare fund Management form of assets
VND VND VND

Total
VND

Opening balance 26,460,470,761 9,987,386,100
Appropriation to the funds 80,498,552,677 7j29,826,014
Assets formed from funds (9,228.221,494)
Depreciation of assets

formed from funds

Utilisation (48,299,034,610) ( 10,763,827,975)

30,537,725,466 66,985,582,327
- 87,628,378,691

9,228,221 ,494

(4,787,478,780) 14,787,478,7801
- (59,062,862,5851

49 ,431 ,767 ,334 6,353,384,139 34,978,468,'180 90,763,619,653

30
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20 SCIENCE AND TECHNOLOGY DEVELOPMENT FUNDS

ln accordance with Circular 15l2O11lTT-BfC dated I February 201 1, entities are allowed to
establish the science and technology development funds for research and development
activities. Provision made during the year is charged to expenses. Funds are utilised when
disbursement are paid for research and development activities,

Movements of the science and technology development funds during the year were as follows:

I
I
I
I
I
t
I
I
I
I
I
I
t
I
I

Opening balance
Increase from Vietnam Business Challenge

fund
Assets formed from funds

Oepreciation of assets formed from science
and technology developmenl funds

Disposals of assets formed from science and

technology development funds
Utilisation

Closing balance

Science and
technology

development
fund
VND

18,566,450,573

595,105,000
(6,523,203,500)

(6,119,106,1 18)

6,519,245,955

PROVISIONS FOR LONG.TERM LIABILITIES

Provision for severance allowances
Provision for dismantling and restoration costs of the

Grouo's leased oremises or land

26,270,001,050 28,843,956,033

5,053.947.698

31.323.948.748 28,843,956,033

Science and
technology

development
fund in form of

assers
VND

21,992,927,367

6,523,203,500

(4,002,986,175)

(25,994,600)

Total
VND

40,559,377,940

595,105,000

(4,002,986,175)

(25,994,6001
(6,119,106,r 18)

24,487,'150,O92 31,006,396,047

31.12.2015
VND

31.12.2014
VND
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22 OWNERS'CAPITAL
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31.12.20'1431.12.2015

Authorised and issued share capital
Treasury shares

Number
of shares

87,164,330
(222,380)

VND

871,643,300,000
(16,121 ,030,000)

Number
of shares

87,164,330
(10,130)

VND

871,643,300,000
(455,8s0,000)

Ordinary shares currently in circulation 86,941,950 855,522.270,000 87,154200 871,187,450,000

All ordinary shares have a par value of VND10,000. Each share is entitled to one vote at
shareholders' meetings. Ordinary shares are ranked equally with regard to the Company's
residual assets. Shareholders are eligible to dividends declared by the Company. In respect of
shares bought back by the Company, all rights are suspended until those shares are reissued.

Movements in share capital during the year were as follows:

2015 2014

Opening balance
Shares repurchased
Ordinary shares issued

Closing balance

Number
of shares

87 ,154,200
(212,2sO)

VND

871 ,187,450,000
(15,665,180,000)

Number
of shares

65,366,299

21 ,787 ,901

VND

653,308,440,000

217,879,010,000

86,941,950 855,522,270,OOO 87,154200 87'1,187,450,000

I
I
I
I
I
I
T
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701,396,760,268
(217,879,010,000)

298,558,731,951
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23 MOVEMENTS IN OWNERS'EQUIW

As at 1 January 2014
Bonus shares issued
Profit for the year
Final dividends declared for the

year 2013
Appropriation to reserves
Appropriation to bonus and welfare

fund
Appropriation to Board of

lvlanagement bonus fund

As at 3'1 December 2014
Profit for the year
Dividends declared for the year

2Q14
Appropriation to reserves
Appropriation to bonus and welfare

fund
Appropriation to bonus fund for

Board of Management
Transfers from financaal reserve

fund (")
Repurchases of shares

As at 31 December 2015

Owners'
capital

VND

653,764,290,000
217,879,010,000

871,643,300,000

Treasury Investment and
shares developmentfund

VND VND

Undistributed
earnrngs

VND

559 ,7 30 ,522 ,O1 5

533,272,781,144

(130,731,300,000)

(298,692,755,054)

(90,366,344,160)

(16,745,549,029)

Total
VND

1,981,365,474,100

533,272,781,',t44

(130,731 ,300,000)

(90,366,3114,160)

(16,745,549,029)

(455,850,000)

Financial
reserve fund

VND

06,929,751,8't7

134,023,1O;

(455,850,000)

(15,665,180,000)

7 82,076/82,219_

190,338,928,439

67,063,774,920

67,063,774,920

(67 ,063,774,92O)

556,467,354,916
588,701,OO3,222

(261 ,462,600,000)
(190,338,928,439)

(80,423,657,994)

(7,031,826,014)

2,276,795,062,055
588,701,O03,222

(26'l,462,600,000)

(80,423,657,994)

(7,O31,826,0141

(15,665,180,000)

871,643,300,000 (16,121,030,000) 1,039,479,185,578 605,91 1,345,691 2,500,912,801,269

In accordance with Circular 200 and Resolution of the Company's Annual General Meeting no.001/201s/NQ. DHDCD dated 20 April 2015, the Group
transferred the remaininq balance of the financial reserve fund to the investment and development fund.

(-)
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24 NON-CONTROLLINGINTERESTS

FormB09-DN/HN

Year ended 31 December

n^6nin^ h.l.n.a

Net profit for the year
Appropriation to bonus and welfare fund
Appropriation to bonus fund for Board of Management
Dividends paid

Closing balance

USD
EUR
MOP
NDT
CAD
A tenth of tael of gold
Tael of gold

2015
VND

16,830,408,891
3,984,211,763

(74,894,683)
(98,000,000)

(318,500,000)

2014
vNo

18,077,447,483
499,297,883
(643,836,475)
(245,000,000)
(857,500,000)

20,323,225,971 16,830,408,891

DIVIDENDS

In 2015, the Company has declared dividends of 30% in cash for the year 2014, which were paid
on 8 May 2015.

OFF BALANCE SHEETS ITEMS

a) Operating lease commitments

Operating lease commitments for the year ended 31 December 2015 are presented in Note
?o

b) Foreign currencies

Included in cash and cash equivalents are balances held in gold and foreign currencies as
follows:

31.',12.2015

246,134
82,222

31.12.2014

336,670
16,444

20
? 616

100
1,507

200

34
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OHG PHARMACEUTICAL JOINT STOCK COMPANY

REVENUE

Net sales

Sales deductions
Trade discounts
Sales returns
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Year ended 31 December

Sales
Sales of finished goods
Sales of merchandised goods
Revenue from services rendered

2015
VND

3,200,964,894,298
930,177,221 ,786

20,585,370,635

20'14
vNo

3,612,896,747 ,585
330,058,698,522

1 5 ,7 54 ,464 ,312

4,151,727,486,719 3,958,709,910,419

(519,034,780,072)
(24,932,883,450)

(26,942,479,27 4)
(19,249,286,670)

(543,967,663,522) (46,191,765,944)

3,607,759,823,197 3,912,518,',\M,475Net sales

ln which:
Sales of finished goods
Sales of merchandised goods
Revenue from services rendered

(b) Financial income

Interest income from deposits at bank
Realised foreign exchange gains
Dividend income
Gains on drsposal of investments
Others

2 ,67 1 ,641 ,833 ,422
915,532,6'19,140

,)n 6R6 27n A?A

3,568,648,442,589
328 ,1 I 5 ,237 ,57 4

1 5 ,7 54 ,464 ,312

3,607,759,823,197 3,912,5't8,1M,475

Year ended 31 December
20'15
VNO

30,383, 145,079
3,652,204,147

290 ,9'l 4 ,626

12,384,212

2014
VND

34,739,772,617
1,696,369,873

441 ,221 ,468
95,680,000

166,833,861

34,338,648,064 37,1 39,877,819
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28 COST OF SALES

Cost of finished goods sold
Cost of merchandises sold
Cost of services rendered
Provision for decline in value of inventorles

29 FINANCIAL EXPENSES

Payment discounts
Realised foreign exchange losses
Interest expenses
Other expenses

SELLING EXPENSES

Staff costs
Advertising expenses
Transportation for goods sold
Seminar expenses
Depreciation expenses
Material expenses
Tools and supplies expenses
Customer care expenses
Drscount and promotion expenses (')
Other expenses

FormB09-DN/HN

Year ended 31 December
2015
VND

1,295,091 ,816,024
885,769,284,426

16,439,091,660
(2,408,057,684)

1 ,471 ,321 ,790,703
302,293,190,931

7,420,696,144
961,448,256

2014
VND

2,194,892,134,426 1 ,781 ,997 ,126.034

Year ended 31 December
2015
VND

7 1 ,1 41 ,260 ,942
9,550,922,190
8,730,565,082

59,141,844

2014
VND

58,724.336,738
3,694,771,640
4,838,876,750

82,688,601

89,481,890,058 67,340,673,729

Year ended 31 December
2015
VND

245,338,504,849
78,073,169,748
20,498,121,774
14,667,144,681
14,079,620,579
1 't,492,656,910

5,066,594,906
3,136,614,689

65,261 ,107,359

20'14
VND

324,877 ,901 ,970
91,743,846,347
16,558,084,954

103,134,130,636
13,689,976,685
15,412,'133,808
9,035, 1 10,627

22 ,002 ,839 ,612
444 ,549 ,320 ,357

57,584,032,922

457,613,535,495 1,098,587,377,918

(.) According to Circular 200, from 2015, discount and promotion expenses that are eligible

under the discount and promotional programs are recorded in the sales deductions. In case

that the Group gives promotional goods to customers assoctated with customers' purchase,

the Group allocates total consideration received for goods sold and for promotional goods.

Cost of promotional goods is recognised as cost of sales in the income statement instead of
selling expenses as before. In case that promotional goods are given to customers for free
and unconditionally, cost of promotional goods is recognised as selling expenses in the
income statement.
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31 GENEML AND ADMINISTRATION EXPENSES

Staff costs
Outside service expenses
Depreciation expenses
Provision for dismantling and restoration costs
Provision for doubtful debts
Tools and supplies expenses
Fees and duties
Material expenses
Other expenses

OTHER INCOME AND EXPENSES

Other income
Commission income
Proceeds from disposals of fixed assets
Revenue from provrsion of rental services
Proceeds from sales of scraps
Sundry income

Other expenses
Net book value of fixed assets disposed
Sundrv exoenses

Net other income

COST OF OPERATIONS BY FACTOR

Raw materials
Labour costs
Depreciation expense
Outside service expenses
Other expenses

Form 809-DN/HN

Year ended 31 December
2015
VND

179,794,879,767
22,610,993,699
13,932,8'15,'1 1 1

5,053,947,698
4,580,490,150
4,430,503,772

904,975,138
822,044,755

30,179,522,428

20'14
VND

233,103,477,37?
20,223,776,168
12 ,230 ,7 40 ,025

(1 ,731 ,861 ,420)
7,098,049,584

856,689,086
854,593,034

40,140,344,610

262,310,172,518 312,775,808,459

Year ended 31 December
2015
VND

40j92,572,673
16,233,594,513

108,000,000

28,323,280,895

13,615,473,241
6 ,823 ,220 ,272

2014
VND

28,802,57 4,580
2,092,971,399

44,183,363
1 ,588,696,918
4,316,076,778

2,227,095,543
1 ,637 ,285,435

84,857,448,081 36,844,503,038

20,438,693,513 3,864,380,978

64,418,7 54,568 32,980,122,060

Year ended 31 December
2015
VND

1 ,811 ,744,467 ,262
623,895,388,369

87,048,035,391
235,580,609,704
103,065,724,361

2014
VND

1,395,915,401,560
748,374,531,574

70,013,893,370
727,235,631,094
212,409,242,223

37

2.861.334,225,087 3,1 53,948,699,821



l
I
I
I
I
I
I
T

t
t
T

I
I
I
t
I
t
I
I
I

DHG PHARMACEUTICAL JOINT STOCK COMPANY
FormB09-DN/HN

34 TAXATION

The tax on the Group's profit before tax differs from the theoretical amount that would arise using
the normal tax rate as regulated in current tax regulations as follows:

Year ended 31 December
2014
VND

701 ,309,105, 160 721 ,937 ,158,2't4

2015
VND

Net accounting profit before tax

Tax calculated at a rate of 22Yo (2014: 22ok)
Effect of:

Income not subject to tax
Expenses not deductible for tax purposes
Under provision in previous years
Tax incentives

Business income tax charge

Charged/(credited) to the income statement:
Business income tax - current
Business income tax - deferred (Note 12)

108,623,890,175 188,165,079,187

154,288,003,135

(1,978,633,497)
1,548,562,325

136,312,59'1
(45,370,354,379)

158,826,17 4,807

(97,068,723)
47,575,443,187

85,858,209
(18,225,328,293\

108,690,466,892
(66,576,717)

193,926,063,163
(5,760,983,976)

108,623,890,175 188,165,079,187

The Group's business income tax charge for the year is based on estimated taxable income and
is subject to review and possible adjustment by the tax authorities.

Applicable tax rates

According to Cicular 78120141If -BTC, the standard corporate income tax decrcased lo 22Vo

since 1 January 2014 and 20% since 1 January 2016.

The Company

According to the Decision of 3044/QD-UBND of the People's Committee of Can Tho City, the
Company is required to pay the business income tax ("BlT") at rate of 20% from 2005 to 2014
and 22ok for the following years. The Company was entitled to BIT exemption from 2005 to 2006
and 50% BIT reduction lrom 2007 to 2011 .

fhe Subs/d/arles

Except for DHG Packaging and Printang 1 One Member Limited Company, ST Pharmaceutical
One Member Limited Company, Song Hau Pharmaceutical Joint Stock Company, DHG

Pharmaceutical One Member Limited Company, HT Pharmaceutical One Member Limited
Company and DHG Nature One Member Limited Company which are entitled to tax incentives,

other subsidiaries in the Group have an obligation to pay the business income tax al .ate ot 22Vo

of taxable profits.

DHG Packaging and Printing 1 One Member Limited Company ("DHG Packaging and Printing 1')

Pursuant to its Business Registratron Certificate, DHG Packaging and Prjnting t has an
obligation to pay the BIT at rate of 10% of taxable profits from 2014 to 2028. The company is

entitled to the BIT exemotion from 2014 to 2017 and a 50% BIT reduction ftom 2018 to 2026.
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TAXATION (continued)

ST Pharmaceutical One Member Limited Company ("ST Pharma")

Pursuant to its Business Registration Certificate, ST Pharma has an obligation to pay the BIT at

rate of ?Oo/o of taxable profits from 2009 to 2018 and 22o/o thereafter. The company is entitled to

the BIT exemotion from 2009 to 2010 and a 50% BIT reduction from 2011 lo 2014

Song Hau Pharmaceutical Joint Stock Company ("SH Pharma JSC")

Pursuant to its Business Registration Certificate, SH Pharma JSC has an obligation to pay the

BIT at rate of 20% of taxable profits from 2008 to 2017 and 22% thereafter' The company is

entitled to BIT exemption from 2008 to 2010 and a 50% BIT reduction from 20111o2015.

DHG Pharmaceutical One Member Limited Company ("DHG One Member Pharma")

Pursuant to its Business Registration Certificate, DHG One Member Pharma has an obligation to

pay the BIT at rate of 1O% of taxable profits for 1 5 years since its operation The company was

entifled to the BIT exemption for4 years commencing from the first year of making profats and a

50% BIT reduction for the following I years. The company has registered to the tax department

of Hau Giang province to apply the above tax incentive effective since the financial year 2015.

HT Pharmaceutical One Member Limited Company ("HT Pharma)

Pursuant to its Business Registration certificate, HT Pharma has an obligation to pay the BIT at
.€le ol 2oo/o of taxable orofits from 2oo8 to 2014 and 22% thereafter. HT Pharma is entitled to a

50% BIT reduction from 2010 to 201 5.

DHG Nature One Member Limited Conpany ("DHG Nature")

ln accordance with official Letter No. 252'lICT-TTHT of Tax Authority of can Tho city dated 27

october 2008, DHG Nature has an obligation to pay the BIT at a rate of 20% of taxable profits

generated from the activities of cultivating, processing and trading drugsi and manufacturing

[harmaceutical cosmelics from 2009 to 2018 and of standard tax rate currently regulated at 22%

(2014. 22o/o\ on iaxable profits generated from other operation activities

All the above tax incentives are not applicable to other income whach is taxed at the standard rate

ot 22Vo for the yeat 2015.
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EARNINGS PER SHARE

Basic earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to shareholders after
deducting the bonus and welfare funds by the weighted average number of ordinary shares
outstanding during the year, excluding ordinary shares repurchased by the Group and held as
treasury shares.

For the year ended
31.12.2015

588,701,O03,222

(88,282,851 ,475)

31 .12.2014
(*)

533,272,781,144

(82.788,325,832\

Net profit attributable to shareholders (VND)
Less amount allocated to bonus and welfare funds

(vND) (.)

Weighted average number of ordinary shares in issue
(shares)

Basic earnings per share (VND)

500.418.151.747 450,484,455,312

87,060,370

5,748

87,154,200

5,169

(-)

(--)

Estimated amounts appropriated to bonus and welfare funds for the year 2015 are
determined based on the plan for 2015 profit distribution of the Company approved by

shareholders at the Company's Annual General Meeting and the plan for 2015 profit
distribution of subsidiaries approved by the Company's Board of Management.

Basic earnings per share of the year 2014 were recalculated as per Circular 200 and
Circular 202 for comparative purpose as follows:

For the year ended 31.12.2014

I

Net profit atlflbulable to shareholders

(VND)

Weighted average number of ordinary

shares in issue (shares)

Basic earnings per share (VND)

As previously

reported under

Decision 15 Adjustments

533,27 2,7 81,1 44 (82,7 88,325,832)

87,154.200

As restated under

Circular 200 and

Circular 202

450,484,455,312

87,154,200

5,1696,119

Basic earnings per share

The Group does not have potentially dilutive ordinary shares.

(b)

40
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RELATED PARTY OISCLOSURES

The largest shareholder of the Company is the State Capital Investment Corporation ("SClC")
which owns 43.3'1% of the Company's share capital. The SCIC rs controlled by the Government
of SR Vietnam.

During the year, the following transactions were carried out with ral.ra.l ^.rtia.

Year ended 31 December
2015
VND

2014
VND

i) Purchases ot goods and seruices

Associate
Vinh Hao Algae Processing Joint Stock Company

ii) Dividend declared

The State Capital Investment Corporation ("SClC")

iii) Remuneration of key management

Gross salaries and other benefits

51,950,000 40,400,000

113.252.475.O00 56,626,237,500

11,883,263,388 14,238,341,053

SEGMENTAL REPORTING

Segment information is presented in respect of the Group's product segment. The primary
format, product segments, is based on the Group's management and internal reporting structure.

Segment results include items directly attributable to a segment as well as those that can be
allocated on a reasonable basis. Unallocated items comprise assets and liabilities, financial
income and expenses, selling, general and administration expenses, other gains or losses, and
corDorate income tax.

Product segments

In presenting information on the basis of product segments, segment revenue is disclosed for
pharmaceutical products, functional foods and others.T
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SEGMENTAL REPORTING (continued)

Net sales
Pharmaceutical products
Functional foods
Others

Cost of sales
Pharmaceutical products
Functional foods
Others

Gross profit
Pharmaceutical products
Functronal foods
Others

Appropriation to reserves
Transfers from construction in progress to tangible fixed

assets
Transfers from construction in progress to intangible

fixed assets
Transfers from construction in progress to tools and

suoDlres
Transfers from construction in progress to long{erm

prepayments
Transfers from long{erm prepayments to intangible

fixed assets
Transfers from tangible fixed assets to tools and

supplres
Transfers from financial reserve to investment and

develoDment fund

FormB09-DN/HN

Year ended 31 December
2015
VND

2 ,484 ,643 ,264 ,1 44
228 ,202 ,528 ,816
894,914,030,237

3,348,343,392,825
243,885,863,927
320,288,887,723

20'14
VND
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3,607,759,823,197 3,912,518,144,475

(1 ,250,950,839,266)
(109,026,21 3,904)
(834,915,081 ,256)

(1 ,433,876,245,987)
(1 08,080,008,504)
(240,040,871 ,543\

(2,194,892,134,426) (1,781,997, 1 26,034)

1,233,692,424,878
119,'t76,314,912
59,998,948,981

1 ,914,467,146,838
135,805,855,423

80,248,016,180

38

(a)

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Non+ash transactions affecting cash flow statement

1,4't2,867,688,771 2,130,521,018,44',1

Year ended 31 December
20'15
VND

277.794,412,447

157,255,650,566

17,770,669,213

411,676,938

67 4,908,727

69,336,881,636

212,927,438

67,063,774,920

2014
VND

405,804,648,243

447,386,996,173

6,852,020,000

5 ,944 ,690 ,672

2 ,539 ,950 ,7 4'l
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38 SUPPLEMENTAL DISCLOSURES OF CASH

(b) Proceeds from borrowings

Proceeds from borrowings under normal contracts

Repayments of borrowings

Approved but not contracted
Approved and contracted but not implemented

Within 1 year
Between l and 5 years
Over 5 years

Total minimum payments

FormB09-DN/HN

FLOW INFORMATION (continued)

2015
VND

1,222,254,694,302

2014
VND

1,376,817 ,787 ,033

2015
VND

1 ,128,250,896,327

2014
VND

1 ,327 ,141 ,456,830Repayments of borrowings under normal contracts

COMMITMENTS

Capital commitments

Capital expenditure contracted for at the balance sheet date but not recognised in the
consolidated financial statements is as follows:

31.12.2015 31.',tz.2014
VND VND

51,906,098,511 183,740,702,869
35,194,222,984 112,345,655,928

87,100,321,495 296,086,358,797

Operating leases commitments

The future minimum lease payments under non-cancellable operating leases are as follows:

31.12.2015
VND

1,854,150,976
7,416,603,904

43,338,191,348

31.12.2014
VND

2,141,497,932
8,565,991,728

52, 192,466,036

52,608,946,228 62,899,955,696

SUBSEQUENT EVENTS

On 20 January 2016, the Company signed a joint venture contract wjth two (02) foreign
partners on capital contribution to set up a joint venture company conducting healthcare
business activities in Vietnam with total investment capital of US$2,000,000 and total charter
capital of US$l,200,000. The capital contnbution ratio of the Company and the two foreign
partners will be 51% (equivalent to US$612,000\ and 49% (equivalent to US$588,000),
respectively. At the date of approval of the consolidated financial statements, the Company
has not made any capital contribution as the legal procedures for establishing the joint
venture company is still in progress.
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COMPARATIVE FIGURES

Certain comparative figures have been reclassified
under Circular 200 and Circular 202:

Consolidated balance sheet

Form B 09 - DN/HN

to conform with this yeals presentation

As at 3l December 2014
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Code

130 Short-termieceivables
'135 Short-lerm loans receivable
136 Other short{erm receivables

150 Other current assets
155 Other short-lerm assets

200 Long-term assets
216 Other long{erm receivables

260 Other long-term assets
268 Other long-term assets

Consolidated income statement

Code

70 Basic earnings per share
71 Diluted earnings per share

As previously
reported under

Decision l5
VND

841,466,365,557

43,219,434,779

6,971,968,286
3,300,558,814

115,812,028,252
847 ,925,791

As reclassified
under Circular 200

Adiustments and Circular 202
vNo

3,082,931,711 844,549,297,268
29,687,311,136 29,687,311,136
(26,604,379,425\ 16,615,055,354

(3,082,931,711) 3,889,036,575
(3,082,931,711) 217,627.1O3

808,355,513 808,355,513
808,355,513 808,355,513

(808,355,513) 115,003,672,739
(808,355,513) 39,570,278

)
/

For the year ended 3'l December 2014

As previously
reported under

Decision l5
VND

6,1 19

6,1 19

As restated
under Circular 200

Adiustments and Circular 202
VND

(e50)
(e50)

VND

5,'169

5,169

The consolidated financial statements were approved by the Board of Directors on 12 March 2016.

, tt
t\nr1 rld"

Ngo Thi Hong Dao
Preparer

4.,'^tl]l!a6-<
+/--il

fl
\.1

,/ r\o
CONG T

co'pHe

Oljdc fiA{] 6

Authorised signatory


