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DHG PHARMACEUTICAL JOINT STOCK COMPANY

STATEMENT OF THE RESPONSIBILITY OF THE BOARD OF OIRECTORS IN RESPECT OF THE
SEPARATE FINANCIAL STATEMENTS

The Board of 0irectors is responsible for the separaie fnancia stalements of DHG PharmaceutcalJoint
Stock Company ( the Company ) whlch give a hue and fair view of the financial position of the Company
as at 31 December 2014 and the resllts of rts operaton and cash flows for the year then ended in
preparing these separate linancial statements the Board of Drrectors s requ red to:

. select suitable accounting policies and then apply them consistently;

. makeJudgments and estrrnates that are reesonable and prudent; and

. prepare the separale fnancal staternenls on a going concern basis unless !t rs nappropnate to
oresume that the Comoanv w ll contrnue in b!srness.

The Eoard of D rectors is responsib e for ensuring that proper accounting records are maintained which
disclose wrth reasonable accuracy at any time, the financia position ofthe Companyand which enabe
the separate financial statements to be prepared which cornplies with the bas s of accounting set out n
Note 2 to the separate frnancial statements. We are also responsible lor safeguarding the assets of the
Company and hence lor taking reasonable sleps for the prevention and detection of fraud and other
rrregularities.

APPROVAL OF THE SEPARATE FINANCIAL STATEI!/1ENTS

We hereby approve the accompanying separate financia statements set out on pages 5 to 39 wh ch g ve

a trle and farr view of the financial position of the Company as at 31 Decernber 2014 andoftheresuts
of ooeration and cash fows for the year then ended in accordance wlth Vietnamese Accountng
Standards, the Vietnamese Corporate Accounting System and applicable regulat ons on preparation and
presentation of financial statements.

oep!ty Gene€l Direclor
A!thorised Signatory

Can Tho City, SR Vietnarn
14 March 2015

alf ofthe Board of O rectors

zz."q5
.7corc rNi
!/ cd erfl
o\xiu ntf rc\3>#
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS
OF DHG PHARMACEUTICAL JOINT STOCK COMPANY

We have audited the accompanying separate financial statements of DHG pharmaceutical
Joint Stock Company ("the Company") which were prepared on 3'1 December 2Oi4 and
approved by the Board of Directors on 14 lrarch 2015. The separate financial statements
comprase the separate balance sheet as at 31 December 2014, the separate income statement,
the separate cash flow statement for the year then ended, and explanatory notes to the
separate financial statements including significant accounting policies, as set out on pages 5 to
39.

The Board of Directors' Responsibility to the Separate Financial Statements

The Board of Directors of the Company is responsible for the preparation and the true and fair
presentation of these separate financial statements in accordance with Vietnamese Accounting
Standards, the Vietnamese Corporate Accounting System and applicable regulations on
preparation and presentation of financial statements and for such internal controls which the
Board of Directors determines is necessary to enable the preparation and fair presentation of
financial statements lhat are free from material misstatement. whether due to fraud or enor.

Auditor's Responsibility

Our responsibility is to express an opinion on the separate financial statements based on our
audit. We conducted our audit in accordance with Vietnamese Standards on Auditing. Those
standards require that we comply with ethical standards and requirements, plan and perform
the audit in order to obtain reasonable assurance as to whether the separate financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
dasclosures in the separate financial statements. The procedures selected depend on the
auditor's judgment, including an assessment of the risks of material misstatement of the
separate financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal controls relevant to the entity's preparation and true and fair
presentation of the separate financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on lhe
effectiveness of the entity's internal controls. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Board of Directors, as well as evaluating the overall presentation of the separate
financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion-

I Pncewalerhousecoopers (Vietnan) Lld., 4tn Floor, Saigon Tower, 29 Le Duan Street. Distict 1, Ho Chi Minh Cit/, Vietnan
T: +84 (8)38230796, F:+84 (8) 38251947 www.pwc con/vn
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Auditor's ODinion

In our opinion, the separate financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2014, its financial performance and cash
flows for the year then ended in accordance with Vietnamese Accounting Standards, the
Vietnamese Corporate Accounting System and applicable regulations on preparation and
Dresentation of financial statements.

usecoopers (Vietnam) Ltd.

lttun

l-L-,,,.,-''
Pham Thi Xuan Mai
Audit Practising Licence
No. 1771-2013-006-1

Audit Practising Licence
No.0875-2013-006-1
Authorised signatory

Report reference number: HCM,|420
Ho ChiMinh City, '14 l\,ilarch 2015

?:

anh Chau

As indicated in Note 2.'1 to the separate financial statements, the accompanying separate
financial statements are not intended to present the financial position and results of operations
and cash flows in accordance with accounting principles and practices generally accepted in

i countries and jurisdictions other than SR Vietnam, and furthermore their utilisation is not
designed for those who are not informed about SR Vietnam's accounting principles,
procedures and oractices.
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DHG PHARMACEUTICAL JOINT STOCK COMPANY

SEPARATE BALANCE SHEET

Form B 01 -DN

As at 31 December

Note

2,599,477,766,855

391,229,559,612
33.881 226 279

357,348 333,333

258,151,666,667

r,206,865,581,366
697 922,860,109

28 745 336,819
484 554,963,078

(4 357,578,640)

7 40,284,299,291
7 44 .7 48.435 ,504

(4 464,136.213)

2,946,659,919
225,914164
144,713.926

1.980 031,829

694,794,566,258

474,954,583,595
2A0 A21 622,543
587 281 193,664

(307.259 571,161)

176,977,970,710
190 265,374,522
\13,287 403,752)

17,954 990 322

31,237,025,507
38,679,461 157
(7,442 435 650)

137,745,620,200
122,550 000 000

3 787.450 000
27 908,170 200

(16 500,000,000)

50,857,336,956
46 7 48.981 .443

3 300,000 000
808 355 513

2013
VND

2,212,77 2,7 21 ,557

469,168,694,401
80,168 694 401

389.000,000 000

170,000,000,000

856,026 ,a29 ,122
480 412,821619
80 223,855,392

,o7 0<6 101 AAq

(2 566,239,574)

708,458,889,817
7 12 A57 460 ,389

(4 398 57A ,572)

I,118,308,217
494 156,141

1.260,969 346
7.363,'182 730

647,248,473,952

46!,093,799,579
259,952 042 651
517 ,377 037 ,427

1257 424 994,776)

173,934 415,844
185,187 869,399
(11 253 453,555)

27 2A7 341 484

19,114,84'l ,O17
24 ,31A ,1 5A .844
(5,195,909,827)

146,668,500,200
127 550,000 000

3,787,450 000
31,831 050 200

(16,s00 000 000)

20,371,333,156
15.797 838,754
3,300,000 000
1 273.494 4A2

2014
VNOCode ASSETS

1OO CURRENT ASSETS

110 Cash and cash equivalents
111 Cash
112 Cash equivalents

120 Short-terminvestments

130 Accountsreceivable
131 Trade accounts receivab e
1'\) PrA^rvmcnte t^ ."^^li.rc
135 Other receivab es
139 Prov s on for doLrbtfll debts

140 Inventories
141 Inventories
149 Prov s on for decline nvaueof nventories

150 Other current assets
151 Short-termprepayments
154 Other taxes recervable
158 Other current assets

2OO LONG-TERI!/I ASSETS

220 Fixed assets
221 Tangrb e fxed assets
222 Cost
223 Accumu ated deprecratron

227 Intangible fixed assets
22A Cost
229 Accum!latedamortrsation

234 Construction in progress

240 Investmentproperties
241 Cost
242 Accumulateddepreciation

250 Long-terminvestments
251 lnvestments n subs diaries
252 Investments n associates
258 Other long-tern investments
259 Provision for d min!tlon in va ue of long{erm

tnveslmenls

260 Othe.long-termassets
261 Long-termprepayments
262 Deferred income tax assets
,AA alth6r l^n^-tarm r.<at(

5

6

8(a)

8(b)

8(c)

I

10

T1

12

TOTAL ASSETS

The notes on pages I to 39 are an

3,294,27 2,333,113 2,850,021,195,509

integral part of these separate frnancial slatemenls

5
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DHG PHARMACEUTICAL JOINT

SEPARATE BALANCE SHEET
(continued)

STOCK COMPANY
Form B 01 -DN

As at 3l December

Code RESOURCES

3OO LIABILITIES

310 Currentliabilities
311 Short-temlborrowings
312 Trade accounts payable
313 Advances lrom customers
314 Taxes and other payables to the Slate Budget

316 Accrued expenses
319 Other payables
323 Eonus and we fare funds

2044
Note VNO

1 ,067 ,224,7 05,510

1,000,019,'t64,238
176 707.408.762
292 960,854,813

736,424,704
72,568,506,884

153 517 ,697 ,521
228 564 ,259 ,504

23 714,749,775
51249,302,275

2013
VNO

940,306,761,437

891,743,386,224
127 031 078,559
254 136,340,370

2 613,391,267
40,293,634,758

174,218,464 021
213,814,462 819

30 034 866,859
49,641 147,571

48,563,375,213

48,563 375,213

1 ,919 ,714,434,07 2

1 ,919,714,434,072
653,764,290,000

(455,850,000)
690,502,067,497

66,026,578 871
509 877 ,347 744

4OO OWNERS'EQUITY

4'10 Capital and reserves
411 Owners'capital
414 Treasury shares
417 Investment and development fund
418 Financial reseNe fund
420 Undistributedearnrngs

,I4O TOTAL RESOURCES

USD
EUR
l\,lOP
NDT
CAD
A tenth of tael of gold

Long-term liabilities
Provisions for longlerm liabilities
Science and technology development tunds

67 ,2O5,54't ,272'19 28,843,956,033
20 38,361,585 239

2,227 ,047 ,627 ,603

2,227,047 ,627,603
21,22 871.643,300,004
21.22 (455,850,000)
22 768,665,991,301
22 66,026,578,471
22 521,167 607 43',1

3,294,272,333,113 2,860,021,195,509

OFF BALANCE SHEET ITEMS

Incllded in cash and cash equ valents are balances held in gold and following foreign currenc es:

20 t4

336,670
16,165

20

100
1.362

2013

558 065
61,029

20

100
1 310

300

Ngo Th Hong Dao
Preparer

Dang Pham Huyen Nhung
Chief Accountant

pages I to 39 are an integral parl ofthese separate
6

Deputy General D rector
Authonsed signatory
14 Match 2015

flnancra stalements

hanh Oao

,to!!6

fi
coNG ty
c o'pB,i N

The notes on
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DHG PHARMACEUTICAL JOINT STOCK COMPANY

SEPARATE INCOME STATEMENT

FormB02-DN

Year ended 31 December

Code

01 Sales

02 Less dedlct ons

10 Net sales

11 Cost of sales

20 Gross profit

21 Financ al income
22 F nanc al expenses
23 lncluding: inleresl expenae
24 Selling expenses
25 Generalandadministrationexpenses

30 Operating profit

31 Other income
32 Other expenses
40 Net other income

50 Net accounting protit betore tar

51 Business income tax - current
52 Business income tax - delerred

60 Net protit after tax

24\a) 3,633,710,305,58s

2s (1,950,185,8r4,628)

Note
2014
VND

3,684,076,159,060

(50 365 853,475)

2013
VND

3,628,97 0,?76,924

(518 045 221 ,202)

3,1 t0,925,555,722

(1,748,309,146,766)

24(b)
26

27
28

30
12 30

'1,683,524,490,957

(49 752,531,926)
(4,8s8,876,750)

(843 131,815,963)
(240,628,910,511)

1,362,616,408,956

122,441,403 517
(10,131 629 848)

(2,215,316,195)
(650,657,302 285)
(208,369,805,247)

29

646,200,788,492

36,S12,661,738
(3,709,037,674)

33,203,624,064

61s,899,075,093

183,857,845,833
(29,947.066,924)
't53,9t0,778,909

579 ,404,4'12,556

(158 236,805,125)

769,809,854,002

(161 883 057,798)

521,167,607,431 607,926,796,204

Ngo Thi Hong Dao
Preparer

Dang Pham Huyen Nhung
Chiet Accountant

Le Chanh Dao
Deputy General Director
Authorised signatory
14 March 2015

The notes on pages 9 lo 39 are an integral part ot these separate interim financial statements

7
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DHG PHARMACEUTICAL JOINT STOCK COMPANY

SEPARATE CASH FLOW STATEMENT
{lndirect method)

Cod€ Nol€

CASH FLOWS FROM OPERATING ACTIVITIES
01 Net profit before tax

Adjustments for
8.9

29
24(b)

26

02 Deprec alion and anorlisalion
03 Prcv s ons
05 Losses/(galfs)frorrdisposalotfixedassels
05 lnleresl and drvidend Income
05 Profits irom disposa of investmenls
06 Interest o(pense
08 Operating profit betore chang€3 in working capital
09 Increase in recevables
10 Increase ir invenlories
11 Increase in payabes
12 ( ncrease)/decrease in prepad expenses
13 Inlerest paid
14 Buslness income lax pard

16 Olher paymenls on operaling aclrvities
20 Net cash inflows from operating aclivaties

Increase in te.m deposils al bank
Collection ofloans granled lo olher enlilies
Inveshenls in olher enllies
Proceeds lrom divesiment in olher enlilies
Dividends and interesl re6eived

Net cash outflows lrom investing actlvities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from shon ierm borrowngs
Repaymenls ol boffowings
Dividends pad

Net cash outflows from financing activities

Net decrease in cash and cash 6quivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalenta at end of year

FormB03-DN

Year ended 31 oecember

679,404,412,556

57,672,889 000
1,856,904 707

56,064 999
(94,339,067 623)

(95,680 000)
4,838,876 750

649,394,400,389
(118 883.007 719)

(3T 890,975 115)
64 199,283,657

(30,682,900.712)
(3 957 414,700)

{126.755 820,832)
(101.259,879,038)
300,163,685,930

(84,889,257,541)

1,177,335,036
(88,151,666.667)

9,567,710
(190,322.361,411)

4,018,560,000
61,109.971,951

1297 ,O47 ,450,922l-

1,376 817,787,033
(1 327 141,456 830)

(130 731,300,000)
(81,054,969,797)

2013
VND

769,809,854,002

54,791517 944
F,112 AO9 122)
(1,565 694 060)

(120.711 896 962)

2,215,316,195
697 ,427 ,047 ,997

(113,942 990,136)
(230,760 243,013)
236 21A ,577 ,145

1,518,010.115
(2,695,483,198)

1144,47 5,87 4,245)
(63,155,594,096)
380,125,490,529

(80,029,841 ,712)

6,631,434,914
(170,000,000,000)

194,432,25O
(279 .684,526,107_)

119,180,S80,286
(403,707,520,329)

186,490 435 869
(78,944166,307)

(228 782,046,540)
(121,235,776,938)

2014
VND

I cAsH Flows FRoM rNvEsrrNG acrrvrrrEs
I Zl Purchases ot fixed assels and other longlerm assels 8

22 Proceeds from disposals ofl]red assets and olher long_

23
24
25
26
27
30

3

3

(77,939,134,789) (144,817,806,738)

469,1 68,694,401 6',1 3,986,501 ,I 39

469,168,594,401

The s gnifcant non-cash transact on for the year ended 31 Oece
balances of DHG Packing and Printing One Member Limited C,0)

39r,229,559,612

Dep!ty General Director
14 March 2015

the record ng of remarning
ncial statements oi the

Chanh Dao

Corrpary at lhe disso trt o" dale /Nole 1 /')l

t , ,i -----.' ,l
l-4-.

Ngo ThiHong Oao
Preparea

Dang Pham Huyen Nhung
ChiefAccountant

The notes on pages I to 39 are an integrallaart of these separate financia statements

h.
CONG TY



I OHG PHARMACEUTICAL JOINT STOCK COMPANY
FormB09-0N

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDEO 31 DECEMBER 2014

1 GENERALINFORITIATION

On 2 September 2004, DHG Pharmaceullcal Jo nt Stock Company ( the Cornpany") was
equitised from Hau Giang Pharmaceutical United Factory in accordance with Decislon
No.2405/QD"CT UB dated 5 Aug!st 2004 ssued by the People s Comm ttee of Can Tho City.
The Company was offcialy ncorporated as a loint stock company accord ng to the Bus ness
Regrstrat on Certif cate No 5703000111 dated 15 September 2004 ssued by the Planning and
Investment Department of Can Tho C ty with the initial egal capital of VND80 000,000,000

The Company's shares are listed on the Ho Chi N4inh Stock Exchange

In 2014 the Company incfeased the shafe capital to VND871,643 300 000 by iss!ing bonus
shares to existing shareholders at ratio 3:1 as approved by the relevant authorities. At the date
of approval of the financral statements, lhe Company is in the process ol regisiration for
arnended Business Regrstralion Certificate for the increase in share capital.

The principa activities ofthe Company are to produce and trade in pharmaceutcalproducts.

As at 31 December 2014. lhe Company had '1.997 employees (at 31 Decembet 2013:2220
emproyeesl

The Cornoanv's interest n subs d aries and associates are as isted be ow:

% of ownership and
voting rights

I
I
I
I
I
I
I
I
t
I
I
I
t

t
t
I
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Subsidiarie3:

One Member Limited
Company

DHG TravelOne

company

One lvember Limiled

DHG Nalure One

Trade pharmaceulicals
medical equipment, drelary

pharmaceulical cosmelics

Dornesliclrave servrces

Trade pharmace!licals.
medical equipmenl. dielary

pharmaceuical cosmelics

manulacture, and lrade

rnafufaclure and lrade
pha rrnaceut ca L che mrslry
and d elary supP emenls

Trade pharmaceulicals,
medical equipment. dielary

pharmaceutcal cosmelcs

Business Regist.ation
Certificate

No 5104000057 issued by
lhe Planning and
Investm€nt Depanmenl ol
Dong Thap province on 28
Augusl2008

No 5704000134 ssued by

Investmenl Depadment of
Can Tho Clly on 26
December 2007

No. 5604000048 issued by

Inveslmenl Deparlmenl oi
Kren G ang province of 16
May 2008

No 1800723433 ssued by

Investment Depadment of
Can Tho Clyon 25
August 2008

No 6104000035 issued by
the Planning and
Investmenl Department of
Ca [,4au province on 8
Aprl2008

100% 100%

r00%

100% 100%

2014

104%

2013

100.

t

Cl\,4 Pharmaceulical
One l\,4ember Limited

100%
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DHG PHARMACEUTICAL JOINT STOCK COIIIPANY

1 GENERAL INFORMATION (continued)

FormB09-DN

votinq riqhts

DHG Packaging and
Prinling One Member
Llm ted Company (')

Joinl Slock Company

l\,lanufacture and lrade
packagin9 plaslic.

pharmaceutca rnduslry:
provde pr nt ng servlces

Trade pharrnaceulica s,
medica equ prnenl drelary

pha rmaceut ca I cosmet cs

Trade pharmaceulicals,
medical equipmenl, dielary

pharmaceul|cal cosmel|cs

Trade pharmaceuicals
med ca equipmenl, d etary

pharmaceuilca cosrnelcs

Trade pharmaceulicals,
medical equrpmenl drelary

pharmaceulrcal cosmelrcs

Trade pharmaceulcals
med ca equrpment d elary

pharmaceutca cosrnerrcs

Trade pharmaceulicals,
medical equrpment and
dielary supPlemenls and
phaf maceulrcal cosmencs

lan!faclufe and vade
pharmaceutcas drelary

pnarmaceulca cosmelcs

T.ad€ pharmaceulicals,
medicaleq!ipmenland
dielary supplements and
phalmaceulical cosmelics

Trade pharmaceutca s
med ca equipmenl and
dielary supplemenls and
pharmace!lical cosmelics

A&G Pharmaceulical
One N4ember LrmIed
Company

ST Pharmaceuica
One tulember Lrmited
Company

TOT Pharmaceutrcal
One lllember lrm ed

TG Pharmaceui ca
One lvlember L mrted
Company

BaliPharmaceulical
One [,|ember Lirnited
Company

DHG Pharmaceutcal
One Member L mlled
Company

a&T Pharmaceutical
One lvlember Lim ed

Business Registration
Certificate

No. 5704000183 issued by
lhe Planning and
Inveslmenl Deparlment of
Can Tho C ly on 29 Apri
2008

No. 6403000044 issled by
lhe Plann ng and
Investmenl Deparlment of
Hau Gi6ng prcvrnce on 20
luty 2OO7

No. 1601171623 issued by
the Planning and
Investmenl Deparlmenl ot
An Giang province on 17
June 2009

No 5904000064 ssued by
ihe P anning and
Inveslnreni Depadment ol
Soc Tfang provrnce on 11

April 2008

No 1801'113085 issued by
lhe Plann ng and
!nveslmenl Departmenl of
Can Tho City on 25
February 2009

No 1200975943 issued by

Inveslmeni Depadmenl ol
Tien Giang prov nce on 25
February 2009

No. 1900455594 issued by
the Planning and
lnvestmenl Depanmenl of
Bac Lieu Province on 29
l\,4arch 2011

No. 642041000005 issued
by lhe i,lanagemenl Eoard
of Hau Giang nduslral
Zone on 16 Augusl2010

No. 1300917335 ssued by

Inveslment DeParlmenl of
Ben Tre Province on 5
october 20l2

No 2100510569 ssued by
lhe Planninq and
nveslmenl DeParlment of

Tra Vinh Province on 19
October 2012

100% 100%

104% 1AO%

100%

100% 100%

100% 1000/"

51%

104%

2011

100%

2013

1000/0

I

t

ryP Pharmaceulical
One llfenber Limited
Company

100%
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1 GENERAL INFORMATION (continued)
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% Ownerchip and
volingrights

Name

Business Registration
Certificate 2014

104%

2013

100%VL Phannaceutical Trade phamaceuticals No 1500971019 issued by

One t\,,lember medical equipmenl and lhe Plannrng and

Limiled Company dielary supplements and Investmenl Deparhenl ol
pharmaceutical cosmetics Vinh Long Provance on 19

December 2012

DHG Packag ng Manulaclurc and trade

and Prlnling 1 One packag ng, p aslrc,

Member Lmiled alum n!m, paperlor
Corrpany pharmaceulical nduslryi

provde pr nt ng serurces

Vinh l-lao Agae Manufacture aid lrade No.4803000150 issued

Process ng Jo nt spirulina algae by the P anning and

Slock Company Inveslmenl Department ol
Birh Thuan Province on 4

February 2008

Item

Account rece vables and other receivab es
Account payables
Bonus and we fare funds
Undistributed earnrngs

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation of separate financial statements

No 642041000007 ssued 100% 100%

by lhe Management Board

of Hau Giang IndLrsirial

Zone on 28 September
2012

31 36% 31.36%

{') On 31 December 2013, the Eoard of l\ranagement of the Company issued the decision to
drssolve DHG Packaging and Printing One Member Limited Company As at 31 Oecember
2014, the dissolution procedures were completed All remaining balances of DHG Packing
and Printing One l\rember Limiied Company have been recorded in the financral slatemenls
of the Company as below:

VND

50 369,690.818
4 743,768,984
9,603,129 868

31,022 791 966

2.1

The separate financial statements have been prepared in accordance wilh Vetnamese Accountlng

Standards, the Vietnamese Corporate Accounting Systern and applicable regulatrons on
preparation and presentation of separate financial statements in sR vietnam The separate

frnancra slatements have been prepared under the hrstotrcal cost convention

The accompanying separate financral stalements are not intended to presenl the frnancral

pos tion and resulis of operatons and cash flows n accordancewith acco!nting principes and

pracirces genera ly accepted in countries and jurisdictions other than SR Vietnam The

accounting pr ncip es and pract ces ut ised in SR Vietnam may d ffer from those generally

accepted in countries and lur sdictions other than SR Vretnam

Users of these separate financial statements should read them iogether w th the consolidated

frnanc al staiements of the Companv and its subs diaries ("the Group") for the year ended 31

December 2014 n order to obta n ful informat on of the flnancial pos tion and resu ts of

operations and cash flows of the Group.
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2 SUMItIARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
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2.2 Fiscalyear

The Company s frscal yeaf is from 1 January to 31 oecember.

Use of estimates

The preparation ofthe financial slatements in conformity with Vietnamese Accounling Standards
requires the Board of Direclors lo make eslimates and assumptions lhat affect the reported
amounts of asseis and labrllies. the disc osures of contingent assets and liabilties at the date of
frnancralstatements and the amounts of revenues and expenses during the year Atho!gh
these esl mates are based on the Eoard of D rectors best know edge of current events and
act ons, actual results may d ffer frorn those est mates

Cufiency

The separate f nanc al statements are prepared and presented in Vietnamese Dong

Transact ons arising in foreign currencies are translated at exchange rates rul ng al the
transacton dates Foreign exchange d fferences ar s ng fTom these transactrons are rccognlsed
rn the income statement

l,4onetary assets and liabi it es denominated n fore gn currencies at the balance sheet date are
translated at the rates of exchange rulrng at the balance sheet daie Foreign exchange
differences arising fiom these translations are recognised in the income statement

Fom of records applied

The Company uses journal vouchers lo record its transactions.

Cash and cash equivalents

Cash and cash equ valents comprise cash on hand cash in transit demand deposits cash at

bank and other shortierm nvestments wth an original mat!rity of three months or less

Tlade receivables

Trade receivables are carried at org na invoice amoLJnt less an estimate made for doubtfuL

receivab es based on a rev ew by the Board of Directors of a I outstand ng amolnts at lhe year

end Bad debts are written off when identif ed

lnventories

lnventories are stated at the lower of cost and net realisable value. Cost is determined by the
we ghted average method and includes all costs of pulchase costs of conversLon and other

cosis incurred i; bringrng the inventones to theil present location and condit on In the case of
manufactured products cost includes all direct expend(!re and production overheads based on

norrnal levels of operating activity Nel realisable value is the estimated selling price in the
normalcourse of business, less the estimated costs ofcompletion and selling expenses

Provision is made, where necessary, for obsolete, slow_moving and defectlve inventory [ems

lnvestments

Short{erm nvestments

Short{erm nvestments are term deposts at bank rYlaturing wdhin 12 months from the balance

sheet date and are accounted for at cost

nvestments in subs d anes

Investments n subs diaries are accounted for at cost less provis on fof dim nut on in value

2.4

2.7

(a)

(D)

12
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2 SUIVMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2,9 Investments(continued)

(c) Investments In assoc ates

FormB09-0N
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Investments rn associates are accounted for at cost less provision for diminution in value

(d) Long-termrnvestments

Other long-term Investments comprise shareholding of less than 200lo in listed and unlisted

entites which are he d wilh no intention to dispose within 12 months from the balance sheet
date. These investments are nita ly stated at cost of acquisitlon Provision is made where there

rs a dim nution n va ue ofthese nvestments

2,10 Fixed assets

Tangible and inlangible t/xed assets

Fixed assets are slated at h storica cost less accumu ated deprec at on Historrcal cost inc !des
expend ture that s directly attnbutabLe to the acquisit on ol the f xed assets

Deprecnlton

F xed assets are deprec ated on the shaight.l ne method to write ofl the cost of the assets to

the r residual value over thetr estimated useful lives or over the term of the proiect if shorter The

estimated useful lives of lhe assets are as follows:

Bu ld ng and structures 3 - 19 Years
N,4achinery and equiprnent 3 - 20 years

Motor vehicles 3 - 10 Years
Office equipment 2 - 10 Years
Software 3-Syears

Land use r ghts are arnort sed, uslng the stra ght-l ne method over the terms ndicated in the and

use r ght cert ficate Land userighlswhch aregrantedforan indef nite term ale carr ed atcost

and not amortised

Su b se q u e nl e x p e n d itu r e

Subseq!ent expenditure relating to fixed assets that has already been recogn sed s added to

the carrying amount of the asset only when it rs probab e that future economic benef ts

associaied with the (em will flow to the Company and the cosi of the item can be measured

reliably All other repair and rna ntenance expense s recognised n the ncone statement when

ncurred

Disposais

Gains and losses on disposals are determined by comparing net dlsposal proceeds wrth the

carrying amounts The dlsposal proceeds are recognised as incorne n the income slatement

The carrying amounts are recognised as expenses in the income statement

2.11 Leased assets

Leases where a signifcant poation ofthe risks and rewards of ownership are retained by the

essor aTe class fied as operating eases Payments made under operatrng eases are cnargeo

lo the Income statement on a stra ghlline basls over the period of the lease

'13
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2 SUI\/IMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.12 Investmentproperties

Investment propertres are a building - or part of a buiding - or infrastructure held by the
Company to earn rentals or for capital appreciation or both rather than for use in the productlon

or supply of goods or seNices or administrat ve purposes or tor sale in the nofmal course of
0usrness

Investment properties are stated at historcalcost less accumulated depreciation Histoncalcost
inc Lrdes expendrtufe that is d rectly attributable to ihe acquisition of the nvestment propert es

Depreciation

Investment properties are deprec aied on the straight.line method to wrile off the cost of the
assets over their estimated usefullives ol10-16 years

D/sposa/s

Gains and losses on disposals are determined by comparing net disposal proceeds wrth the
carrying amounts The d sposal proceeds are recognised as income in the Income statemenl

The carrying amounts are recognised as expenses in the Income statemenl

2.13 Share capitaland treasury sharcs

Ordinary shares n ssue are classifled as equ ty Incremental costs direct y attributable to the

issuance of new shares or options are shown in equity as a deduction from the pfoceeds

Where the Company purchase the Company s eq!ity share capital (treas!ry shares), the

consideralion paid inc udjng d rectly attributable incremental costs s deducted from equ ty

attributable to the Company s equity holders untilthe shares are cance led or re ssued Where
such shaTes are subsequent y so d or le ssued, any considerat on received less any d rect y

attributable incrementa transact on costs rs nc uded n eq!ity attributable to the Company s

eouitv holders

2.14 Borrowing costs

Borrowing costs that are d rectly attributable to the conshuction or producton of any q!alfying
assets are capital sed during the per od of t me that s requlred to comp ete and prepare the

asset for its intended use Other borrowing costs are recognised in the income statement when

rncurreo

2.15 Revenuerecognition

(a) Sales of goods

Revenue frorr the sale of goods is recognised in the income statementwhen the s gnifcanl risks

and rewards of ownership have been transferred to the buyer. No Ievenue ls recogn sed f there

are srgnificant uncertarnties regarding recovery of the cons deration due or the likely return of
gooos

lntetest Income

Interest income rs recognised on the basis of the actual t me and nterest rate n each penod

D v dend ncome

D v dend income is recognised in the year in which the dividends are declared by the Inveslee

en!I es

(0)
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2.17
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SUMITARY OF SIGNIFICANT AccoUNTING POLICIES (continued)

ProDaid expenses

Prepaid expenses Include shortlerm or long-terrn prepayments on the balance sheet and are
marnly leasehold rmprovements, prepaid land rental, lools and equipment were put to use.

Curent and deferred income tax

lncome taxes include all income taxes which are based on taxab e profits ncl!d ng pfofits
generated from production and trading activities in other countr es that the Socra ist Repub ic of
Vietnam has not signed any double tax relief agreement. Income tax expense comprises current
tax expense and deferred tax expense

Current incorne tax is the amount of income taxes payable or recoverable in respeci of the

current year taxable prof t and the current tax rates. Currenl and deferred lax should be

recognised as income or an expense and inc uded n profit or loss for the year, except to the
extent that the tax ar ses from a transaction or event which is recognised in the safire or a

ditferent period, directly in equity

Defefied income tax is provided in lull, using the liability rnethod, on temporary differences
arising between the tax bases of assets and labilties and the r carrying amounts in the financial

stalements Deferred rncome tax snotaccountedforiftarisesfromrntialrecognilonofan
asset or labilty in a hansacton otherthan a business comb natlon that at the time ofoccurrence
affects ne ther the acco!niing not the taxab e profit or 1oss. Oeferred income tax s determlned

at the tax rates that are expected to apply to ihe financia year when ihe asset is realised or the

l|abilily is settled, based on tax rates that have been enacted or substantively enacted by the

balance sheel dale.

Defeffed ncome tax assets are recognised to the extent thal it is probable that fut!re laxable
profit wi I be ava lable against which the temporary d fferences can be ltil sed

Dividend distribution

The Company's net profit after tax is available for approprialion to shareholders as dividends

after approva by shareholders at the Company s Annual General l\reeting

Inter m dividends are declared and pa d based on the estirnated earnings of the year Flnal

divrdends are dec ared and paid in the fol owing year from undistributed earnlngs based on tne

aDproval ol shareholders at the Company's Annua Genera llfeet ng

Approprialron of lhe Company s nel orofrt afler tax ol the year 2013 was apptoved by

shareholders at the Company s AnnualGeneral fuleeting as follows:

- D v dends declared for year 2013 30% of par value
- Aoorooriation to the bonls and welfare fundl 12% of net profit aftef lax
- Payment for Board of Management, Superv sory Board Board of Directors and key managemenl

personnel: 5 b llion VND
- bonus for Board of Management, Slpervisory Board Board of Directors and key management

personnel: 5% of increase in net consolidated profil after tax
- ilemaining net profit atter tax was appropriated to the investrnent and developmeni fund

lvlethod of reserve appropriation

Annual apDropriatron from undistfib!ted earnings to reserve funds belonged to owners equ ty is

approved by shareholders at the Company s Ann!al General Meeting

2.18

I
2.19
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2 SUIITMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.20 Related parties

Enterprises and nd viduals that dlrect y. or ind rectly through one or more ntefmedtaries conlrol
or are control ed by oT are under common conlrol with, the Company includ ng hold ng
compan es subsidrar es and fellow subsidraries are related parlies of the Company Associates
and individuals owning, direct y or indirectly an interest in the voting powef of the Company that
gives them sign ficant influence over the enterprise, key management pefsonnel, includrng
directors and otficers of the Company and ciose members of the tamily of these ind viduals and
cornpan es associated with these indrviduals also consttuie relaled parles

The State Capital lnvestment Corporat on ho ds the largest shareholding in the Company and
according y s regarded as a related party However enterprises whrch are controled of
signrficanily influenced by the State Cap tal Investment Corporat on are not considered as re ated
pariies of the Company for the p!rposes of disclosure s nce they do not influence, or are not
influenced by the Company

In considering each possible related party relationship, attention is directed to the substance of
the relationship and not mefely the legal form.

2.21 Provisions

Provrsions aTe recognised when: the Company has a present lega or conskuctive ob igat on as
a result of past events; it ls probable that an oltflow of resources wil be requrred to settle the
obligat on and the arno!nt has been re iably estimated. Prov sions are not recognised for future
operat ng tosses.

Provisions are measured at the expenditures expected to be req!ired to settle the obligation lf
the time value ot money is matenal provisions will be measured at therr present value usrng a

ore-tax rate that reflects current market assessments of the tirne value of money and the risks

spec fic to the oblrgat on The rncTease n the provision due to passage of time is recognised as
nterest expenses

3 CASH ANO CASH EQUIVALENTS

2014
VND

2013
VND

Cash on hand
Cash at bank
Cash equ va ents (')

12 759,488,094 24,493 458,190
21 121 738,185 55,675236 211

357 348 333 333 389 000 000,000

391 229 559,612 469 168 694 401

I

(*) Cash equivalents fepresent term deposits at bank wth an original maturity of 3 months or ess

As at 31 Decembef 2014, lhe cash equivalents ofVNDT5 billion were used as collateral

assets ior short-term oans from banks (Note 13)

SHORT-TERIII INVESTMENTS

Short{erm investmenls are term deposits at bank mat!r ng within 12 months ffom the balance

sheet date, except for term deposrts wth an original maturity of 3 months or less berng c assfied
to cash equivalents in Note 3
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2014
VND

2013
VNO

Trade receivables from

Trade receivables from
subsidiaries (Note 32(b))
third parties

217,404,138,916 144,137,308840
480 518,721,193 336,215.512 779

697 922,860,109 48A,412 821,619

OTHER RECEIVABLES

Prepadtradedsco!nts
lnterest income receivable
Recervables fron subsrdraries (') (Note 32(b/l
Other receLVables

2014
VND

18,401,094 402
5,506,248,160

458,356,875,877
2 290 744,639

2013
VND

24 785,634,839
3,299,944 454

259 ,224 ,584 ,O29
10,646,228 363

484 554,963,078 297 956 391,685

(') Breakdown of receivables from subsidiaries

DHG Pharmace!tical
Company - Capital

DHG Packagrng and
Company - Cap ta

Other subsidiaries

One IVlember L mrted
advances to build factones
Pr nting 1 One l\,4ember Limited
advances to bu Id factores

3'l.12.2014
VND

4A2 297 323.946

55,841.234 874
218,317,061

31.12.2013
vNo

225.9A1974,277

32,549,325 810
693,283 942

458,356,875,877 259,224,544029
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Goods in transit
Raw materials

Work in progress

Finished goods

Ivlefchandises

Provision for decline in value of inventories

Opening balance

lncrcase
Reversal

Closing balance

2014
VNO

56,439,936,854

246,138,896.245
20,804 .483 ,472

247,A55,390,747

173,509,728,186

2013
VND

80,761,118,021

230,566,893,804

49,590,313,357

291,915,938,092

60,023,197 '115

7 44,7 48,435 ,504
(4,464,136,213)

712,857,460,389
(4,3S8,570,572)

7 40 284 .299 ,291 708,458,889 817

lilovements in the provision for inventories during the year were as follows:

2014
VNO

4,398,570,572

65,565,641

2013

VND

5,900,338,247

(1,501,767 675)

4,464,136,213 4 398,570,572
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8 FIXED ASSETS

(a) Tangible fixed assets
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Buildings and
sttucturea

vNo

165,300,294,452

24 ,487 .O95 .7 52
(650,000,000)

Machinery
and equipment

VND

188,196,931.968

35,314.371.345
(779 638,934)

Motor vehicles
VNO

96,110,689.749

10,893 899.261
(1.098,580,566)

Office equipment
VND

67 ,769 ,121 ,254

3 .223 .O31 ,509
(1.486,022,130)

5't7 ,377 ,O37 ,427

73,918,397,867
(4,014,2/r1,630)

Total
VND

Historical cost
At 1 January 2014
Transfers faom constructon In progress

(Note 8(c))
Disposals

At 31 December 2014

Accumulated depreciation
At 1 January 2014
Charge for the year
Disposals

At 31 December 2014

Net book value
At 1 January 2014

Ai 31 December 2014

189,137,390,204 222.731.66/',379 105,906,008,444 69.506,130.637 587,281,193,664

51,968,682.824
14,684,754 376

(346,666,624)

117,357.200.255
17,851,056,101

(600,930,912)

47,860,912,923
13,092,121,966
(1.082.216,929)

40 ,238 ,198,77 4
7,722,480.531

(1 ,486 ,O22 13O)

257,424,994,776
53,350,4't2,980
(3,515,836,595)

66,306.770,576 134 .607 ,325 .444 59.870.817.960 46,474,657,181 307,259,571,161

113 331,611,628 70.839,731,713 4A,249 ,7 76.826 27,530922444 259,952,042,651

122,830 619 628 88 124.338,935 46 035,190 484 23.031,473 456 280,021 ,622,503

Included in tangible fixed assets asal31 December 2014 were assets costing VND113.840 million (31 December2013:VND105872 mill|on)which
were fLrlly deprecrated but still in active use.
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(b)

FIxED ASSETS (continued)

Intangible fixed assets

I
t
I
I
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I
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I
t

Al 1 January 2014

Transfers from conslrucl on

in progress (Nole 8(c))

D sposals

Al31 December 2014

Accumulated amortisation
At l January 2014

Charge for the yeaf

Al31 December 2014

Land
use rights with
indefinit€ term

vNo

107 549.765.224

5 520 000 000
(105 916.892)

(734 995 000)

use rights with
definite term

VND

72.046.066,366
23,280123

105.916 892

VND

5,592.037,805

311 220 000

(42,000 000)

Total
VND

185,187,869,399
23,2AO,123

5,831,220,000

(776,995,000)

112,228.853 336 72 .17 5 26i,381 5,861,257,805 190,265,37 4,522

7 445 162,095

1 285 690.438
3,808,291460 11,253,453,555

790,259759 2,075,950,197
(42,000000) (42,000,000)

8.730.852.533 4,556,551,219 13,287,403,752

Net book value
Arl Janlary2014 'r::rrr ryry31 !*r!:rt !,sy!:y:
AI 31 December 2014 :,""t*:: _Y1{_ "Ijt"'* !'':y"':

Included in tangible fixed assets as at 31 December 20 l4 were assets costing VND2 917 milllon

(31 December 2013: VN D 1 ,306 m I ion) which were fully depreciated blt siil in aclve use

(c) Construction in Progress

Opening balance
Add tions
Transfers to tangrb e fixed assets (Note 8(a))

Transiers to intangible flxed assets (Note 8(b))

Transfers to investment properties (Note 9)

Closing balance

2014
VNO

27 207 ,341 ,O84

84 865 977,418
(73 918,397 867)
(5 831 220 000)

(14.368 710,313)

2013
VND

30.945,366 971

71,990 055 728

(s9 303 31s,116)
(8 167 749 371)

\8,257 .617 128)

17 954.990,322

20

27 207 .341 ,084
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9 INVESTIVIENTPROPERTY
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Building
VND

24.310 750,844
14 368 710,313

Incudedin nvestment propefty as at 31 December2013and31 December 2014 were assets
costing VND612 933 335 wh ch were fu ly depreciated b!t still in active use.

LONG.TERM INVESTMENTS

lnvestments in subsidiaries

Historical cost
At 1 Janlary 2014
Transfers from conskuction n progress (Note 8(c))

At 31 December2014

Accumulated depreciation
At 1 Janlary 2014
Charge for the year

At 31 Decernber 2014

Net book val!e
At 1 January 2014

At 31 Decernber 2014

0T Pharmaceutical One l\,4ember Limiled Company
DHG Travel One l,,lember Limited Company
HT Pharmaceutical One I\,4ember Limrted Company
DHG Nature One Member Lim ted Company
CIV Pharrnace!tica one Member L mited Companv
DHG Packaging and Pr nt ng One N4ember L m ted

Conoanv
SH Pharmaceut cal Joint Slock Cornpany
A&G PharmaceutEai One futember Limited Company
ST Pharmaceutical One I\rember Limited Company
TOT Pharmaceutcal One l\lember Lim ted Company
TG Pharmaceutical One l\,4ember L mited Companv
Ba Pharmaceut ca One l\,4ember L mited Companv
DHG Pharmaceut cal One lvfembef Lim ted Company
B&T Pharmaceutica One l\rember L m ted Cornpanv
VL Pharmaceutrcal One Member Lim ed Company
TVP Pharmace!tical One Member L mited Company
DHG Packaging and Printing 1 One Member Limited

Comoanv

38 679 461 157

5195 909,827
2 246 525,823

7 442 435 654

19.114 841,017

31237 025,507

5,000,000,000
5.000,000,000
5,000 000,000
5,000 000,000
5,000 000,000

2,550,000,000
5,000,000,000
5,000,000 000
5,000,000 000
5 000,000 000
5 000,000 000

50 000,000,000
5 000,000,000
5,000,000,000
5,000.000,000

5 000 000,000

2013
VND

s.000,000,000
s 000 000.000
5 000 000,000
5 000 000,000
5 000 000,000

5 000,000,000
2,550 000,000
5,000,000,000
5,000,000,000
5,000 000 000
5,000 000 000
5,000 000 000

50,000 000 000
5,000 000 000
5,000,000,000
5 000,000,000

5,000 000 000

122,550 000 000 127 550,000 000
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10

(b)

Vinh Hao Algae Processing Joint Stock Cornpany

Other long-term investments

Vinh Tuong High-Tech Packagrng Corporation

Binh Duong Pharmaceutical & lledical Equipments

Jornt Stock Company
Nghe An Pharmaceutical & N4edical Equipments Joint

Stock Company
Tra Vinh Pharmaceutical Jotnt Stock Company

Ninh Thuan Pharmaceutical & Medical Equipments

Joint Stock Company
Tay Ninh Pharmaceutical Joint Slock Company

Cuu Long Pharmaceutical Joint Stock Company

LONG-TERI!, INVESTMENTS (continued)

lnvestments in associates

Open ng balance
Reversa

Closing balance

2014
VNO

3 787,450 000

2013

VND

3,787,450 000

(c,

2014
VND

20 000,000,000

4 286 800,000

2.57 5 ,315,200

796,675 000

221,960 000

27,420,O00

2013
VND

20 000.000,000

4,286,800,000

3,922 880,000
2,57 5 ,315 ,204

796,675.000
221,960,000

27,420,000

27,908,170,200 31,831,050,200

2013
VNO

(d) Provision for diminution in value ot long_term inveslments

l\,'tovement in provision for diminution in value of longierm investments during the year were as

follows:

2014
VND

16.500,000000 2T,013,881,450
- (4,513,881 450)

16,500 000,00016 500,000 000

Balanceasat3l December 2014 and 31 December2Ol3representstheprovsonfordrmlnulron
in val!e of long-term investments in Vinh Tuong H gh-Tech Packaging Corporaton
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11 LONG-TERMPREPAYMENTS

Details ol long-term prepayments are presented as follows

FormB09-DN

Opening balance
Increase
Allocation

Clos ng balance

Tools and
suppIes

VND

3 ,040,921 ,921
3 078,189,089

(2 604,304,486)

I oral
VND

t5,797,838,754
35,670,040,339
(4,718,897,650)

Leasehold Prepaid land
improvements rcntalfees

VND VND

658,302,929 12,098,613,904
340,000,000 32,251 851.250

(390 093,486) 11,724 499 678)

608.209443 42.625965.476 3,514,806,524 45,7'18,981,443

DEFERRED INCOME TAX ASSETS

Tl^e deferred i^come tax asset 'ral.ly a- ses

SHORT.TERM BORROWINGS

from deductible temporary d fferences of prov s ons

13

2014
VNO

2013
VND

Loans lrom banks (')
Loans from the Company's employees (")

150,000 000 000 100 000 000,000

26,707,408,762 27,031,078,559

176 707,4A8,762 127,031,078 559

14

(-) These loans are secured by term deposils at bank (Note 3) and bear interest at 0 37% to

0 4olo oer month (31 12 2013: f@n 0 46o/a lo 0 52% per month)

l") These loans are lnsecured and bear nlerest at 0 42% to 0 5% per month (31 12 2013 ftofi
0.42% to 0 9% Per month)

TRAOE ACCOUNTS PAYABLE

Trade payables to subsid aries (Note 32(b))

Trade payables to third parties

2014
VND

53 700,239,480
239,260,615,333

2013
VND

18 249 806,561

235,886 533,809

292 960 854,813 254 136 34A,370
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TAXES AND OTHER PAYABLES TO THE STATE BUOGET
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Value added tax
CoTporate ncome tax - currenl
Personal Income tax
Others

Payable to subsidiaries (')
Trade discounts
Union fee
Insurance {or employees
Dividends payable

Other payables

2014
VND

6 254,321 521

63 160,604 305

3,153,532,919
48,139

2013
VND

2,456198 728

31.679 620 A12
6,019,785,644

138 030,374

72,568 506,884 40 293 634,758

16 ACCRUED EXPENSES

17 OTHER PAYABLES

2014
VND

2'11,689,759,376
7 .3A6 412,520
1.38'l 705 671

7 246,522 542

2013
VND

194,692,089,583
6 574.318,617

500 243,621

8,010 929 648
4.036 881 350

Trade discounts. promoltons and suppon
IVarketrng and customer care expenses

Interest PaYable
Seminar expenses
Others

228 564.259,504 213,814 462,819

2014
VND

12 983,530 024

1 366 422,658
640.480,615
108,325,306

17,894,000
8 598 057,172

21 820 657,016
575 909,840
a81.740,259

17 894,000
6 732 665,7 44

2013
VND

23,714 709,775 30 034,866,859

(") Repfesents proceeds from DHG Pharmaceltical One Member Llmled Company regardrng

selling expense support to de iver promotlonal programs to end-customers
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18 BONUS AND WELFARE FUNDS

The funds are estab ished thro!gh appropr at on frorn retained earnings upon approva of
shareholders at the Company s Ann!al General [,4eetings ( AG[4") The fr.lnds are used to pay
bonus and welfare to the Company's employees in accordance with the Company's bonus and
welfare policies and Eoard of lllanagement in accordance with the Company s AGIVI Resolution

Movements of bon!s and weltare funds dur ng the year were as follows

Bonus fund for
Bonus ancl Board of wellare fund in

wellare tund Management form of as3ets Total
VNDVND

Opening balance 10 766,027,391
Appropialion to the

funds (Nole 22) 72951215,544

subsidiary 9.603.129.868
Assels fomed from lhe

funds (866 958 059)
Deprecialion of assets

tormed from the funds
Ulilisalion (78,686,831 330)

VNO VND

4,A79,4a3312 34,255,636,868 49,601,147,571

10 151,898 356 - 83,103,113,900

9'601'129'868

- 866 S58 059

, (4,584,869 461) (4,584,859,461)
(7,786.388.273) - (86,473,219,603)

C osrng balance 13 766,583 414 6.944,993 395 30 537,725,466 51 ,249,302,275

19 PROVISIONS FOR LONG.TERM LIABILITIES

Prov s ons for long-term liabilii es represent prov s on for severance a lowances payable to

eiigible employeea in accordance w th vietnamese abour laws Employees of the company afe
eniitled to i saverance allowance based on their years of service This will be paid as a lump

s!m when the employee leaves the Company Severance allowances payable to eligible

emDlovees as of j1 December 20'14 are determined based on the employees number of years

of service up to 31 December 2O08 (before the etfective date of the Law on Social Insurance)

and their average sa ary for lhe six-month period prior to the ba ance sheet date

SCIENCE AND TECHNOLOGY DEVELOPMENT FUNOS

ln accordance with Circular 15/201 1/TT-BTC dated I February 2011' ent ties afe allowed to

establish the science and technoiogy deve opfilent f!nds for research and development
aclrvrtres. Provisron made dunng the year ls chargecl to expenses Funds are utlllsed when

disbursement are paid for research and development activities

Movements of the sc ence and techno ogy development funds dur ng the year were as folows:

20

lechnology
develoPm€nt lund

VND

Open ng balance 36 622 962 494

ljllisalion 0 460 852 561)

Assels fomed from Science and lechnology
developmenl fund (1 1 ,384,228,068)

Depreciation ofassels formed irorn Science

11940,412719 48,563,375,213
- (7,460,852,561)

11,384,228,068

\2 740,937 413) 12,740,937,413l,

Science and
technologY

vNo VNO

and lechnology developrnenl fund

Closing balance 17,777A81,865 20,583,703,374

25

38,361,585,239
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FormB09-DN

20132011

t
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
t

Allhorlsed and ssued share capital 87164,330
(10.130)

VND

871,643 300 000
(455.850 000)

Number

65,376 429
(10130)

VND

653,764 290,000
(455 850,000)

Ordinary shares currently in circulalion 87154,200 871,187,450 000 65,366 299 653,308440,000

Allord nary shares have a parvalue ofVND10,000 Each share is entitled to one vote at
shareholders' meetings Ordinary shares are ranked equally with regard to the Company s

residual assets. Shareholders are eligible to dividends declared by the Company In respect of
shares bought back by ihe Company, all rights are suspended untilthose shares are rerssued

Movements rn share capital during the yeaf were lollows:

2014 20't 3

VND

653,308 440,000
217,879,010 000

of shares VND

65,366 299 653.308 440 000Opening balance

Ordinary shares issued

Closing balance

65 366,299
21 787,901

87,154 200 871,187,450 000 65,366,299 653.308,440,000
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22 MOVEMENTS IN OWNERS'EQUITY
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As at 1 January 2013

Profit for the year

Dividends paid for the year 2012
Dividends declared lor the year 2013

Appropriaton lo reserves
Appropnahon to bonus and weltare

fund
Appropriation to bonus fund fot Board

of Managemenl

As at 31 December 2013

Bonus shares issued (")

Finaldividends declared for the year

2013 (Nole 23)

Appropiratron lo reserves

Approprialion lo bonus and welfare

fund (Note 18)

Approprialion to bonus fund for Board

of Management (Note 18)

As at 31 December 2014

Share
capatal

VND

653,764 290,000

Treasury
shares

VND

(455.8s0,000)

lnvestment and
development fund

VND

483,619,881,808

206.8821S5,6S;

Financial

VND

66.026 578,871

Undistributed
earntn9s

VND

391,856,859,920
607.926,796,204

(130,732,598.000)
(98.049,448 500)

(206 882,185,689)

(4s,722,31s,892)

(8.s19,760,339)

Total
VNO

'1,594,811,760,599

507,926,796,204
(130,732,598,000)
(98,049,,r48,500)

14s,722,315,8921

(8,5'19,760,339)

653,764,290 000
217,879 0'10,000

66.026 578,871(455.850.000) 690502,067,497
- (217,879,010,000)

- 296.042,933.804

509 877 ,341 ,704-

521 ,167 601 ,431

(130,731,300,000)
(296,042,933,804)

172,951215,544)

(10151,898 356)

1 ,919,714,434,O72

521,167,607.431

(130,731,300,000)

(72,551 ,215,5441

(10,151,898,356)

871,643,300,000

(r)tntvtay2Ol4theCompanydeclaredbonusshareissuancetoexistingshareholdersatratio3:ltoincreasesharecapalfromtheowners'equlty
In 2014, the share capfial Increase was comp]eleo

(4s5,850,000) 521,167,607,431 2,227,O47,527,603768.665,991,301 66.026,578,871
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23 OIVIDENDS

In 2014 the Company has declared fnal dividends
paid on 4 Augusl2014

REVENUE

Net sales

FormB09-DN

of 150/o in cash of the year 2013 which were

24

(4,

Sales
Sales of finished goods

Sales of merchandise goods

Revenue from provision of rental serv ces

2014
VND

2 913 0A2 A43 924
769 071.569,676

1922,545.460

2013
VND

3 264 923 731 ,453
362 211 ,227 286

1,835,818185

3 684.076 159 060 3,628 970 776.924

Sales deductions
Trade discounts
Sales returns

Oividend income
lnterest ncome florn depos ts at bank
Rea ised fore gn exchange galns

Ga ns on disposal of investments
Other financ al rncome

Net sales

ln which:
Sales of finrshed goods

Sales of merchandlse goods

Revenue from prov sion of rental services

(b) Financial income

(50,36s 853,475) (518 045.221.202)

3,633,710,305,s85 3,110,925,555,722

(11 536 262,713)
(38,829,590 762)

(491,277 969 650)

l'26 767 251 ,552)

2 869,099 570 107

762,688 190 018

1 922,545 464

2,794 0A1 822,321

315 087 915,216
1835,818,185

3 633 710 305,585 3.110 925 555,722

2014
VND

63,225.235,408
31j13 A32,215

1 696,096 528
95.680,000
58 711,784

2013
VND

79 690,203,120
41 021 .693,842

1 ,729 063 154

A43,401

96,189 555 935

28

122 441 403 517
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25 COST OF SALES
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Cost of finished goods sold
Cost of merchandises sold
Cost of rental servrces
Provision/(reversal of prov sion) for decline n value of

nvenlones

26 FINANCIAL EXPENSES

1 950 185,814 628 1,748 309 146,766

2014
VND

'1,356,899 383,813
591,048 646,586

2,172218,588

2013
VNO

1,442,954,697 957
306,087,103.954

769,112 530

(1 5A1 767 ,675)65 565 641

Payment drscounts
Interest expense from oans
Rea rsed fore gn exchange losses

Reversal of prov sion for dec ine n

Other financral expenses

value of onglerm

2014
VND

41 137.255,389
4 838 876,750
3 693 711,186

82.688,601

2013
VND

11,154 500 118

2 215 316 195
1 162,459.400

(4,513,881,450)

27 SELLING EXPENSES

Discount and promotion expenses
Staff costs
Seminar expenses
Advertrs ng expenses
Customet care expenses
Transportalron for goods sold

Depreciation expenses
N,latera expenses
Tools and supp|es expenses
Other expenses

49 ,7 52 531 ,926 10131.629 848

2013
VND

124,725,997 417

259 767 901.858
63 800,991 431

1A0 752,867 251
12,551 811400
16,421 489 826
11,7A4714,325
9,012.605 149

3,409,963,476
48,502 960,152

2014
VNO

302,412,984 387
232 A6A 546 037
103 134 130 636

91 .640 784 421

21 945,661 581

15.114 532 659

12 745.028.816
11,383.150,341
6,909.218 234

45,785,778 851

29

843 131 815,963 650 657,302 285
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I " 
cENERAL AND ADMrNrsrRATroN ExpENsEs
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123,456 120,588
13.276,633,439
11,320 090,625
4 078 456,674

270,394,988
24A,471,429

(1,096,359 997)
36 ,354 ,477 547
20 ,473,519,954

2014
VND

172 310,350,853
15,590,973,238
10 070 076,695
4.985 681 154

634 054 549
96,425 666

1791,339,066

35,150,009,290

2013
VND

Staff costs
Outsrde seNice expenses
Deprec at on expenses
Too s and supplies expenses
Fees and dui es
IVlaterialexpenses
Prov sion/(reversal of prov sion)for doubtful debts
Science and technology developmeni fund (Note 20)

Other expenses

29 OTHER INCOME AND EXPENSES

240,628,910 511 208,369 805,247

Other income
Cornmision income
Reverue lror prov s on otcal renlalse'vlces
Proceeds from d sposals of lixed assets

Proceeds from sa es ot scraPs

Income from brand transfer (')
F re nsurance compensation
Sundry income

2014
VND

28 191,993 575

1.661.228,816
1177.335,036

984 837,531

4 897.266,780

2013
VND

26,973,071773
1,955,637 651

6.631 434 914

908 933 706

127,476 000,000
4.125 320 451

15,187 447 338

36,912 661,738 183,857 845,833

Other expenses
Net book va ue of f xed assets d sposed

Sundry expenses

1.233 400,035
2,475,637 639

5 065,740.854
24,881,326,070

3 709,037 674 29.947 066 924

33,203,624,064 153,910,778,909Net other income

(') Represents proceeds irom transfer ng Eugica
f!nctiona foods to IVega Lifesciences L rnited

brand ol all pharmaceutrcal producls

in 2013

and

30
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30 TAXATION

According to the Decision of 3044/QD-UBND of the People's Comrnittee of Can Tho City the
Company is required to pay the business ncome tax (BlT )atrateof 20% ffom 2045 to 2014
and 25% for the fol owing years Accord ng to C tcda( 7812014tf1-BfC the standard corporate
incorne tax is reduced ta 22Vo s nce 1 JanEty 2014 and 20ak s nce 1 Janlary 2016 Accofding y

the Company applied the BIT rate of 20% for the yeat 2A14 Th s preferent al tax rate s not
appl ed for other income which s taxed at the rale af 22a/6 fo( lhe yeat 2014

The tax on the Cornpany s profit befoae tax differs from the theoretica amo!nt that would arise
Lrsing the normal tax rate as regLrlated in current tax regulations as follows:

2014
VND

679 404,412,556

2013
VND

Net accountrng profit before tax

Tax ca cllated at a rate ol22% \2013:25o/a)
Effect of:

Expenses not deduct ble for tax purposes

Income not subjeci to tax
Tax incentives

Business ncome tax charge '158236,805,125 161,883,057,798

769 809 854,002

149,468 974 762

34,158 726 175
(13 909,551 790)

\7 481 ,340 422)

192 452,463,501

10,959,048 950
(19,922,550 780)
(21,605 903 873)

3't

The Company's business income tax charge for the period is based on estimated laxable Income
and is sublecl to review and possible adjustment by the respective localtax authorities

The local tax authorities have a!dited the Company s BIT returns !p to the yeat 2O14

COST OF OPERATION BY FACTORS

Raw mater a s

Labour costs
Outside service expenses
0epreciation expenses
Other expenses

2014
VND

1,628 47',I 040,899
558 075,382,292
570 854 437,106

47 ,976 024 262
175.814,949.880

2013
VNO

1 553 446.317 436

582 290 915,369
418,140,141 055

54,791,517 944
100,588,510,778

2 981.'191.834 439 2,709,257 ,402,582
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32 RELATED PARTY DISCLOSURES

The largest shareholder of the Company is the State Capital Investment Corporation ( SCIC')
which o,-wns 43 31% of the Cornpany s share capital The SCIC is controlled by the Government
of SR Vietnam

(a) Related party transactions

During the year, the following transactions were carr ed out with related partres:

2013
VND

i) Sales of goods ancl services

Subsidiaries
DT Pharmaceut cal One IVlember Limited Company
DHG Trave One Member L mited Company
HT Pharmaceutica One lvfember L m ted Company
DHG Nature One Member L mited Company

CI\i Pharmaceltical One N'lember Limited Company

0HG Packaging and Prinling One l\rember Limlted

Company
SH PharmaceL.ltica Joint Stock Company
A&G Pharmaceutical One I\/ember L mited Company

ST Pharmace!tical One Member L mited Company

TOT Pharmaceutical one Member Lirnited company
TG Pharmaceutical One Member Limiled Company

Bali Pharmaceutical One Member L mited Company

OHG Pharmaceutica One Member L mited Company

B&T Pharmaceut cal One Member Lirnited Company

TVP Pharmaceuticai One IVember Limited Company

VL Pharmaceutical One ['tember Limlted Company

OHG Printing and Packing 1 One Nrember Lim(ed
Company

ii) Purchases of goods and services

Subsidiaries
DHG Travel One lvlember L mrted Company
DHG Nature One N4ember Limrted Company
DHG Packaging and Printing One Member Limiled

Company
TOT Pharmaceutical One Mernber L mfed Company

DHG Pharmaceutica one Member L miied Company

DHG Printing and Pack ng 1 One Member Llmited

Company

Associates
Vnh Hao Agae Process ng Jo nt Stock Company

940,643 499 801 144 948 161,821

36,498 264.260
1,737 045 453

61 184 001,464
5 731,996,803

54 ,A76 622,347

88 612 017,606
99 647 618,739
64,879 730,096

177,095 145 623
43,623,193,688
50 378 585,662

122,484 853 280
40 400,587 890
39,534 945,438
54,321 557,108

437 334 384

40,208,197 722
1,925 454 547

54 946 264 447
7 891,650,996

4A,A72,320.197

1,645 560 003
98 198 855,902
87 804,529,980
54,203,161276

166,504,864,291
35,558,431,757
45 894,117,711

133,314,545
28 4A9 626 252
30 329 804 319
43,222,A07,816

47 ,4A2 601 341
40,205.598 806

1.499 791,103
297 ,124 637 961

151 346,353,995

40 400 000

49,315 908 275
41 709,996,557

188 963,697 135
2.030 512,626

4,004 000 000

537,619.383 166 286,024 114 593
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(a)

RELATED PARTY DISCLOSURES (continued)

Rolated party transactions (continued)

ii, Sa/es ot f,xed assels

Subsidiaries
Sl-l Pharmaceutical Jo nt Stock Company
TOT Pharmaceutical One Member L mited Company
B&T Pharmaceutical One Member L mted Company
TVP Pharmaceutical One Member L mited Company
VL Pharrnace!tica One Member Limited Company

63 636,364
53 663,73;

140 339 905
275 932 101

iv) Dividencl income

Subsidiaries
DT Pharmaceutical One lvlember Limited Company
DHG Tfavel One Member Lim ted Company
HT Pharmaceutica One Member L mited Company
DHG Nature One I\rembef Limited Company
Clvl Pharmaceutical one Member Limied Company
DHG Packaging and Prrnt ng One Merflber Lrmited

Company
SH Pharmace!tica Jolnt Stock company
A&G Pharmaceutical One I\/ember Limited Company

ST Pharmaceutical One Member Limited Company
TOT PharmaceuUcal One lVember Limited Company

TG Pharmaceutica One Member L mited Company
Bal Pharmaceutrca One l\rember L mited Company
B&T Pharmaceutical One [rember LimLted Company
TVP Pharrnaceutical One Member Lrmiled Company
VL Pharfiace!tical One Member Limited Company

Capital contribution

Subsidiaries
DHG Pharmaceutical One l$ember LimLted Company
B&T Pharmaceutical One [,4ember Lrmited Company

TVP Pharmaceutrcal One Member L mited Company

VL Pharrnace!iical One IVlember Limiled Company

DHG Printrng and Pack ng 1 One l\/ember I imiled

Company

72,727 273 469 935,745

2 435,281 892
3 184,648 582
3 096,870,145
2,A52 308,274

31 ,422 791 966
892,500 000

3 291 ,247 ,725
2,657 471,O81
6,385 502,557

900 846,651
2,490 840 626

391,238 914
'1,000 463,287

330 443,711

62 784.013 940 79.018,346 978

2,663,980,424
2,392.682 870
3j5A,284 729
1,529,555 091
3,750,764,536

32,549,325 810
892,500 000

6,884,662 519
3,998,245,020

16 413,013,60',I
2 238,011 499

- 1,153.226,020
, 5 000 000.000
- 5 000,000,000
- 5 000,000 000

- 5,000 000,000

21 ,153 226 420
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32

(a)

RELATE0 PARTY OISCLOSURES (continued)

Related party transactions (continued)

vi) Investment capital cont buted

Subsidiaries
DHG Pharmaceutical One I\,4ember Lim ted Cornpany

DHG Pr nting and Packing 1 One I\4ember Lim ted

Company

DHG Packaging and Pinting 1 One Menber Limited

Conpany
Charter capital contributed (Note 1 0(a))

Advances to buiLd factories (Note 6)

2014
VND

176 315,349 669

23 291 909,060

2013
VNO

225 981 974 277

32 549,325,810

199 607 25A 729 258 531 300 087

Total nvestment capital in DHG Nature One Member Lim ted Company and DHG Printrng

and Packing 1 One Member Lim ted Cornpany is as followsl

Subsidiaries
DHG Pharmaceulical ane Menber Limited Company

Charter cap lal contr buted (Note 10(a))

Advances to build faclories (Note 6)

452 297.323,946 27 5,981,97 4,27 7

50 000.000 000 50 000,000,000

402297,323,946 225 981,974 277

5,000 000,000 5 000 000 000

55,841 234,870 32,549,325 810

viii)

Dividends paid

The State Capital Investment Corporation ( SCIC")

Remunerction of key managemenl

Gross salaries and other benefits

60,841,234,870 37549,325,810

56 626,237 500 99,095 916 500

14 238,341,053 14,66A,492 342
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32 RELATED PARTY DISCLOSURES (continued)

(b) Year end balances with related parties

FormB09-DN

(i) Trade accounts rcceivabla (Note 5)

Subsidiaries
DT Pharmaceut cal One Member Limlted Company
HT Pharmaceut cal One Nlember Lim ted Company

CIM Pharmaceutical One lvlember Limited Company

DHG Packag ng and Pr nt ng One Member L mited

Company
SH Pharmaceutlcal Jo nt Stock Company
A&G Pharmaceut ca One IVlember Limlted Company

ST Pharmaceut cal One IVlember Limited Company
TOT Pharmaceut cal One Member Lim ted Company
TG Pharmaceutica One I\,4ember Limited Company

Bali Pharmaceltical One I\,4ember Limited Company

PharmaceutLcal one Member Lim ted Company
B&T Pharmaceut cal One I\rember Limited Company

TVP Pharmaceutical One Member Limited Company

VL Pharmaceutcal One i,'lember Lrmited Company

Other rcceivables (Note 6)

Subsidiaries
DHG Pharmaceut cal One l\,lember Limited Company

DHG Packaging and Print ng 1 One Member

Lirnited Company
Other subsidraries

(iii) Trade accounts payable (Note 14)

Subsidiaries
DHG Nature One Member Limlted Company

DHG Packaging and Pr nt ng One IVlember L mited

ComPan}/
Pharmaceutical One Member Limited Company
DHG Printing and Packing 1 One [,4ember Limiled

Cornpany

1,299 216,594 575 038,633

17.674,761 928

4 ,007 677 ,469
19,063,395,707
11,736,345 970

7,874,478 979
29.24A,844 919
24 02A,313 624
56 991 628,788
12,536 931,898
12,695 540,965

9 516,310,809
20 27A,623 ,823

9,334,445,968

2014 2013
VND VND

2 942 270,404
6 871 262,751
8178 947 404

54,467 .268
17 ,492 047 818
19 195 323 532
21 339 874,591
37 845,280,543

5,929,051,566
6,949128 724-

3.254 691 ,021
7 577,674,454
6,507,689,568

217,404.138.916 1214,137 308,840

(i0

402.297.323,946

55,841 234,870
218,317 A61

225 981 974,277

32,549 325 810
693 283 942

458 356,875,877 259 224 584 029

40,493,064,314

11.907 ,958 572I

35

53 700,239 480 ',l8 249.806,561
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33 SEGMENTAL REPORTING

Segment nformalion is presented n respect of the Company s product segment The primary

format. product segments, is based on the Company's managemenl and Iniernal reportrng

struclUre

Segment resu ts Include items directly attaibutable to a segment as wellas those that can be

alloiated on a reasonable basis. Una located tems compr se assets and iabilities financial

income and expenses seling general and admrnistration expenses other ga ns or losses, and

corporate Income Iax

Producl segnenls

In presenting information on the basis ot prod!ct segments segment revenue is disc osed for

pharmaceutrca prod!cts functiona foods and others

Net 9ales
Pharmaceut!cal Products
Functiona foods
Others

Cost of sales
Pharmaceutica products

Functiona foods
Others

Gross protit
Pharmaceutrcal products

Functionalfoods
Others

2044
VND

3101.478763639
248 603 855 576
283,627 686 370

2013
VND

2 725 67 3,7 89 ,448
300 199,756 519

85,052 010155

3,633 710 305 585 3110925,555722

(1,s48 569 248,464)
(3A.277 724 570)
(271 338,845 594)

(1 950 185 814.628) (1748 309 146.766)

(1,476,009,008,707)
(190,298,093,623)

(82,002 044 436)

1,552,909 515,175
118 326 135,006

12.2A8.840 776

1 249,664,780,341
109.901 662,896

3,049,965 719

1,683 524 490,957 1 362 616.408 956

COI/|MITII4ENTS

Capitalcommitments

Cap al expendiiure committed for at the balance sheet date is as tollowsl

Approved but not contracted
Approved and contracted but not rnp ementeo

2014
VND

4 A33 262,519
20 434 388,989

17 855,999 604
2 116 609,897

24.467 651 508 19 972 609 501
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COM[TITIIENTS (continued)

Commitments under operating leases

The futufe m nimum lease payments under non cancellable operating lease aTe as folows:

Land rental
2014
VND

2013
VND

Within 1 year
Betweenland5years
Over 5 years

Totalminimum payments

35 FINANCIAL RISK IVlANAGEIIIENT

Financial risk factors

Overview

The Company has exposure to the following r sks from their use of financial Instruments

. l/larket risk

. Credit risk

. Liouiditv risk

The Board of Direclors ("the Board") has overall responsibllity for the establrshment and

oversight of the Company s r sk managernent framework The Board establ shes polc es to

dent ft and analyse the r sks faced by the Company to set up appropriaie risk lmris and

contro s and to monitor r sks and adherence to I m ts Risk management policies and systems

are rev ewed regLllarly to reflect changes in market cond tions and the Company s activrtles

(a) lvlarket risk

l,arketriskstheriskthatthefarVaIUeoriu|urecashflowsolafinanciainskumentw||f|uctuate
beca!se of changes n market prices Market risk compr ses three types of riskl currency risk'

interest rate nsk ;nd pr ce risk The object ve of rnarkei risk management s to manage and

conirol market risk exposures within acceptab e parameters whie optimising the return

2.141 497 ,932
8.565 991,728

52.192 466 036

2 141 .497 ,932

54.363.706 995

62,899 955 696 65 071,196 655

37
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(a)

FINANCIAL RISK MANAGEMENT (continued)

Market risk (continued)

Currcncy risk

The Companys bus ness is exposed to foreign currency nsk arising from varous
curency exposures p.imariy United States Dollar ("USD )

The Company ensures that the net exposure to this r sk is kept to an acceptable level

by buy ng or selling fore gn currenc es at spot rates where necessary to address sho(-
term mbaances The Board of Directors does not enter into currency hedging

transactrons since it considers that the cost of such lnsiruments outwe gh the potent al

risk of exchange rate fllctuatrons

The Company's currency exposure to the USD is as fo lows:

Originalcurrency - USD Equivalent to VNO

2014 2013

7 .206j17 2a6 11,749 127,351

334.235136 3.388.933.744

2014

336.670
15.615

2013

558 065
188.825

Cash and deposrls al bank

Trade and olher recervables

Financialliabilities
Trade and olher payables

352.245 746.890 7,540.652.422 15,778,061095

4.991,674 5.106.128 106.846.788 391 107 866.940.903

4.991 674 5.106.128 106.846,788,391 107,866.940,903

{4,359,238) (99,306,135,969) {92,088,879'808}Net currency exposure 14,639,389)

At 31 December 2014, it the USD had strengihened/weakened by 10% against the VNO

with all other variables (included tax rate) being held constant the Company s profit after

tax for the year ended 31 December 2014 would have been VNDT'944 490 878

lower/h gh;r as a result of fore 9n exchange osses/gains on translation of tJSD-

denom nated financial nstrumenls

Dufing the year, the Company was under no securties price rrsk as it drd.not enter Into

any s;curlties transactions The Company is not significantly exposed to comrnoolty

once TsK

(iil lnteres! risk

The company is not subject to signifcant rlsks on lnlerest rales because maiority of the

ComDanv s loans are short-term loans from banks which bear fixed interest rates'

Credit risk

Credit risk is the rsk offinancial oss to the Company if a customer or counterparty to a frnancial

Instrument fails to meet its contractual obl gations The Company adopts the polcy of dealing

wilh customers of appropr ate credit h story to mit gate cred( r sk

(b)
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FINANCIAL RISK IVANAGEIIENT (continued)

Liquidity risk

L q!id ty risk s the risk that the Company w ll encounter diffrculty in me€ting oblgations
assoc ated wth frnancia lab lities As at 31 December 2014, the Company had financia iabiites
comprising borrowlngs, trade and other payables amounting to vND875,464,930,375 (2013

VN0799,235,212 628)which represented contractualundiscounted cash outflows payable in

less than one year

COI!/1PARATIVE FIGURES

Certain comparative frgures regard ng to the year ended 31 December 2013 have been

reclass fied to enhance the comparability of the financial statements as follows:

SeDarate Income statement

I
I
I
I
I
I
I

For tho vear ended 31 Decemb€r 2013

The seDarate financial statements were approved by the Board ol

Adjustment (") As reclassitied
VNO VND

hanh Dao

Code
VND

0't

10

'll

20

24

()

tl'ri lri (

Sales

Net Bales

Gro3s profit

Selling exp€nseg

3,772,232,558,650 (143,251,781,726) 3,52E,970,776,924

3,254j87,337,448 \143,261,781,726) 3,1 10,925,555,7 22

(1,878,985,343,814) 130,676,197,048 (1,748,309,146,765)

1,375,201,993,634 (12,585,584,678) 1,362,616,408'956

(66 3,242,886,963) I 2,585,584,678 (650,657,30 2'2E5)

t
Belorc 2A14 the Company recogn sed revenue and cost of sales for value of promotional

goods (free-of-charge) in ihe income siatement Starting from 2014' the Company ceased

to recognise revenue and cost of sales from prornotpnalgoods.

The reclassifications have no impact to the net profit and tax expenses for the year ended

31 December2013I
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